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General 


President Clinton: ‘No Change’ in Russia Policy 
OW 1412050093 Beying MINH UA in Enelish 0448 
GMT 14 Dec 93 


[Text] Washington, December 13 (XINHUA)—U-S. 
President Bill Clinton said today that he anticipated no 
change in his policy toward Russia following the prelim- 
inary showing of strong support for ultranationalists in 
Russian parliamentary elections. 


Chaton stressed that the results were prelominary and 
Washington “ought to wait and see how the votes come 
in. What the distribution of seats in the parliament will 
be. and how 1t all shakes out.” 


While many Western countries are voicing concerns over 
the major support for the Liberal Democratic Party 
(LDP) led by Viadimir Zhirinoyskiy, Clinton said he was 
not quite surprised by the result. 


“Pm not particularly surprised by the showing of the 
ultranationalist party because the Russian people have 
suffered a lot in recent vears.” Clinton said 


He avoided discussing if he would meet Zhirmnoyskis 
during his January trip to Moscow but said he had 
always assurned that he would “relate to the parliamen- 
tlanians.” 


U.S. Vice President Al Gore, who is now in bh vakhstan 
and will be in Moscow Tuesday. said the elect 2 results 
would have no impact on Clinton’s meeting with Rus- 
sian President Boris Yeltsin. 


At the State Department, Spokesman Michael McCurry 
said Washington's “principal point of contact with the 
Russian Government will remain the executive branch 
as itis in most of our relationships around the world 


“But we will certainly acknowledge and notice the cen- 
ters of power that do exist within other branches of 
government,” McCurry said. 


Clinton also aired his concern tor Russia's foreign polics 
But he said, “it will be possible for a majority of people 
who favor democracy and don't favor a dramatic change 
of course in foreign policy tor Russia to put together a 
coalition in the parhament who can work with the 
president.” 


U.S. Funds Kazakh Destruction of Nuclear 
Weapons 

OW 1412028893 Berne NINH Ain bnedlish O1S8 
GMI 14 Dec 93 


[Text] Almaty, December 13 (XENEU A} The United 
States today agreed to offer 84 millon tS. dollars to 
Kazakhstan. 70 million of which will be used tor disman- 
thing strategic nuclear weapon carriers deployed in the 
vast former Soviet republic. 
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This was included in a five-point agreement signed today 
by Kazakh Prime Minister Sergey Tereshchenko and 
visiting US. Vice President Albert Gore. 


Under an agreement reached by countries last year, all 
the nuclear weapons deployed on the Kazakh territory 
should be transterred to Russia tor destruction. 


President Nursultan Nazarbavey said at a joint press 
conference with Gore this evening that the Kazakh 
parhament ratified this afternoon the Nuclear Nonpro- 
iteration Treaty to which Kazakhstan ts a signatory. 


Gore, who arrived here this afternoon from Kyrgyzstan 
for a bret visit to Almaty. announced on the occasion 
that President Nazarbayey will pay an official visit to the 
United States beginning February 14, 1994. 


Kozyrev Comments on Russia's NATO Policy 
Noted 

OW 1072198393 Beying NINH Din Enelish IS34 
GML 10 Dec 93 


[Text] Moscow, December 10 (NTNU Ab—Russian 
Foreign Minister Andrey KRozyres today reattiemed that 
Russia’s relations with the North Atlantic Treaty Orga- 
nization (NATO) are characterized by “partnership” 
instead of “membership” 


Questioned about President Boris Yeltsin's Brussels trip 
ata news conterence held at the Foreign Ministry's press 
center here. Kozvrev said that Russia renounces its 
mmperal role in Europe and insists on close cooperation 
with all states and international organizations including 
NATO 


Touching upon the NATO expansion issue. the Russian 
foreign minister emphasized that there sa partnership. 
not membership formula. During has three-day official 
visit to Brussels which ended today. Yeltsin discussed 
the issue with NATO Secretary-General Mantred 
Woerner, Kozyrev added 


\bout the cooperation with the Buropean Union (bh U!), 
he said Russia does not arm to merge with the BU Buta 
partnership and cooperation agreement, which ts 
expected to be signed soon, “wall enable us to get out of 
the economic isolation, although the West is not imter- 
ested in the emergence of vet another competitor.” 


Remains of U.S. Soldiers Elanded Over at 
Panmunjom 


OW 41108098 Berime MSENMO Ain bnelish 0982 
OMI 14 Dec 93 


[lext] Panmunjom, December 14 (NTNHE A) The 
remains of another $43 American soldiers killed during 
the Korean war were banded over tothe US. military at 
the truce village of Panmunjom by the Democratic 
People’s Republic of Korea (DPRK) today 


tw 


After U.S. Army representatives and expert examiners 
trom Hawan confirmed the remains with DPRK mil- 
tary delegates across the demarcation line in Panmun- 
yom, the remains were delivered to U.S. military author- 
ities in Wooden coffins. 


Thas was the second transter of the kind this month. The 
remains were discovered in October in three DPRK 
provinces including Kangwon. 


The DPRK has handed over the remains of 104 Amer- 
ican servicemen since last July. and of a total of 160 
since 1990. 


It is reported that the DPRK will deliver the war remains 
of another group of American soldiers to the United 
States before Christmas. 


Fidel Castro Meets With U.S. Congressional 
Aides 

OW 1412020293 Beying AINHE A in Enelish O14 
GMI 14 Dec 93 


[ Text} Havana, December 13 (XINHU Aj)—Cuban Pres- 
ident Fidel Castro held an informal meeting with 10 
foreign affairs aides to US. Senators and Congressmen, 
local newspapers reported today 


The U.S. advisors visited this island countrys trom 
December 9 to 12 at the invitation of the National 
Assembly of People’s Power (parliament) whose Presi 
dent Ricardo Alarcon took part in the bret meeting 


An article published todas by the weekly “TR ABATA. 
DORES” said the trip by the group of US) congressional 


aides was sponsored by the Center for International 
Policy, an institution based in the US. capital 


Final Act of GATT Uruguay Round Completed 


OW 1312234893 Beyine MINH tain brelish 808 
GANT 13 Dec G3 


[Text] Geneva, December 13 (XTNHE A) A spokesman 
for the world trade body GATT said on Monday [13 
December] night that the 450-page final act ot the 


Uruguay Round has been completed 


The document, including 45 midis idual clements, 1s one 
of the two pillars of the seven-vear-long Uruguay Round 
which 1s due to finish on Wednesdays 


The results of the round should also mclude lists of the 
116 participants im tariff reductions and schedules of 
commitments. 


All the agreements, declarations and decisions in the 
final act have been adopted by the heads of the delega- 
tions, noted the spokesman tor the General Agreement 
on Tarifts and Trade (GATT). 


However, he indicated that anyone can still make adypust- 
ments or amendments to the texts fhe can get consensus 
among the participants. 
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He added that os becoming “more unlikely” to do so 
because mt would unravel the whole package and the 
deadline is approaching 


barher today. Peter Sutherland, GATT director-general, 
told a press conference that the ULS.-EC dispute sull 
block the whole process. 


Ditterences between the EC and the US. over audio- 
visual sector, civil aircraft, maritime transport and 
financial services still remain 


Sutherland stressed that the tailure of the FC-U S. nego- 
trations could result in mans “implications” and unravel 
the whole package and put the round at risk 


fie general agreement on trade im services in the trnal 
act does not specetically deal with audio-visual sector 
saad GATT officials Hoa party wants to put a special 
clause on audro-. sual. he can do that only by consensus 


Phe civil amcratt rs not included in the Uruguay round 


But the GATT spokesman. who dechned to be named 
sand it the FC and the US) reach agreement on it ana 
then multilaterize it. it could be added into the tinal act 
[sentence as received] 


The Uruguay Round is the eghth one under the GATT 
H successtul. it could mcrease mcome by 270 bilhon tS 
dollars to the world annually by the vear of 2005 
estimates some mstitutrons 


Phe round involves all the walks of Ife. with the basi 
objective of reducing tantls and the non-tari! bartiers 


Jiang Zemin Appoints, Relieves Ambassadors 


HA TAICOSSS9S Boring MINHA Domesty: Senecio 
(drmese T4AYV GMT TIT Dec V8 


fTeat] Bening. TE Deco ONINEIE A) According to the 
deaision of the Standing Committee of the National 
People’s Congress. PRO President Jrang Zemin 
appointed and reheved the following ambassadors 


birsto reheving Jin Gauohua trom the post of PRO ambas 
sador cxtraordinarsy and plenipotentiary to Malaysia 
and appointing Quan finchang to be PRO ambassador 
extraordinary and plenipotentiary to Malaysia 


Second relieving Jin Guihua trom the post of PRO 
ambassador extraordinary and plenipotentiary to Bru- 
ner and appomnting Pru Ninsheng to be PRO ambassador 
extraordinary and plemmpotentiars to Brunes 


Phird. rehesving bt Shichun trom the post of PR¢ 
ambassador extraordinary and plenipotentiary to. the 
Kingdom of Thainand. and appointing Jin Guthua to be 
ambassador coxtraordinary and plenipotentiary to) the 
Kingdom of Thailand 


Pourth reheving Zhang Lian Gemate) tram the post of 
PRO ambassador extraordinary and plenipotentiary te 
the Democratic and Socialist Republic of Soo banka and 
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to the Republic of Maldives, and appointing Zhang 
Chengli to be ambassador extraordinary and plenipoten- 
tary to the Democratic Socialist Republic of Sri Lanka 
and the Republic of Maldives. 


Fifth, relieving Liu Bai from the post of PRC ambas- 
sador extraordinary and plenipotentiary to the Islamic 
Republic of Mauritania, and appointing Zhang Jung: to 
be PRC ambassador extraordinary and plenipotentiary 
to the Islamic Republic of Mauritania. 


United States & Canada 


Decision To Send Jiang to Seattle Meeting 
Viewed 

11K 1412090093 Hong Kong CHING PAO in Chinese 
No 12. 5 Dec 93 p 43 


{Article by Meng Lin (1322 3829): “Proceedings of 
Decision on Whether or Not Jiang Zemin Should Visit 
United States] 


| Text] Five Main Points Regarding Policy and Principles 
Toward the United States 


According to a well-informed figure in Bering. in the 
capacity of PRC state president, Jiang Zemin left for the 
United States to participate in the Seattle Summit on 
Asia-Pacific economic cooperation in mid-November, 
and held a Sino-U.S. summit meeting with US. Presi- 
dent Clinton. Qian Qichen, State Council vice premier 
and concurrently foreign minister, briefed responsible 
persons of various ministries, commissions, and offices 
directly under the State Council on the matter, in addi- 
tion, he dealt with the Political Bureau's plan and 
principles tor Jiang Zemin’s meeting with Clinton. There 
were five main points, namely: 


1. Jiang Zemin has accepted the US. President's invita- 
tion to express the Chinese Government's sincerity 
about relaxing Sino-U_S. relations today, the recent tense 
Sino-U.S. relations and arguments were created by the 
United States alone, and China could speak out loud and 
unequivocally on this point, 


2. Jiang Zemin will not go to Seattle for talks, but 
hopefully to play certain role im promoting Sino-US 
cooperation through the meeting. China would not 
change its principle of opposing hegemonism and power 
politics. 


3. To improve and develop Sino-US. relations, it was 
imperative for the two sides to exercise the principles 
land down in the three joint Sino-US. communiques: 
China opposes imtervention in trade with so-called 
“human rights and arms restrictions” to create disputes: 


4. Regarding the conference on economic cooperation 
between Asia-Pacific countries and regions, China will 
respect the wishes of the Asian countries and would not 
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change the Chinese policy of giving priority to strength- 
ening and descloping sound cooperation with its neih- 
boring countries and would not participate in any inter- 
national economic organizations under U.S. control or 
manipulation. and 


5. China attached importance to the Sino-U_S. summit 
and hoped to promote understanding. however, China 
did not expect any substantial breakthroughs, namely, 
that the United States would immediately change its 
Strategy toward China. 


Deng \iaoping Personally Gave a Written Instruction 


The well-informed figure said that the matter of whether 
or not Jiang Zemin should accept an invitation to leave 
for the United States and meet Clinton, the Political 
Bureau at tirst held a negative attitude in its discussions 
on the grounds that there had been no substantial 
changes in the United States” recent hostile policy 
toward China) The United States continues to violate the 
principles of the three joint communiques and had 
increased arms sales to Taman. and Chinese opinion 
polls showed great complaints against the United States’ 
negative attitude toward China application to stage the 
2000 Olympics. the “Yinhe™ incident, the Tibet rssue, 
China’s sales of guided missiles to Pakistan, and support 
tor pro-democracy clements overseas opposing the Chi- 
nese Goverment. In addition, there were varied opin- 
rons among the Asian countries at the Seattle summit on 
economic cooperation 


A surves conducted by Central Committee Policy 
Research Office Boren Policy Study Group of top- 
echelon figures in political and economic circles in 
mainland China and professionals showed that 65 per- 
cent capressed support for sending representatives to 
Seattle. and 35 percent opposed or had reservations 
Approximately 7O percent belheved a vice premier might 
be sent. and only 30 percent held that Jiang Zemin 
Should go personalls 


Then, whys was it was tinally decided that Jiang Zemin 
should go personally? Itrs said that Deng Niaoping gave 
a written instruction on the Political Bureau report ata 
meeting. the general idea was) My opinion os that it wall 
do no harm should Comrade Jiang Zemin personally 
make that trip Om the msue of the United States, China 
can speak out loud unequivocally. We have been open in 
our position and polis toward the United States. It 1s 
necessary for us to retram trom playing any foreign 
country card. thus we will not be taken advantage of by 
others playing the China card. The Political Bureau ts 
welcome to discuss my opinion to see whether or not it rs 
correct 


In Another Five Years, China Will Rid Itself of Foreign 
lhreats 


In addition. the well-intormed figure sand that an issue 
that had perplexed the authorities all along was when 
(hina would nd stselfot tS. threats on foreign trade. In 
early March this year. relevant departments dratted a 
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proposal “On the Need to Shake Off US. Effects in 
Opening Up to the Outside World and Trade.” which 
indicated that out of their own interests and political 
considerations, the United States and Western countries 
would never sell advanced high technology to China. 
Presently, China ts readjusting its industrial structure. 
along with all-directional opening up to the outside 
world, 1t will take approximately five years for China to 
basically remove the US. threat to its economic relations 
and trade. 


LIAQWANG on Seattle, Sino-U.S. Meetings 


11K 1412062593 Beyine LIAOW ANG im Chinese No 48. 
29 Nov 93 p 6 


[“International commentary” by Wer Guogiang (7614 
0948 1730): “A Good Beginning in Gearing to the 
Future—Commenting on the Seattle Conference and the 
Sino-U.S. Summit’} 


[Text] On 19 November. President Jiang Zemin and 
U.S. President Clinton held a 90-minute official meeting 
in Seattle, a seaport in the northwest of the United 
States. This was the first meeting between leaders of 
China and the United States since February 1989. This 
big event in the history of Sino-US. relations marks a 
new and good beginning in Sino-US. relations. 


In the past few vears, China and the United States have 
met with many difficulties and obstacles in the deselop- 
ment of their relations. Since the beginning of this year 
In particular, conflicts on some concrete issucs between 
the two countries have gradually increased) This has 
given rise to a critical moment and a new test in relations 
between the two countries. 


In the final analysis, the reason for the emergence of 
these setbacks in Sino-US. relations is that following 
changes in the world order, a very small number of 
Americans have held that China has lost its orgrnal 
strategic value and that its role is no longer as important 
as before. They have even held that China 1s in greater 
need of the United States than the United States 1s in 
need of China. Therefore. the United States can exert 
political and economic pressure on China trom above 
This evidently 1s a viewpoint not in keeping with the 
times because they are looking at postwar times with a 
viewpoint used in the cold war. 


The Chinese side has always attached importance to 
Sino-US. relations and has held that sateguarding and 
developing relations between the two countries not only 
conforms to the fundamental interests of the people of 
the two countries, but also benefits the world. particu- 
larly the peace and stability of the Asia-Pacific region. 
To improve and develop Sino-US. relations, the Chi- 
nese side has put forward the principle of mereasing 
trust, reducing trouble. not engaging in controntation, 
and developing cooperation, While upholding princi. 
ples, it has also constantly adopted positive measures to 
avoid retrogression in relations between the two coun- 
tries. 
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In ats poles toward China, the ULS. side has. atter a 
period of wavernng. tinally come to understand that 
China ts a vers pmportant country with a onght future. 
that China and the United States share common cco 
nomic interests, that thes can cooperate im mans world 
affairs. that Sino-US. relations are relations of mutual 
need, and that it therefore does not conform with US 
interests to rwolate China Against such a backdrop. 
President Clinton decided to hold a nonothicial meeting 
of leaders of the Asia-Pacific Economic © cooperation 
forum after the fifth ministerial conference of the forum 
ended in Seattle. to insite President Jiang Zemin to 
attend the meeting. and to take advantage of this oppor- 
tunity to hold an official Sino-l LS. summit with Pres: 
dent Jiang Zemin to exchange views on improving 
relations between the two countries 


Phas decision by Clinton actually lifted the ban imposed 
by the US. Government in 1989, discontinuing high- 
level contacts between the two countries, and opened the 
door to high-level dialogues between leaders of the two 
countries. Therefore. the meeting itself was of great 
sigaificance. Viewed trom the actual situation of the 
summit, the leaders of the two countries reached the 
same understanding on the necessity of safeguarding and 
developing relations betwcen the two countries Both 
sides held that Sino-l)S) relatrons are vers umportant 
and such relations mot only are ano mwssue of bilateral 
relations, but also should be viewed trom the angle of the 
Whole world. and that the two sides should have then 
eyes on the future and on the 2Ist century. During the 
meeting. President Jiang stressed that the two big Coun 
tines of China and the € nited States are countries that 
can have an impact on the world and that share common 
mterests on mans mmportant msucs By mecreasing 
mutual trust, China and the United States can play a 
positive role mn the world. President Clinton alse stressed 
that the United States has made a commitment to pursue 
the one-China policy and wall adhere te varrous princes 
ples expressed on the three Sine tS) port: Commun 
ques. He also stated that the United States will preath 
relax restrictions on high-tech sales to China dt should 
he said that the above commitment by Clinton os of 
positive significance toumproving and devcloping Sine 
tS. relations and to expanding Sine. LS) ecomomrc and 
technological cooperation and trade om the future on th 
basis of the three point communiques 


Of course, differences stil canst between China and the 
United States on trade. human rnyhts. weapons sales. and 
Other sues, and such differences have to be resolved 
through dialogue Although views on) differences 
between the two countrres were cachanped trankly at the 
summit meeting, the meeting. was, alter allo not mepgotr 
ations to solve specitic problems, but aimed at giving 
long-term consideration man even wider scope to the 
development of Sine-t OS) relations on the future om order 
to reach @ consensus 
certamts that after this meeting between Chinese and 
US. Jeaders. exchanges and contacts between leaders of 
the two sides will mmcrease and discussion of many 


Therefore. ato ocan be sand wath 
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specific rssues will follow. The imerease in dialogue will 
naturally be conducive to increasing mutual under- 
Standing and to alleviating and solving problems. How- 
ever, we Should also see that the social systems. the 


cultural backgrounds. the ideology. and the levels of 


economic development of China and the United States 
are ditterent. Therefore. 1s impossible to solve all 
problems through several dialogues or high-level con- 
tacts. Time rs needed and common efforts trom both 
sides are needed. However. leaders of the two countries 
have held that problems exrsting between the two coun- 
tries Should not affect the expansion of cooperation and 
exchanges in the fields of economy. trade. and science 
and technology between the two sides because the 
common interests of the two countries le in such coop- 
eration and exchanges. Theretore. i this sense. to 
imerease contacts, to be trank and sincere. to seek 
common ground while reserving differences, to develop 
cooperation, and to have an eve on the future 1s precisels 
another consensus reached at this Sino-US. summit. 
which undoubtedly will be conducive to increasing 
mutual understanding and strengthening mutual trust 
between the two countries, enabling Sino-US. relations 
to enter a new stage and to embark on a track of normal 
development. 


Another spectacular event in Seattle was the nonoftticial 
meeting of leaders of the Asia-Pacitic Economic Coop- 
eration forum held on Blake Island on 20 November 
The one-day meeting tocused its discussion on the eco- 
nomic challenge to the Asia-Pacific regron in the 21st 
century, cooperation within the region, mechanisms tor 
such cooperation, and other issues. The meeting adopted 
the method of letting all participants air ther views on 
several topics, which were put on the agenda. In addition 
to his keynote speech, President Jiang Zemin made two 
supplementary speeches on other mssues. The meeting 
issued a “Declaration on Economic Prospects.” which 
stressed that the Asia-Pacific region should continue to 
Strengthen the spirit of “opening up” and “partnership.” 
support a “system of open international trade.” “con- 
tinue to reduce obstacles in trade and investment.” and. 
while strengthening cooperation within the region, make 
utmost efforts to bring about success mm the Uruguay 
round of talks of GATT betore 1S December. 


Therefore. the meeting has played a positive role im 
enabling leaders of the region to have a thorough under- 
standing of mterdependence in economy and to strive to 
turn the organization into an open, fexrble. and realistic 
forum and organ of negotiation tor economic coopera- 
tion. In this sense. the meeting will produce a positive 
impact on reaching further consensus and strengthening 
economic cooperation in the Asia-Pacific region in the 
future. 


U.S. Viewed as I cading Foreign Investor 
TIKI 3TO098 O98 Borne ZHONGGUO NINWEN SUF 


im Chinese 0649 GMT 10 Dec 93 


[By stall reporter Tang Dianwer (0781 0368 0251) ] 
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{leat} New York, 9 Dec (ZHONGGUO XINWEN 
SHE)}—tThe year 1993 has been a year in which US. 
industrial and commercial circles have crossed the 
Pacitic and have invested in China on a large scale. 
Authoritative information reveals that, to date, cumula- 
tive investment in various parts of China by U.S. busi- 
nessmen amounts to nearly $10 bilhon. The United 
States has replaced Japan and has become the country 
with more investments in China than any other. 


While some American politicians are taking a lot of 
trouble to set up barriers to Sino-US. trade. there has 
been an endless stream of practical U.S. investors on 
their way to invest in China. Commenting on this 
phenomenon, Professor Wang Nien-tsu of Columbia 
University pointed out that with the sustained economic 
recession in Europe. the United States, and Japan. and 
the rush by US. enterprises to shift their investment 
focus to countries along the Pacific ram, China wall be the 
mai beneliciary. In the coming few vears, even if the 
degree of recovers in the US) economy rs higher, US. 
businesses’ enthusiasm for investing in China will 
remain unchanged 


In an interview with this reporter. a senior economust, 
who was once director of the Data Analysis Department 
at the UN Transnational Corporation Center and who 
has published “Developing the Economy and Transna- 
tional Corporations,” “China’s Modernization and 
Transnational Corporations,” and tour other books in 
Chinese and Englosh, pointed out that investment in 
China by US. industrial and commercial circles had 
gone through several stages: 


In the first stage. reform and opening up had just begun. 
China's door was open. US. businessmen had ereat 
interest, but they only followed others blindly 


In the second stage, some entrepreneurs went to China to 
make investments of an exploratory nature and found 
that it was difficult to get things done in China because 
effroency was low and laws and regulations were 
unsound. It was not casy to make profits enther How- 
ever, thes were not willing to give up. Therefore, they 
were caught in a dilemma. The situation during the 
entire 1980's was basically like this 


In the third stage. restricted by public opinion after 
1989. ES. businessmen maimtamed a low profile in 
contacts with China and investment was at a low tide. 


In the fourth stage, abrupt changes took place in the 
international situation in the beginning of 1992. The 
Western industnal powers became universally troubled 
by economic recession. After the disintegration of the 
Soviet Union, Russia's economy was mn recession. Under 
such a general backdrop, Deng \iaoping made a tour to 
the south and China advanced toward a market 
cconomy. This suddenly imecreased the contidence of 
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U.S. businessmen in China. Executives of vaitous tran- 
snational corporations and small and medium enter- 
prises went on fact-finding trips to China and reassessed 
their investment strategies in China. An upsurge devel- 
oped this year. 


What 1s still fresh in people's memories 1s that in May. 
300 large U.S. corporations and 37 trade organizations 
jointly wrote a letter to President Clinton demanding the 
unconditional extension of most- favored-nation trade 
status for China. Among those who signed the letter were 
AT&T Corporation, American Express, Boeing. General 
Electric, General Motors. IBM. and other world-tamous 
companies. U.S. enterprises have come to know the 
importance of China in their global strategy. They no 
long hesitate because China “will be the world’s biggest 
processing region, the biggest market for some key indus- 
tries such as telecommunications and aviation, and the 
biggest user of capital.” (BUSINESS WEEK) 


“Crossing these blue hills adds nothing to one’s sears. 
the landscape here 1s beyond compare” The strong 
development momentum of China's economy and the 
unlimited potential of China’s market have become the 
motive force for the flow of US. capital into China. A 
U.S. trade official recertly said that. at present, over 
10,000 US. enterprises plan to cross the ocean to invest 
in Asia, and most of them hold an optimistic view of 
China. 


California Governor's Guangdong Visit Reported 
11K 1212081293 Beyine CHINA DAILY (BUSINESS 
WEEKLY) in English 12-18 Dec 93 p 3 


[By Li Wen: “California Dreaming of Better Ties” ] 


[Text] A high-powered trade delegation including pri- 
vate and government leaders trom the largest state in the 
U.S. arrived in Guangzhou to check out business oppor- 
tunities last week-end 


During the official meeting between Guangdong Gov- 
ernor Zhu Senlin and California Governor Pete Wilson, 
the two sides signed a joint statement on the promotion 
of economic and cultural links. 


“Guangdong 1s truly an exciting place. and | have 
witnessed remarkable economic vitality here” Wilson 
said during this visit. 


“The relationship between the two sides has long and 
deep historical roots, and descendants of Cruangdong 
people now living in California have provided leadership 
in business. arts, scrence and many other fields.” said 
Wilson. 


The majority of the more than | million overseas Chi- 
nese living in California have emigrated trom Guang- 
dong Province. 


The 36-person trade delegation included businessmen 
from a range of sectors, including banking and tinance. 
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telecommunications, trade and investment, agriculture. 
housing construction and other high- tech industries. 


Al Montna, Chairman of the Farmers & Rice Co- 
operation of California, said the California agricultural 
sector 1s very keen on entering the Chinese market. 


Agriculture is the biggest industry in Calitornia, 
accounting for 10 percent of the state's economy. 


Negotiations on infrastructure, manufacturing and ol 
industries are also under way, he said. 


On visiting the Guangzhou operations of California’s 
biggest computer company. Hewlett-Packard, Wilson 
said: “It 1s obvious there are tremendous opportunities 
for foreign investment to China.” 


China Hewlett-Packard (CHP), the first Sino-US. high- 
tech joint venture in electronics, which was established 
10 years ago. has been enjoying fast growth in China 


“HP os doimg quite well in China and CHP 1s growing at 
arate of 50 percent annually.” said CHP President Lerry 
Cheng. HP’s laser printers and ink jet printers account 
for the largest share of the world market. 


Wuhan Airlines Leases Three Bocing Planes 
From U.S. 

OW 1212141993 Bene MINHA on Enelish 1382 
GMI 12 Dec 93 


[Text] Wuhan, December 12 (XTINHU A)—Central 
China’s Wuhan Airlines has leased three Boeing 737-300 
passenger planes from the United States, the last of 
which landed at the airport here today. 


Chen Yaokun, general manager of the airlines, said that 
the leased planes wall service 12 large Chinese cities, 
including Wuhan, Beying, Shanghai, Guangzhou, Shen- 
vhen, Xiamen and Kunming. The planes are expected to 
case ai traffic pressures in Wuhan and improve its 
investment environment. 


The jets will be put into operation at the end of this year, 
increasing the airline’s scheduled flights to 51 and its 
annual passenger volume to $00,000. 


Local banks loaned the atrline 112 million US. dollars 
for the six-vear lease. 


Founded in 1985, Wuhan Airlines was one of the first 
regional airlines established in the country 


XINHUA Reports Crash of *U-2 Spy Plane’ 


OW 1472080393 Beyine XINHUA in benelish 0443 
GNil 14 Dec 93 


[Text] Washington, December 13 (XINHUA) A US 
L'-2 spy plane crashed today during taking off at Beale 
Air Force Base in California, reports reaching here said 
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The single-engine, single-seat reconnaissance jet crashed 
While taking off on a traming mission, the ASSOCT- 
ATED PRESS quoted Beale spokeswoman Nor Larue as 
Saying. 


The U-2 has a range of more than 4.000 miles and can fs 
above 70.000 feet 


The lone pilot on board was taken to a hospital, Larue 
said. 


Central Eurasia 


Further \INHUA Reportage on Russian Elections 


Russian Finance Vlinister on Results 
OW 131271384798 Beaune NINH Lin bknelish 1320 
GMI 18 Dec V3 


{Text} London, December 13) (XNTINHIL A)—Russian 
Finance Minister Boris Fedoroy expressed tears todas 
that the newly elected parhament will be as contronta- 
onal toward President Yeltsin as the previous one, 
yeopardizing the stability of the government 


Speaking on a BBC TY) program trom Moscow. the 
minister said that the composition of the new parliament 
“worres me quite a lot because. obviously with a very 
thin mayorty, you cannot really swing very deep reforms 
and nt will mean constant controntation.” 


As a result, he said “it means that the stability of the 
government is in danger. It means that the new parlca- 
ment will not be easy and this wall affect reforms ~ 


Fedoroy also said there are no signs that President 
Yeltsin will slow down the pace of economic reform of 
change his current economic policies 


Reports from Moscow indicate that Russia's nationalist 
and communist parties crushed Yeltsin's supporters in 
Sunday's election. 


The BBC quoted an unidentified Kremlin official as 
saying that Yeltsin's opponents would probably win 
twice as many seats in parhament as his supporters 


Yeltsin ‘Will Respect’ Results 
OW 1312162193 Beguine SINHA in bnelish T8249 
GMT 12 Dec 93 


[Text] Moscow, December 13) (XINHE Ab—Russian 
President Boris Yeltsin wall respect the results of the 
parhamentary clection and cooperate with the oppos:- 
tion Liberal Democrats and the Communrst Party. hrs 
spokesman said. 


Vyacheslav Kostikov sand mn an interview that he hopes 
che LDP [Liberal Democratic Parts | and the Communist 
Party would take moderate positions in parliament 
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Prehmuinary results showed that the pro-Yeltsin “Choice 
of Russia’ bloc was taking the lead tollowed by the 
Liberal Democratic Party and the Communist Parts 


lhe LDP. led by Viadimir Zhirinovsky. has opposed 
Yeltsin's tree- market economy and has advocated 
nationalist ideas. 


lo the surprise of the government and many election 
observers, the LDP made an impressive gain in the 
elections with a leading position in nearly a dozen 
TegIons 


In the northern European regions of Russia, the LDP 
was leading with 26 percent “Choice of Russia” was 
second with 21 percent and the Communust Party placed 


tourth 


The anti-Yeltsen Women of Russia bloc also made a 
solid showing in several regeons and seemed likely to 
pass the five percent threshold needed to wan seats in the 
pathament 


Eoonomics Minester Y ceor CGasdar. leader of “Chorce of 
Russia’. has called the LDP “fascists” 


“We are prepared to cooperate with all constructive 
forces. but itis not likely that we shall cooperate with 
fascists.” he said 


“Nothing that Zhirmnossks has promised can be tul- 
tilled.” saad Deputy Prime Muonister Anatoly Chubays 
another party leader 


Spokesman Kostikhos sand the reason for LDP's success 
was that mt had run a good campaign and that the 
government had tailed to respond to the social concerns 
of the voters 


/hirinovskiy’s Party Retains Lead 


OU PRP O898? Borne MINH tin baelish 2108 
GUL TR De V8 


| Teat! Moscow. December 13 ONENEIU Ap— The Liberal 
Democrate Party led by Viaduoiw Zhirimovskiy os 
keeping the lead mm the parhamentars elections held 
Sundays [12 December] on Russia. according to prelim, 
nary data wsued Monday evening 


}ollowine are the data provided by the center of opera- 
tonal intormation of the Russian presidential adminis- 
tratton as of 21-00) Moscow time (GME PS00) on the 
basis of breekdown by 3 regestered blocs of parties in 47 


Russian regions 
—Ltheral Democratic Party recenved 23.27 percent, 


—Russias Chorwe bloc led by Yepgor Gasdar—14.96 
percent 


Communist Party of Russia led by Gennadiy Zvupa 
nov—10 7S percent, 


Agrarian party —S.82 percent, 


—Women of Russia—S.67 percent. 
—The Yavlinskiy-Boldyrev-Lyukin bloc—6.71 percent. 


—The Party of Russian Unity and Accord led by Serges 
Shakhray—6.62 


(s-reent. 


The latest preliminary results rsued earher Mondays 
show that only the seven coalitions have surpassed the 
five-percent barrier needed to take their seats in Russia's 
new parhament. 


Speaking al a news conference on Monday afternoon. 
Gavdar described Zhirinovskiy as a “radical national- 
ist.” noting that Zhirmovskis’s party 1s getting upper 
hand only because the “democratic forces” failed to 
agree upon the key issues of the election campaign 


The leader of Russia's Choice called tora broad coalition 
of all “democratic forces” in the new parhament 


St. Petersburg Mayor Anatoliy Sobchak, whose Move- 
ment of Democratic Reforms failed to pass the barrier to 
parhament, stressed that there 1s only one hope lett that 
the government and the president will draw lessons from 
the election campaign. 


At a press conference held here Monday afternoon, 
Nikolay Ryabov. charman of the Central Electoral 
Commission, informed on the preliminary results of 
Sunday voting on the draft of the new Russian Constr 
tution, 


He said 105,284,000 Russians were put on voting lists, 
and $5,987,000 of them took part in the polls. “lt may be 
said with full confidence that voting on the constitution 
can be considered good and accomplished.” he added 


Early Presidential Election Issue Dropped 
OW 1412020798 Beqine MINT Ain bnelish O18s 
GMI 14 Dec 93 


{ Text] Moscow, December 13 (XN TNHU A)—The rssuc on 
an earher presidential clection has automatically disap- 
peared following the adoption of a new constitution on 
Sunday. the chanrman of the Central Electoral Commuis- 
sion said here today. 


Nikolay Ryabov told a conference that voters have 
expressed them trust in and support for President Boris 
Yeltsin indirectly by voting for the draft charter pro- 
posed by him. 


Whether to hold elections for a new president betore 
president Yeltsin's term expires mn 1996 has become the 
central rssuc im the country following Sunday's [12 
December] alloting for a new parhament 


But mt remams unknown whether Ryabov made the 
announcement on behali of President Yeltsin. 
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Yeltsin decreed oo September 23 that an carher presi- 
dential election will be held m June 12 neat sear, six 
months after the parliamentary elections. 


He later sand that the .ssue will be up to discussions by a 
new assembly. 


Preliminary results of Sunday's voting showed that the 
Liberal Democratic Party was leading in the election and 
Russia's Choice was in second place and the Communist 
Party in third piece 


Shortly atte: oe. oof preliminary voting results on 


Monday. ° ins ress Secretary Veacheslay Kostikoy 
Said that . estient ws determined to serve out his 
term. 


But he did not rule out at that time the possibility to have 
the msue discussed by a new parhament. 


Russia? Leaders on Outcome 


OW 141048998 Bouinge MISH tain Enelish 0480 
GMI 14 Dee V8 


[Text] Moscow, December 13) (NINH A)}—Russian 
President Boris Yeltsin will respect the results of the 
parhamentars election and cooperate with the Liberal 
Democratic Pariy (LDP) and the Communist Party, his 
spokesman sand 


Veacheslay Rostihoy said on an interview that he hopes 
the LDP and the Communnst Party would take moderate 
positions mn parliament 


In Sunday's [12 December] parliamentary clections. the 
LDP led by Viadimir Zhirmnovskiy was icading among 
the 13 political parties and blocs 


According to the preliminary results 24 hours after the 
polls, with $6 of Russia’s 89 districts reporting. the LDP 
was leading with 24.3 percent of the vote. followed by 
Russia's chore led by Porst Deputy Pome Monsster 
Yegor Gasdar with 14.4 percent and the Russian Com- 
munist Party with 11.2 percent 


Speaking at a press conference here, Gasdar said that he 
did not tule out the possibility of cooperating with the 
Russian Communit Party im the tuture alliance 


But he sand that Russia's choiwe would never cooperate 
with Zhirmovski's LDP 


7hinmovskiy said this morning that “the clection results 
had spoken out the people's desire” 


Communit Party Leader Gennadiy Devuganoyv sand he 
was satisfied with the clection results, which he sand had 
Shown that “the shock therapy and the overall policy of 
disintegration have suffered a thorough defeat.” 


Anatoliy Luksanoy. former president of the Supreme 
Sovict of the then Sovect Union. and a candidate of the 
Communist Party. was clected mito the state Duma by a 
margin of 40,000 votes over another candidate 
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XINHUA Profiles Russia’s Zhirinovskiy 


OW 1312181893 Beqing NINHUA in English 1639 
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[Text] Moscow, December 13 (XINHUA)}—The 47- 
vear-old Vladimir Zhirinovskiy has become a “dark 
horse” in the Russian politics, leading his Liberal Dem- 
ocratic Party [LDP] to rank at least the second in 
Sunday's [12 December] parliament elections. 


Zhirinovskiy, a jurist, knows four foreign languages 
including English. French and German. In the 1991 
presidential elections, he won 8.22 million votes, the 
third largest support following President Boris Yeltsin 


and the then Prime Minister Nikolay Ryzhkov. 


The LDP leader told a news conference here this 
morning that his victory in the elections was a complete 
one. 


He advocated a tough control over PRussia’s assistance to 
foreign countries, the establishment of “a tough customs 
boundary” with the Baltic and C wn republics, 
overall protection of Russia’s popul ~an end to the 
conversion of the defense industry to civilian production 
and an all-out struggle against crime. 


On toreign policy, he said priority should be given to the 
development of close ties with India, the Arab states 
including Iraq and Syria as well as Germany. 


Russia needs very good relations with foreign countries 
but they must be built on a basis of mutual benefit and 
equality, Zhirinovskiy said. 


On the disputed islands with Japan, he said it was easy to 


solve—the islands belong to Russia and the Sea of 


Okhotsk must become Russia’s inland sea. 


He stressed that he thought it necessary to release all 
those who are now under investigation in connection 
with the October 1993 rebellion and with the August 
1991 coup plot. 


The party leader also said he would run for the presi- 
dency in the presidential elections scheduled for June 12. 
1994 and will “struggle until the very end.” 


XINHUA Reports Kyrgyz Government Resigns 
OW 1412023793 Beyinge NINHUA in English 0184 
GMT 14 Dec 93 


[Text] Moscow, December 13 (XINHU A)—The Kyrgyz 
Government of Prime Minister Tursunbek Chingyshev 
today resigned in answer to criticisms that they had 
drawn money from the country’s gold reserves against 
law, the INTERFAX news agency reported. 


President Askar Akayev proposed at a parliamentary 
meeting earlier today that the present government resign 
to prevent the occurrence of any political unrest in the 
former Soviet republic. The proposal was approved by a 
majority vote of parliament. 
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Northeast Asia 


Zou Jiahua Meets Heads of Japanese Oil 
Companies 

OW 1212013693 Beying Central Television Program 
One Network in Mandarin 1100 GMT Y Dec 93 


{From the “National News Hookup” program] 


[Text] On $8 December. the China National Ocean Ol 
Company signed contracts with the Japan Oil Explora- 
tion Company and the Japan Tatkoku Oil Company at 
the Great Hall of the People on exploring oil in the Nos. 
4117 and 4203 contract zones in the East China Sea. 


These are the eghth and the ninth oi! contracts China 
has signed since it opened certain offshore areas in the 
East China Sea to foreign bidders. 


The Nos. 4117 and 4203 contract zones are about 150 to 
200 kilometers southeast of Wenzhou City of Zhejiang. 
Their areas are respectively 2,760 square kilometers and 
3.680 square kilometers and they are 80 to 110 meters 
deep in the sea. The Japanese companies will undertake 
all the risks themselves in prospecting oil in the contract 
zones. [video shows a diagram of the size of an orl 
contract zone, cutting to show long shots and aerial shots 


of an oil drilling platform at sea] 


Prior to the signing ceremony. Vice Premier Zou Jiahua 
met with the two Japanese companies’ presidents and 
their parties. [Video shows Zou Jiahua having a conver- 
sation with the oil company presidents through inter- 
preters] 


Japan’s Daiwa Bank Opens Branch in Shanghai 
OW 1312162293 Beying SINHA in English 1842 
GALT 13 Dec 93 


[Text] Shanghai. December 13 (XNINHU A)—Japanese 
Daiwa Bank, Ltd., one of the world’s SO main banks in 
the world [as received]. opened its first Chinese branch 
in Shanghai today. the leading financial and commercial 
city of China. 


The Shanghai branch of the Daiwa Bank Ltd. pushes the 
city’s total number of overseas financial organizations to 
6 


The branch was originally an office of the Daiwa Bank, 
which has also set up offices in Beying and southern 
Guangzhou. 


Fujyida Akira. president of the Japanese bank. satd that 
the Shanghar branch would attract more and more 
Japanese investors. 


Established in 1918. the Daiwa Bank. with headquarters 
in Osaka, the twin city of Shanghas. has given long-term 
loans to China and issued bonds in China. It has also 
helped China train skilled worker in finance. 
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The Japanese bank’s total assets in March totalled 220 
billion U.S. dollars. It has set up 186 domestic branches 
and 47 branches abroad. 


DPRK Foreign Affairs Delegation Visits Jilin 


SK1312132593 Changchun Jilin People’s Radio 
Network in Mandarin 2300 GMT 11 Dec 93 


[Text] At the invitation of Jilin, Liaoning, and 
Heilongjiang Provinces. an eight-member foreign affairs 
workers delegation of the DPRK, headed by Paek Man- 
su. vice chairman of the North Pyongan Provincial 
Administrative and Economic Guidance Committee: 
and with (Yi Yon-ho). director of the local external 
affairs bureau of the DPRK Ministry of Foreign Affairs, 
as deputy head. concluded its visit to Liaoning and 
Heilongjiang and arrived in Changchun on 9 December 
by car to start its fnendly visit to Jilin Province. 


On the evening of 10 December at Nanhu Guesthouse. 
Liu Xilin, vice governor of the provincial government, 
received and met with the delegation. On behalf of the 
provincial government, Liu Xilin expressed warm wel- 
come to the delegation. He introduced to the guests the 
province's situation in reform, opening up. and eco- 
nomic development; and hoped that through the visit of 
the delegation, both sides would be able to enhance their 
mutual understanding and fnendship. 


At the meeting, Paek Man-su. head of the delegation, 
said that the party and the government of the DPRK 
have paid full attention to the friendship between the 
(Chinese and Korean people. He pledged to do his best to 
develop the friendship between China and Korea. 


(Sai Fei), vice chairman of the provincial foreign affairs 
office. and leaders of the provincial departments con- 
cerned were present at the meeting. 


Election of DPRK Vice Presidents Noted 


OW 1112171593 Beying XINHUA in English 1643 
GMT 11 Dec 93 


[Text] Pyongyang, December 11 (XINHUA)—Kim 
Yong-chu and Kim Pyong-sik were elected as vice- 
presidents of the Democratic People’s Republic of Korea 
today at the Sixth Session of the Supreme People’s 
Assembly. 


Kim Yong-chu was a member of the Central People’s 
Committee and vice-premier in the 1970s. He was now a 
member of the Political Bureau of the Central Com- 
mittee of the Workers’ Party of Korea. 


Kim Pvong-sik was elected in July as chairman of the 
Central Committee of the Korean Social Democratic 
Party. 


The session, starting on Thursday [9 December], closed 
here today. 
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Near East & South Asia 


Further on Li Ruihuan’s Visit to Pakistan 


Met With Sindh Provincial Officials 


OW 1112043493 Being NINHUA Domestic Service in 
Chinese 1706 GMT 8 Dec 93 


[By reporters Hu Xiaoming (5170 2556 2494) and Li 
Guorong (2621 0948 2837)} 


[Text] Karachi, 8 Dec (XINHUA)—Li Ruthuan, 
chairman of the Chinese People’s Political Consultative 
Conference National Committee, who 1s paying a formal 
goodwill visit in Pakistan, met separately with Sindh 
Chief Minister Abdullah Shah and Acting Sindh Gov- 
ernor Dr. Mohammed Said here today. 


During the meeting, Shah said: Sino-Pakistan friendship 
is established on the basis of mutual respect and 
develops continuously on that basis. China and Pakistan 
are close friends who share common interests. This 1s the 
basis for the development of our bilateral friendship. L1 
Ruthuan agreed. 


During the meeting with the acting governor, Li Ruthuan 
said the equally warm reception he received in Karachi, 
the last leg of his visit to Pakistan, fully reflected the 
Pakistani people's profound trendship. 


He added: Dr. Said has made significant contributions to 
Sino- Pakistan friendship. The late premier Zou Enlai 
personally presided over the ceremony marking the 
publication of a Chinese book of medicine compiled by 
Dr. Said. This book 1s very popular in China. 


Li Ruthuan continued: “Sino-Pakistan friendship began 
to develop when both countries were in difficult situa- 
tions. Now the situations have changed. However, devel- 
opment in China 1s also beneficial to Pakistan, and we 
will not forget the support the Pakistan people have 
offered to us.” 


Said added: China 1s Pakistan's great friend. The Paki- 
stan people will not forget the support and help China 
has given to Pakistan. 


After arriving in Karachi from Punyab’s capital Lahore 
by plane today, Li Ruthuan immediately drove to the 
Jinnah mausoleum to lay a wreath. Li Ruthuan also 
visited the whole staff of the Chinese consulate general to 
Karachi and Chinese companies’ representatives sta- 
tioned in Karachi. 


Talked With Senate Chairman 
OW 1212161493 Beying NINHUA Domestic Service in 
Chinese 1752 GMT 4 Dec 93 
[By reporter Hu Xiaoming (S170 0879 2494)] 


[Text] Islamabad, 5 Dec (XINHUA) — Speaking at the 
banquet given in his honor by Pakistan Senate Chairman 
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Wasim Sajjad this evening. Li Ruthuan, chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference [CPPCC], who 1s here on a 
goodwill visit to Pakistan, stressed that the Chinese 
Government and people treasure very much the tradi- 
tional friendship with South Asian countries and attache 
importance to developing a relationship of equality and 
mutual benefit with all countries in this region. 


He said: “Before I arrived in your country. | visited 
Nepal and India. | feel deeply that with its vast land, rich 
resources, and huge population, South Asia has tremen- 
dous development potential. China and the South Asian 
countries experienced th. same sufferings in the past and 
are now all faced with the arduous task of developing the 
economy and improving the people's living standards.” 


Li Rushuan said: China will, as always, support regional 
cooperation with South Asia and all the efforts that serve 
peace, stability, and prosperity in the region. 


He continued: China genuinely hopes the South Asian 
countries will properly solve problems in their bilateral 
relations through friendly negotiations and. on the basis 
of the Five Principles of Peaceful Coexistence. treat each 
other as equals, live in harmony, carry out mutually 
beneficial cooperation, and achieve common progress. 


Chairman Li Ruihuan expressed satisfaction with the 
development of bilateral relations. He said: China and 
Pakistan have not only carried out long-term. mi oductive 
cooperation in the economic and cultural fields and in a 
large number of other areas. they have sympathized 
with, trusted, and supported each other in international 
affairs. 


He added: “The Chinese people treasure very much thei 
tested friends. Sino-Pakistan relations symbolize this 
kind of valuable friendship.” 


He said: Thanks to the joint efforts of the Chinese and 
Pakistani Governments and peoples. Sino-Pakistan 
friendship and cooperation have increasingly strength- 
ened and developed in recent years. He reiterated that no 
matter what happens in the international situation, the 
Chinese Government and people will always remain 
Pakistan's trusted friend in its cause to promote regional 
and world peace and stability and seek national devel- 
opment and social progress. 


Li Ruihuan briefed the Pakistani friends on China’s 


great achievement over the last 15 years since the start of 


reform and opening up under the guidance of Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics. 


After explaining the functions and role of the CPPCC 
National Committee in China’s political life. Li Ruthuan 
said: The CPPCC has always dedicated tiself to pro- 
moting world peace and development and improving 
mutual understanding and cooperation between people 
in different countries. We are ready to establish contact 
with parliaments and relevant organizations of various 
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countries lo carry out exchange, promote cooperation, 
and increase friendship. For years, the CPPCC has 
maintained friendly exchanges with the Pakistani 
Senate. Li Ruthuan expressed confidence that his visit 
will further expand and develop the friendship between 
them. 


In his speech, Sayjad said: Our friendship has stood the 
test of time and has proved to be an important factor of 
peace and stability in Asia. 


He said: China has always supported Pakistan whenever 
the need arose. Pakistan appreciates very much the 
assistance provided by the Chinese Government at crit- 
ical moments, and tt treasures very much its cooperation 
with China in various fields. Pakistan has supported and 
will always unswervingly support China. 


Sajjad recalled with pleasure his meeting with Li 
Ruthuan and other Chinese leaders during his visit to 
China in 1991. He said Li Ruthuan’s visit to Pakistan 1s 
bound to strengthen cooperation between China and 
Pakistan, and particularly, it will have far- reaching 
Impact on cooperation between the Pakistani Senate and 
the CPPCC. 


Betore the banquet, Li Ruthuan and Sajjad had a cordial 
meeting. The two leaders exchanged views on a wide 
range of issues of mutual concern. Li Ruthuan invited 
Sayjad to visit China at his convemience, and Sajjad 
happily accepted the invitation, 


Chen Junsheng Receives Mauritanian Visitors 


OWT112105693 Beying XINHUA in English 1010 
GALT 11 Dec 93 


{ Text] Beijing, December 11 (XINHUA)—Chinese State 
Councillor Chen Junsheng met here today with a Mau- 
ritanian delegation headed by Mohamed Lemine Dah, 
minister of fisheries and maritime economics. 


During their meeting in the Great Hall of the People, 
Chen and Dah exchanged views on how to enhance 
agricultural and fisheries cooperation betwcon the two 
countries. 


The eght Mauritanian visitors arrived here last Saturday 
{4 December] on an eight-day visit to China as guests of 
the Ministry of Agriculture. 


XINHUA on Palestinian Deportees Leaving Camp 


OW 1372223493 Bejing NINHUA in Enelish 2153 
GALT 13 Dec 93 


[| Text] Berrut, December 13 (XINHUA)—Sixteen of the 
Palestinian deportees detained in Mary al-Zahur in south 
Lebanon had left their camp for other places in Lebanon, 
a spokesman for the deportees told XINHUA today. 


The spokesman, ‘Abd-al--Aziz al-Rantisi, said that the 
16 deportees had struck a deal through their lawyers in 
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the occupied Palestinian territories with Israeli occupa- 
tion authorities to extend their expulsion for five years 
so that after the period they can return to their homeland 
without investigation. 


He noted that these deportees want to either stay in 
Lebanon or travel to Jordan or Europe. 


“We are still seeking help from the Lebanese and Syrian 
Governments,” he added. 


It was reported earlier that the Lebanese Government 
had rejected the demands of the deportees. 


But Al-Rantisi expressed his optimism that Lebanon and 
Syria would eventually allow the 16 deportees to stay in 
Lebanon or to travel abroad through the territories 
controlled by Lebanon. 


In reprisal for the killing of six Israeli soldiers, Israel 
expelled 415 Palestinians, suspected of belonging to the 
Moslem fundamentalist Hamas movement, to south 
Lebanon on December 17 last year, and over half of 
them have been allowed to go back since then. 


Referring to other deportees’ return to their homeland. 
the spokesman said that all indications pointed out that 
they could return on December 15, two days before the 
anniversary of their deportation, though they have not 
received an official notice from the Israeli authorities 


The spokesman explained that it 1s because Israel has to 
keep its promise that the deportees would be taken back 
one year after the expulsion. 


In addition, he said, some high-ranking Israeli officials 
had also said that the date for the deportees to return 
would be December 15. 


According to media reports, some of the returnees were 
put to jail by the Israeli authorities as soon as they 
crossed the border into the occupied territories. 


Sub-Saharan Africa 


Condolences Extended on Houphouet-Boigny's 
Death 


OW 1312055093 Bejing XINIIUA in English OS40 
GMT 13 Dec 93 


[Text] Bering, December 13 (XINHUA)—Vice 
Chairman of the Standing Committee of the Chinese 
People’s National Congress Lu Jiaxi delivered his con- 
dolences on the death of Felix Houphouet- Boigny. 
president of the Republic of Cote d'Ivoire, this morning 
at the country’s embassy here. 


In the mourning hall at the embassy were placed wreaths 
presented by Chinese President Jiang Zemin, Yang 
Shangkun, the Chinese Foreign Ministry, the Bering 
Municipal Government and the Chinese Association for 
Friendship With Foreign Countries. 
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Lu wrote in the visitors’ book that Houphouet-Boigny 
had been an outstanding leader of Cote d'Ivoire, a 
pioneer of the African independence movement and a 
friend of the Chinese people. 


Lu told First Counsellor Marc Zike: “The death of 
Houphouet-Boigny 1s not only a loss for Cote d'Ivoire, 
but also for China.” 


Lu expressed his belief that the Cote dIvoire people will 
continue constructing their country as the legacy of 
Houphouet- Boigny. 


Ambassador of the Republic of Cote d'Ivoire Anet-N’z1 
Nanan Koliagbo 1s at home at present. 


Aiko-Zike conveyed thanks to Chinese Government on 
behalf of the ambassador and his government. 


Felix Houphouet-Boigny died of cancer Tuesday at the 
age of SS. 


He was one of the world’s longest-ruling presidents and 
was often was called “the grand old man of Atrica”. He 
ran the country when it was a French colony and had 
been president since the nation gained independence in 
196U. 


Uganda's Supervision Minister on Official Visit 


Received by Wei Jianxing 
OW 1412123193 Beyine NINHUA in English 1140 
GALT 14 Dec 93 


{ Text] Begning. December 14 (XINHU A)—Wer Jianxing. 
member of the Political Bureau of the Central Com- 
mittee of the Chinese Communist Party (CPC), met with 
visiting Uganda’s Supervision Minister Angustine Ruz- 
indana [name as received] here today. 


Wer. also member of the secretariat of the CPC Central 
Committee, said he was glad to meet Ruzindana and 
continue the exchange of views with him on supervision 
work in Bering. 


Wer visited Uganda last vear when he was the Chinese 
minister of supervision 


Ruzindana arrived here yesterday on a five-day visit to 
(China as guest of the Chinese Ministry of Supervision. 


Meets Chen Muhua 


OW 1412128693 Berne NINTH Ain Enelish 1149 
GNI 14 Dew 98 


| Text] Beying. December 14 (XTINHU A)—Chen Muhua, 
vice- chairwoman of the National People’s Congress 
(NPC) Standing Committee. met with Uganda’s Super- 
vision Minister Angustine Ruzindana [name as received] 
here today 


During them meeting mn the Creat Hall of the People, 
both Chen and Ruzindana expressed the hope that China 
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and Uganda would increase their exchanges to enhance 
their mutual understanding and triendship. 


The Uganda supervision minister 1s here on a visit to 
China as guest of the Chinese Ministry of Supervision. 


30 Years of Diplomatic Ties With Kenya 
Celebrated 


OV 1412091193 Beying XINHUA in English OSS3 
GMT 14 Dec 93 


[Text] Beying, December 14 (XINHU A)—The Chinese 
People’s Association for Friendship With Foreign Coun- 
tries (CPAFFC) held a banquet today to celebrate the 
30th anniversary of the establishment of Sino-Kenyan 
diplomatic relations. 


Among those present at the banquet were Han Xu. 
president of the CPAFFC, James Simani. Kenyan 
ambassador to China, and Yang Keming. vice-president 
of the Chinese-African People’s Friendship Association 
(CAPFA), the co-sponsor of the banquet. 


During the banquet. Han said that “friendly and coop- 
erative relations between the two countries have devel- 
oped smoothly in the fields of politics. economics, trade 
and culture, and have scored gratifying achievements.” 


Han added that CPAFFC and CAPEFA, as non-otficial 
organizations, are ready to strengthen cooperation with 
the Kenyan embassy in China to explore channels tor 
people-to-people exchanges between the two countries. 


“We've observed that Kenya and China enjoy mutually 
beneficial bilateral relations.” Simani said. 


China has trained a Kenyan national acrobatic troupe, 
and is now constructing the Moi Sports Complex in 
Nairobi, the capital of Kenya. 


Simant thanked the Chinese hosts for China’s continued 
support for the maintenance and strengthening of the 
United Nations Development Program's headquarters 
in Natrobi. 


Some Western nations have asked that the headquarters 
be moved to Geneva. 


East Europe 


Qiao Shi Meets Romanian Parliamentary 
Delegation 


OW 1312133893 Beying NINTIU A in English 1308 
GMT 13 Dec 93 


[Text] Beying, December 13 (XINE 
legislator Qiao Shi, in meeting with | 
ment delegation today, stressed the in 
crating economic legislation, particularly Ui 


nas top 
in parhia- 
of accel- 
drawing up 


of laws that will help the establishment of the socialist 
market economy. 
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Qiao. chairman of the Standing Committee of the 
National People’s Congress, was meeting this afternoon 
with a delegation from the Romanian parliament, which 
is led by President of the Chamber of Deputies Adrian 
Nastase. 


Asked about the NPC's legislation, Qiao said: “The 
priority of our consideration goes to the making of laws 
suited to the establishment of the socialist market eco- 
nomic system.” 


Nastase, who had just returned to Bejing from a tour of 
Shanghai and Shenzhen, spoke highly of China's 
achievements, saying the visit had served to deepen the 
delegation members’ knowledge of China’s political and 
economic situation, especially its reform and opening 
drive. 


Qiao pointed to “two basic conditions” for China’s 
modernization drive. namely. a peaceful international 
environment and political and social stability at home. 
With the present good internal and external environ- 
ment, China was concentrating on economic construc- 
tion, he added. 


After Nastase gave an account of Romania’s domestic 
situation, Qiao said: “We respect the Romanian people's 
choice, and hope Romania will remain politically stable 
and score constant economic development.” 


Referring to the delegation’s visit, Qiao said it enhanced 
mutual understanding, promoted exchanges and cooper- 
ation between the two parliaments and made a new 
contribution to the furthering of traditional Sino- 
Romanian friendship. 


Nastase voiced the wish that the Romanian parliament's 
contacts with the NPC wall continue to expand and 
deepen, along with the growth of Romania-China ties in 
general. 


Several deputies of Opposition parties in the delegation 
said the expansion of tnendly relations of cooperation 
with China was the common wish of all the parties in 
Romania. Qiao voiced appreciation of that. 


After the meeting. Qiao hosted a banquet for the Roma- 
nian guests. 


Chi Haotian Receives Romanian Defense Minister 


OW TTI20818593 Bene XINHUA in Eneltsh 0345 
GMI 11 Dec 93 


[Text] Beying, December 1) (XTNEIUA)—Chinese 
Defense Minister Chi Haotian, and N. Spiroiu, visiting 
Romanian minister of national defense, signed the sum- 
mary of ther talks here this morning. 


li Jing. deputy chief of General Staff of the Chinese 
People’s Liberation Army, and Romanian Ambassador 
to China Romulus-loan Budura were among those 
present at the signing ceremony. 
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General Chi said that his talks with N. Spiro will 
further expand the friendly relations between the armies 
of the two countries. 


The Romanian defense minister 1s scheduled to leave for 
home this afternoon. 


Death of Hungarian Prime Minister Reported 


OW'1212190293 Beijing XINHUA in English 1833 
GMT 12 Dec 93 


{Text] Budapest, December 12 (XINHU A}—Hunganian 
Prime Minister Jozsef Antall died Sunday of cancer in 
hospital, according to the state MTI NEWS AGENCY. 


Aniall, 61, was admitted to hospital three weeks ago for 
treatment of cancer and his condition had deteriorated 
steadily over the past few days. 


Antall became prime minister in May 1990 after his 
party, the Hungarian Democratic Forum, won the elec- 
tions. 


Latin America & Caribbean 


Further on Visit of Guyana’s President, 
Delegation 


Li Peng Holds Talks With President 


OW 1312141793 Beijing NINHUA in English 1402 
GMT 13 Dec 93 


[Text] Beijing, December 13 (XINHU A)—Chinese Pre- 
mier Li Peng, in a meeting with visiting Guyanese 
President Cheddi Jagan here today, said that China 
attaches great importance to its relations with Guyana 
and other Caribbean countries. 


During the meeting at the Diaoyutai State Guesthouse 
this afternoon, the Chinese premier extended a warm 
welcome to Jagan on his first visit to China, saying that 
it would certainly further friendly cooperative relations 
between the two countries. 


Li said that the peoples of the two countries enjos 
traditional friendship, and bilateral relations have been 
developed greatly since the two established diplomatic 
ties 21 years ago. 


The president said, Guyana wants to strengthen cooper- 
ation with China and other friendly nations, as well as 
Caribbean countries, so as to improve the country’s 
economic situation and raise the people's living stan- 
dards. 


Jagan said that ministers accompanying him to China 
have had fruitful discussions with their Chinese counter- 
parts. He hoped that Guyana would get China’s help in 
providing skilled people and technology. 


China is welcome to invest and set up jornt-ventures in 
Guyana, he said. 


Li Peng said that developing the economy ts the first 
priority for a developing country, adding that economic 
dv. velopment, according to China’s experience, requires 
a stable domestic political condition. 


He expressed his belief that through the efforts of the 
Guyanese Government and people, the current difficul- 
ties would certainly be resolved and the economy be 
rehabilitated and developed. 


The Chinese premier said that China will conduct coop- 
eration with Guyana on the basis of equality and mutual 
benefits. He urged the relevant departments of the two 
countries to discuss ways and fields for expanding coop- 
eration, and to carry out the chosen ones as soon as 
possible. 


Qian Qichen Receives Foreign Minister 


OW 1312161293 Beyine NINH UA in English 1519 
GAIT 13 Dec 93 


[ Text] Being. December 13 (XINHU A)—Chinese Vice- 
Premier Quan Qichen said here today that China is 
willing to make joint efforts with Caribbean and Central 
American countries to promote economic and techno- 
logical cooperation. 


Qian made the remark this afternoon when meeting with 
CGrusyanese Foreign Minister Clement James Rohee in the 
Cireat Hall of the People 


Rohee is accompanying Guyanese President Cheddi 
Jagan on an official visit to China. 


Qian, who 1s also minister of foreign affairs, said that 
frequent contacts between leaders of the two countries 
will help enhance mutual understanding and friendship. 


Guyana was the first English speaking Caribbean nation 
to establish diplomatic relations with China, 21 years 
ago. 


Since then, Quan said, the two countries have enjyoved 
fruitful cooperation in the fields of politics and the 
economy 


The Chinese Government treasures triendship and coop- 
eration with Guyana, Qian noted. He added that China 
iS Willing to make joint efforts with Guyana to further 
develop relations. 


Foreign Minister Rohee has stated several times that the 
Guyanese Government's position of recognizing “one 
China’ will not change, Qian said. “We express our 
appreciation and thanks for this.” 


Rohee said that traditional friendship and cooperation 
between Guyana and China have a solid foundation, and 
that Guyana hopes to expand mutually beneficial coop- 
eration, especially in the economic field. 


Qian said that China attaches great importance to devel- 
oping relations with Caribbean countries and supports 
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economic cooperation in the area. Qian added that 
China also supports efforts to establish a Caribbean 
Community. 


China and Caribbean countries are all developing coun- 
tries, Qian said. Their economies are mutually comple- 
mentary, and China 1s willing to make joint efforts with 
Canbbean nations to push forward practical cooperation 
in the fields of economics, trade and technology on the 
basis of equality, mutual benefit and common develop- 
ment. 


Mexican Envoy on President Salinas’ Upcoming 
Visit 

OW 1472102993 Bering NINHUA in English 0910 
GALI 14 Dec 93 


[Text] Bening, December 14. (XINHUA)—The 
upcoming visit to China by Mexican President Carlos 
Salinas will be of historical significance, said Mexican 
Ambassador to China Manuel Rodriguez Arriaga. 


The ambassador, in a recent interview with XINHUA, 
said that during the visit, the two sides will sign a series 
of agreements in the fields of politics, economies, 
industry and agriculture. 


At the invitation of Chinese President Jiang Zemin. 
President Carlos Salinas de Gortart of the United States 
of Mexico will pay a state visit to China from December 
16 to 19. 


According to the ambassador, during the course of the 
visit. Mexico and China will sign agreements on the 
establishment of a political consultation system between 
the two foreign ministries, Om Cooperation m the chem- 
ical and petroleum industries. and on credit and recip- 
rocal loans between the Foreign Trade Bank of Mexico 
and the Bank of China. 
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Mexican and Chinese officials will also sign a letter of 
intent on cooperation in museum exchanges. archeolog- 
ical research and protection of historical relics. Agree- 
ments on agricultural and fisheries co-operation might 
also be reached. 


The ambassador noted that the agreements to be signed 
reflect the will of the two countries to enhance the 
development of bilateral co-operation. 


Rodriguez said while that China has made great progress 
in reform and opening up, Mexico ts also carrying out 
reforms, so the two countries share many common 
points. 


Therefore, he added, opportunities for bilateral co- 
operation in myriad fields are “unprecedented.” 


President Salinas 1s to hold talks in Bering with Chinese 
President Jiang Zemin, and will meet with Chinese 
Premier Li Peng and other Chinese leaders to exchange 
views on bilateral relations and international issues. 


The Mexican president will also visit Shanghai and 
preside over the opening ceremony of the Mexican 
consulate general there, the ambassador said. 


Rodriguez said that the president's entourage will 
include more than 100 people. including some 30 semror 
government officials, 50 entrepreneurs, scholars from 
scrence and technological circles and journalists 


Bilateral tes have been “trendly and tirm™ since China 
and Mexico established diplomatic relations over 20 
years ago. the ambassador said. 


He said that Mexico and China share many common 
views on international issues and that both work for 
world peace and development. 


Rodriguez said that China 1s an important nation, and 
plays a mayor role in international affairs 


Having visited China in 1984 and 1986 before assuming 
his post in Beying. Rodriguez said he belreved that 
development and changes in China are “tremendous” 
and “positive. He said that with its economic dev clop- 
ment. China will inevitably become more influential im 
the Asian and Pacitic region. 
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Political & Social 


Deng Xiaoping To Spend Winter in Shanghai 
11K 1412041093 Hong Kong LIEN HO PAO in Chinese 
14 Dec 93 p 10 


[Report by reporter Lo Feng (S012 2800): “Deng 
Xiaoping Will Leave for Shanghai in the Next Few Days 
To Spend the Winter™] 


[Text] CPC veteran leader Deng \iaoping has decided to 
leave Beying for Shanghai in the next few days. He will 
return to Being after spending the winter there. He will 
stay in Shanghai for at least one-and-a-half months. 


Shanghai's \y1a0 Hotel, which is Deng Xiaoping’s fixed 
address during the winter, has been reno ated and ts 
awaiting Deng Xiaoping’s arrival. As usual, Deng 
Xiaoping will go to Shanghai by special train. 


This year frigid weather hit Beying earlier than usual. 
Deng Xiaoping’s attendants suggested going to the south 
earlier, but Deng Xiaoping insisted on leaving in mid- 
December. In this bitterly cold winter, with tempera- 
tures below zero in Bering, Deng Xiaoping stil! takes a 
walk every morning and evening in the apartment com- 
pound behind Jingshan, but the length of the walk has 
been shortened due to the low temperatures. 


Deng Xiaoping is still in Being despite the severe 
winter and has postponed his southbound tour mainly 
due to concerns about the arrangements for next year’s 
reform and his quick access to information about the 
situation in Beying. 


An informed source said that over the last two months, 
Deng Xiaoping has traveled around Bering in the com- 
pany of Zhang Baita. He has not traveled out of Bering 
or met any high-level CPC leaders. He has expressed his 
views on the political situation in an indirect way and 
has not directly issued instructions on the CPC's present 
work. 


It has been reported that, so far, he has no intention to 
change high-level personnel, but he earlier indicated his 
readiness to make some personnel adjustments inthe 
military. A military personnel adjustment 1s expected to 
take place next February. 


As usual, Deng Xiaoping will make a public appearance 
in Shanghai on the eve of the Sprig Festival, during 
which—as before—Shanghai party. government, and 
military leaders will express ther Lunar New Year 
greetings to him, and he will appear on television to show 
to the world he 1s still healthy. 


The informed source added that there 1s no big problem 
with Deng Xiaoping’s health, only that his movements 
are much more sluggish than before, but his mind ts still 
quick. As he 1s at an advanced age, this astonishes those 
who meet him. 


FBIS-CHI-93-238 
14 December 1993 


Yang Shangkun on ‘Post-Deng Political Situation’ 


11K 1412103693 Hong Kong CHING PAO in Chinese 
No 12. 5 Dec 93 pp 75-76 


[By Cheng Teh-lin (6774 1795 2651): “Yang Shangkun 
on China’s Post-Deng Political Situation” | 


{ Text] Informed sources in Bejing have revealed that, in 
early November, former State President Yang Shangkun 
and Central Propaganda Department Head Ding 
Guangen attended a forum in Beying on the theme of 
“How People at Home and Abroad View China’s Post- 
Deng Political Situation.” 


Ding Guangen was the first to report to the participants 
al the forum, saying: Comrade Xiaoping is vers healthy 
and 1s leading a regular life. He often drops by to chat at 
the Central Secretariat and the General Office and 
frequently chats with the personnel i his office as well. 


Take a Road That Conforms to China’s National 
Conditions 


At the forum, Yang Shangkun said: People at home and 
abroad are very concerned about whether China’s polit- 
ical situation will change and whether turmosl wall occur 
after Deng Niaoping’s death. Such discussions have 
continued unceasingly for more than a decade now, and 
there have been even more discussions on this topic 
since the political turmoil of 1989. Although such dis- 
cussions have decreased at home over the past year or 
more, people abroad sull talk about the question tre- 
quently. We cannot avoid this question, so we often hope 
that our friends—including those who are prejudiced 
against China—will come to China and see today's 
China for themselves and compare it with the China 
before reform and opening up or belore liberation, 
compare China with the East European countries and the 
former Soviet Union, and then compare China with the 
industrial countries that have over 100 years of indus- 
trial history. We have not said that we are doing partic- 
ularly well or that everything 1s good. Rather. we have 
said that we are taking a road that conforms with China’s 
national conditions and that we have made compara- 
tively large achievements. The road ts still very long. 


Yang Shangkun said: People from all social strata have 
seen that, under the CPC's leadership, China has devel- 
oped faster and has progressed more rapidly than other 
countries. Such a phenomenon has rarely been seen in 
the history of the development of capitalist industrial 
countries. Chinese people of all nationalities have never 
lived as peaceful and carefree a life as they do today. 
They are working and studying and are struggling for the 
ideals of their own choice. The CPC and the Chinese 
Government have never been so united, and their ener- 
gics have never been so concentrated on carrying out 
social and cconomic development as they are today, 
despite the fact that some countries and political torces 
hostile to China are afraid to acknowledge this 
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China Cannot I; ke the Read Back 


Yang Shangkun continued: Comrade Niaoping and 
other old comrades trom the party central commitice 
have been very concerned about the question of his 
successor since the early 1980's. About Hu Yaobang. 
Comrade Niaoping once said: “It 1s a pity that he could 
not have lived longer.” Moreover. Comrade Xiaoping 
disagrees with some who have criticized Hu Y aobang 
trom the higher plane of principle and two-line struggle 
and says that the “old method does not apply today.” 
Since 1987, Comrade Xiaoping and other old comrades 
have always paid attention to the question of who wall 
succeed him. Xiaoping said: “There are so many talented 
persons, but they are all a bit voung.” At that ume. 
Xiaoping and other central comrades suggested some 
comrades as candidates. In 1990. when Comrade 
Xiaoping and other old comrades spent the Spring 
Festival in Shanghas, Comrade \iaoping said: “The core 
of the party and the successor can now be fixed.” 
Comrade \iaoping does not normally talk about things 
that are still undecided. He first makes observations, 
solicits the views of comrades around him, and then 
brings the matter in question to a meeting for a decision. 


Yang Shangkun added: Comrade \iaoping has repeat- 


edly said that “The stability of the political situation of 


a country does not depend on a single person but on 
whether the line 1s correct. The communists do not 
believe in God, the savior. or other gods.” If we say that 
China will change, 1t will surely change in such a way that 
it heads toward the goal of modernizing and strength- 
ening the country. China will not and cannot take the 
road back to the period of taking class struggle as the kes 
link. Nevertheless, we must not practice the capitalist 
system, as the West does. plunging the country into 
chaotic struggles between different parties and groups 
and in the legislative assembly. The weaknesses and 
problems that have been exposed in the Western social 
systems make us feel that we need to take our own road 
There are complicated reasons tor the disintegration of 
the Soviet Union and tor the collapse of the former 
systems of East Europe. so we must not simplisticalls 
blame communist rule but should look at whether then 
line was supported by the broad masses. Some political 
parties in capitalist: societies lost: power primarily 
because their line farted. The most important thing 1s the 
economy, next to social problems and problems with the 
ruling partics themselves. 


Hegemonism Arouses Patriotic Fecling 


Yang Shangkun continucd: Hegemonists and those using 
power politics have shifted their global strategy toward 
China since the disintegration of the Soviet Union, They 
are using every means in their attempt to force China to 
follow in the footsteps of the former Soviet Union. Over 
the past few vears. our party and the people have 
developed a better understanding of this issue. and this 
has had better and greater results than our propaganda. 
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At the forum, Ding Guangen said: Since the Yinhe 
incident, the relevant departments tn the central author- 
tics have received over 6.000 letters showing the peo- 
ple’s support for the solemn stance of the Chinese 
Government. In China’s bid tor the Olympic Games, the 
United States and Britain interfered with sports with 
politics, thereby giving rise to the high tide of the 
Chinese people's antr- hegemon:stic feeling. Over 20.000 
letters have been sent to the central authorities asking the 
Chinese Government to do something in retaliation. The 
number of students returning home from abroad has 
conspicuously increased, and the percentage of people 
listening to the Voice of America has decreased trom 15 
to 5 percent. 


Hu Jintao, Ding Guangen Boost Deng’s Theory 


1K141 20601093 Hone Kone CHING PAO in Chinese 
No 12. 5 Dec 93 p 42 


[By Chen Shao-pin (7115 0783 6333) “Hu Jintao, Ding 
Guangen on Deng \iaoping’s Theory” | 


[Text] According to sources in Bening, at an enlarged 
meeting of the CPC Central Propaganda Department, 
Ding Guangen, member of the CPO Central Political 
Bureau and diuector of the CPC Central Propaganda 
Department, made a speech on the current propaganda 
work and theoretical studies. The main points of the 
speech, which included some original ideas, were as 
follows: 


1. When party and government cadres make speeches 
and give lectures at various meetings, thes should over- 
come the habit of dogmatism in them minds and they 
should not merely parrot the words of Maraxism- 
Leninism-Mao Zedong Thought. 


2. Editonals m= the central and local newspapers and 
magazines should give prominence to the maim themes 
and should not habitually use irrelevant words from 
Marxismi-Leninism-Mao Zedong Thought. 


3. Propaganda work should be kept completely in tine 
with the position of the central leadership and should 
overcome the dogmatist habit of using stercotyped buz- 
wwords. Outdated slogans and posters which are no 
longer sutted to the current situation on various build- 
ings and in other public places should be cleared away. 


4. The central and local party schools should reexamine 
them curricula and sermously make additions to and 
deductions trom the courses on Maraxism-1l eninism-Mao 
Zedong Thought with a scientific and realistic attitude. 
The courses should help solve problems in reality and 
Should be linked with the study of new rssucs and new 
things. 


S. Party documents and work reports should prevent the 
tendency to treat Deng Niaoping’s theory on a par with 
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Maraxism-Leninism-Mao Zedong Thought. It ts neces- 
sary to stress that Deng Niaoping’s theory solves prob- 
lems which Marxism-Leninism cannot solve and cor- 
rects the ultra-leftsst clements of Mao Zedong Thought. 


6. The party's theorists and ideologists should shake off 


the shackles of dogmatism and break through the various 
mental barriers to acquire a new and comprehensive 
understanding of Marxism- Leninism-Mao Zedong 
Thought. 


On the other hand, the sources also said that Hu Jintao. 
member of the CPC Central Political Bureau Standing 
Committee and also of the CPC Central Secretariat. said 
at a Meeting on studying Volume 3 of the Selected Works 
of Deng NMiaoping attended by party and government 
leaders from al! provinces, municipalities, and autono- 
mous regions on 9 November: Deng Niaoping’s theory 1s 
the guide to the efforts of the whole party and the whole 
nation to build our country into a socialist: modern 
power. The most valuable point of this theory 1s the 
courage to tree our party's theory on national reconstruc- 
tion trom the shackles of the dogmatist approach in 
Marxism-Leninism-Mao Zedong Thought. 


Hu Jintao added: The fundamental reason whys Deng 
Niaoping’s theory 1s loved by the broad parts member- 
ship and by the people and can stand the tests of time 
and practice 1s that Deng Niaoping’s theory hass been 
established and developed through comparison wich the 
positive and negative experiences of China's revolution 
and construction. 


Hu Jintao also said: When studying Deng Niaoping’s 
theory and applying this theory to guide our work, we 
should pay special attention to comprehensivels and 
thoroughly understanding this theors and present the 
mistake of garbling the theory according to the seltish 
interests OF one’s Own departments or localities 


Many provincial cadres attending the meeting held that 
Deng Niaoping’s brilliant contributions lay in the pornt 
that he had solved a series of theoretical problems in 
China’s construction and enabled the broad party mem- 
bership and the entire Chinese people to emancipate 
their minds. Thus, his theory 1s of farreaching influence 


Hu Jintao Speaks at CYL. Meeting 
OU I8I214S 7193 Berne SINT A Domestic Service im 
Chinese 0983 GMT 7 Dec 93 


[By RENMIN RIBAO reporter Tang Werhong (0781 
4850 4767) and XINHUA reporter Hu Niaomeng (5170 
2556 1125)] 


{ Text) Being. 7 Dec (XINHUA) —Hu Jintao. member 
of the Standing Commitice of the Political Bureau and 
concurrentl, member of the Secretariat of the CPC 
Central Committee. this afternoon delivered a speech at 
the Second Plenary Session of the 13th Central Com 
mitice of the Communist Youth League JOYE} of China 
He emphatically pomied out: At present. the relorm of 
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the economic structure in our country has entered a new 
phase of promoting an all-out devclopment while 
making breakthroughs in key areas. Phe CYL must carry 
out its work around the central task of the party, whip up 
the enthusiasm and des clop the creativeness of hundreds 
of millions of young people. and rally efforts of the young 
people for deepening reform. speeding up development 
and promoting an all-round progress of the society. We 
must encourage the young people to have their eves on 
the future, and strive to train and cultivate a new 
cross-century generalion, 


Hu Qintao said: To basically establish a socialist market 
economic structure by the end of this century 1s a ereat 
historical task faced by the whole party and people of the 
whole country. The CYL os the assistant and reserve 
torce for the party. and the soung people are fresh troops 
and a shock force in promoting reform, openmng up and 
accelerating the modernization drive. The party and the 
people need the immtiative and creative power of the 
younger generalion more than at anvteme in the past 
The CYL os required to assume the historical task and 
give full plas to their positive role. Phe CVE organiza- 
tions at various levels should educate the broad masses 
of youth to have complete contidence i reform and at 
the same time to ideologically prepare themselves tor the 
arduous and complicated nature of reform, press tor- 
ward in the face of difficulties. and persevere im pro- 
moting reform work. [ois mecessars to guide the broad 
masses of vouth to correctly deal with the readjustment 
of interests in the course of reform and conscrousty 
subject their own interests to the overall and long- range 
imterests. It is necessary to lead the broad masses of 
youth to energetically promote reform, work hard in a 
creative manner. be bold in practice. and make contn- 
butions to the establishment of a new economic struc 

ture. Its necessary to closely integrate the actual reform 
work with the ideology of the voung people. and carry 
out ideological and political work im accordance with the 
special characteristics of the voung people. We should 
vigorously strengthen the building of socialist spiortual 
aivilization in order to provide a powertul spiritual 
motive force and a good social and political environment 
for the deepening and smooth development of reform. 


Hu Jintao sand Comrade Deng Niaoping has always 
Showed great insight in observing and handling mayor 
micrnatronal and domestic allams. He always has good 
controbot the overall situation strategically and foresees 
the future situation. and makes important poly dec. 
sronsanm a timely manner, His Marxist stand. viewpomts 
and methods in dealing with problems based on thas 
Strategs has a great guiding significance to the whole 
party and also provides screntific world outlook and 
methodology tor various CYL organizations to do a good 
oboun youth work mn the new period. The vouth work 
must proceed trom the overall international and 
domestic situation, We should be pood at considering 
problems trom along. range and broad view, stand on a 
high plane and see tar ahead, open up our vista. think 
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correctly, know our position, and firmly gain initiative in 
our work so as to gradually carry out various tasks and 
reach our general goal. 


Hu Jintao said: The world is entering the 2!st century, 
and all countries and nations are faced with the question 
of in what manner shall they enter the 21st century. The 
CYL organizations which have a mission of leading and 
educating the young people should properly think about 
the following questions: In what manner shall China, 
which is a big country in the East with nearly 1.2 billion 
people. greet the 21st century? In what posture shall the 
younger generation of our country, which 1s the future 
and hope of our country and nation, enter the 2Ist 
century? In what manner shall the Chinese CY L—being 
an advanced mass youth organization charged with the 
duty of uniting and leading 500 million young people— 
enter the 21st century? Comrade Deng Xiaoping has 
already opened up a road for victoriously entering the 
21st century by our country, that 1s the road of building 
socialism with Chinese characteristics. Building 
socialism with Chinese characteristics 1s a great cross- 
century cause, which requires the training and cultiva- 
tion of a generation of new people to enter the new 
century. Whether our country can initially establish a 
socialist market economic structure by the end of this 
century and realize the second step goal in economic 
development and whether our country can reach the 
third step development goal in the middle part of the 
next century and in the main realize socialist modern- 
i7ation are closely related to the consciousness, quality 
and mental outlook of the contemporary young people. 
The challenge faced by our country 1s, to a certain extent, 
a challenge to the quality of our younger generation. If 
the quality of our Chinese nation, especially the quality 
of the younger generation, can be greatly improved, our 
country and nation can certainly withstand the rigorous 
tests of the 21st century. We must understand the great 
importance of cultivating a generation of cross-century 
new people from the high plane of future and fate of our 
country and nation. 


Hu Jintao pointed out: To cultivate a generation of new 
cross- century people. the most fundamental thing 1s to 
educate the youth with the theory of building socialism 
with Chinese characteristics. Whether we can unswerv- 
ingly adhere to the party's basic line for 100 vears or not, 
whether China, which has one fifth of the world’s popu- 
lation, can keep to socialism or not, and whether the 
Chinese nation can stand up with a brand new look 
among various nations of the world in the 21st century 
or not all primarily depend on whether we can properly 
educate the younger generation with Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics or not. The 14th CPC National Congress 
has put forward the strategic task of arming the whole 
party with the theory of building socialism with Chinese 
characteristics. The CYL should follow the demand of 
the party Central Committee and consciously assume the 
honorable duty of arming all CYL organizations and 
young people with the theory of building socialism with 
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Chinese characteristics. Volume 3 of the Selected Works 
of Deve Miaoping has provided us with the best teach ig 
matciia for educating and cultivating the young peop'e 
with ihe theory of building socialism with Chinese 
characteristics. Various CYL organizations must place 
the study of Volume 3 of the Selected Works of Deng 
Xiaoping in the most importance place in carrying out 
ideological education for members and especially cadres 
of various CYL organizations, and attach great impor- 
tance to this work. 


Hu Jintao pointed out: In training and cultivating a 
generation of new people, we must give prominence to 
the main subjects of patriotism, collectivism, and 
socialism. We should guide and educate the young 
people to foster a correct world outlook and a correct 
outlook on life and value. We should solve important 
and hot issues which are matters of common interest to 
the young people. In particular, we should attach impor- 
tance to and develop the guiding role of advanced typical 
cases. We should discover, cultivate and publicize typ- 
ical cases Which can reflect the contemporary spint as 
well as fine traditions so as to attract, educate and 
influence the young people. To cultivate a generation of 
cross-century young people. we should also help the 
young people learn and master modern science and 
culture and knowledge of socialist market economy. We 
should guide the soung people to go deep into reality, 
improve themselves through practice, and toughen 
themselves in the course of their growth. 


Hu Jintao hoped that CYL organizations and cadres of 
CYL organizations would continuously solve contradic- 
tions and problems while making progress and facing the 
objective reality of changes and development, promptly 
sum up creative experiences of the masses at the grass- 
roots level, and strive to explore new ways in carrying 
out vouth work under the condition of a socialist market 
economy. He said: It 1s necessary to pay attention to the 
work and improvement of CYL organizations at the 
grassroots level. We should give prominence to key 
issucs, solve problems step by step. and pay attention to 
actual results. Cadres of CYL organizations should foster 
the style of seeking truth from facts and dome solid 
work. 


Li Keqiang. first secretary of the CYL Central Com- 
mittee, presided over today’s meeting. 


Beijing To Prosecute Journalist Xi Yang 
11K 1412093293 Hone Kone MING PAO in Chinese 
14 Dec 93 p Ae 


{[Report: “People’s Procuratorate Will Refer Xi Yang's 
Case to Intermediate People’s Court, and Hong Kong 
Journalist Association Hopes That Case Will Be Tried in 
a Farr and Open Way] 


[Text] Yesterday morning. the Beqing municipal branch 
of the people's procuratorate imstituted proceedings 
against MING: PAQ) reporter Xi Yang, who was and has 
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been held in custody by the Beying Municipal State 
Security Bureau, with the Beijing Municipal Interme- 
diate People’s Court. 


Chang Chien-po, executive editor-in-chief of MING 
PAO, and Chang Hsi-hung, chief editor of MING PAO’s 
China pages, went to the Beijing municipal branch of the 
people's procuratorate yesterday to find out about the 
processing of Xi Yang's case. They learned that the 
procuratorate had instituted proceedings against X1 
Yang with the Beijing Municipal Intermediate People’s 
Court yesterday morning. 


Then, Chang Chien-po and Chang Hsi-hung went on to 
the Beijing Municipal Intermediate People’s Court to 
inquire about the case and were told that because the 
court had just received the prosecution materials from 
the procuratorate, it had not yet placed the case on file or 
decided to accept it for hearing. 


According to the Chinese mainiand’s “Criminal Proce- 
dural Law,” after receiving the records of proceedings 
instituted by a procuratorate. the court 1s normally 
expected to decide whether or not it will accept the case 
for hearing within one month. At the moment, this case 
is in the stage of examination by the court for filing. 
where the court 1s trying to determine if the case ade- 
quately meets the requirements for filing. If not, the case 
will be returned to the procuratorate: but if it 1s found to 
meet the requirements for filing. the court will accept tt. 
When that happens, the defendant can engage a lawyer to 
defend himself. 


A MING PAO spokesman reiterated that they hoped the 
Chinese authorities would handle Xi Yang's case 
leniently. Should proceedings be instituted against him, 
the trial must be conducted in an open and fair manner 


On another front, Li Yueh-hua, chairman of the Hong 


Kong Journalists Association, wrote to the president of 


the Beying municipal branch of the people's procura- 
torate expressing the hope that. if they decide to take 
action against Xi Yang, the relevant trial wall be fair and 
open, Xi Yang's family and representatives of his 
employer will be allowed into the public gallery, and 
media from Hong Kong and overseas will be allowed to 
hear the case and cover the whole trial process. 


The letter also said that MING PAO reporter Xi Yang's 
detention and arrest as a result of covering a news story 
has caused major shocks to Hong Kong's press circles 
and has worried many in the industry who are engaged in 
news coverage in China. Hong Kong people's confidence 
in their future and China's international image has also 
been affected by this incident. 
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Health Minister Addresses Drug Abuse Meeting 


Addicts Estimated at 250,000 


11K 1412020493 Beyine ZHONGGUO NINWEN SHE 
in English 1344 GMT 13 Dec 93 


[Text] Being. December 13 (CNS)—There are now an 
estimated 250,000 drug addicts in China with the trend 
spreading from Yunnan Province to other areas in 
Guizhou. Sichuan, Gansu, Shaanxi and Guangxi, 
affecting some 700 counties in 17 provinces, autono- 
mous regions and municipalities in all, the Munister of 
Public Health, Mr Chen Minzhang, said. 


Speaking at a maugural meeting on the prevention of 
drug abuse. Mr Chen said that most drug addicts were 
teenagers with the drugs used ranging from opium to 
refined heroin. Crimes resulting from drug addiction are 
now on the mse and include burglary and robbery. 
murder, fraud and the kidnapping of women and chil- 
dren for sale. 


About 60 percent of AIDS cases in China were duc to 
intravenous heroin injection. 


As publicity on the dangers of drugs 1s still inadequate. 
drug abuse 1s now quite serious in the country 


Mr Chen said he believed that with economic prosperity, 
the pharmaccutical industry had mushroomed with the 
appearance of serious drug abuse and the administration 
of drugs had become an arduous task. 


The ministry had adopted a number of measures to 
strengthen drug administration and guide the production 
and marketing of drugs. As drug abuse 1s a complicated 
social problem, it requires a massive input from various 
sectors to deal with it. An association whose aim rs to 
prevent drug abuse was formally set up today with the 
approval of the Ministry of Public Health and the 
Ministry of Civil Affairs with the Vice Chairman of the 
Standing Commitice of the National People’s Congress. 
Mr Fer Xiaotong, as its honorary president and Mr Chen 
as its president, 


Calls For Pubi.city Campaign 


A141 20087938 Boyne CHINA DULY in Enelish 
l4 Dec GR p 3 


[By stall reporter Zhu Baoxia: “Call For New Drive To 


Beat Drug Abuse’ | 


| Text] A senior government official vesterday called tora 
nationwide pubhienty campaign to fight drug abuse. 


Public Health Minister Chen Minzhang was speaking as 
a new body. the Chinese Association for Drug Abuse 
Prevention and Treatment. was founded in Bering. 


Chen, who was clected chainmman of the association, said 
itt would be a great help m the government's battle to 
control and treat drug addiction. 
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The association 1s composed of medical experts and 
officials from relevant State departments. 


It wall carry out publicity campaigns warning of the 
dangers of drugs. treat addicts and abusers and guide 
medical units in the clinical use of narcotics. 


Narcotics are indispensable as effective painkillers, Chen 
said, but their random use could be harmful. 


A sample survey in Beying found three in every 1.000 
people are dependent on drugs. 


China now has 250.000 registered drug addicts, most of 
them young and middle-aged men, in 17 provinces 
across the country. But experts say the actual figure must 
be higher. 


Most of the addicts, reliant generally on heroin and 
opium, are concentrated in the south and northwest of 
the country. 


Drug abuse has become the major channel for the spread 
of HIV. which leads to AIDS. 


Among the 1.159 HIV carriers reported from China's 
mainiand, about 60 percent got infected through intra- 
venous injection of narcotics. 


Drug abuse. according to World Health Organization 
(WHQ). is the excessive use of narcotics, tobacco, 
alcohol and medicines which may lead to addiction. 


Observing Western Holidays Banned by 
Universities 

11K 1412021693 Beyine GUANGMING RIBAO in 
Chinese 9 Dec 93 p 1 


[By reporter Zhang Yifu (1728 6318 1788): “State Edu- 
cation Commission Makes Decision Stipulating That 
Institutions of Higher Learning Are Not Allowed To 
Organize Activities To Mark Holidays of Western Coun- 
tries” 


[Text] Shanghai, 8 Dec (GUANGMING RIBAO)—In 
order to form a relatively stable cultural tradition in 
college and university campuses and develop China's 
fine national culture, the State Education Commission 
decided a few days ago that all institutions of higher 
learning throughout the country should be prohibited 
from conducting activities celebrating holidays of 
Western countries such as Christmas, April Fools’ Day. 
Valentine's Day, and so on in an organized way, either in 
name of an institution, department, class, or mass orga- 
nization. Foreign students studying in China are 
excluded from the ban. The above decision was 
announced today by Lin Yanzhi, member of the party 
group and member of the party committee in charge of a 
special department of the State Education Commission, 
at the Seminar To Discuss Experiences on the Building 
of Campus Culture Under the New Situation. 
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Representatives from more than 50 institutions of higher 
learning in 12 provinces and municipalities across the 
country attended the seminar held in Huadong Teachers’ 
University. The seminar stressed that under the new 
situation, it 1s necessary to intensify the expansion of the 
dormitory areas of university students, seriously heed 
the control of mass organizations, and foster enthusiasts 
of campus activities. It 1s also necessary to pay attention 
to cultural education and give correct guidance to it. At 
the seminar, Huadong Teachers’ University passed on to 
the participants its experience in various aspects 
including the onentation, creativeness, and openness of 
the university's campus culture, as well as its knowledge 
and educational means for developing this culture. 


Store Opening Sparks Protest Against Foreigners 


11K 1412123493 Hong Kong AFP in English 1228 GMT 
l4 Dec 93 


{ Text] Beijing, Dec 14 (AFP)—The inauguration of a big 
department store in western China, built with German 
and Hong Kong funds, degenerated into an ugly protest 
against foreigners and Chinese who worked for them, the 
Beyying Youth News reported Tuesday [14 December]. 


The Huade department store at Lanzhou, in Gansu 
province, was scheduled to open on December 5, 11 said. 
But an angry crowd gathered outside during the ceremo- 
nies, Waving banners and chanting slogans, and other 
demonstrators gathered on the top of the building, 
throwing down tracts calling for the project to be 
scrapped, the paper said. Among the slogans chanted 
were “China must not become a colony,” “foreign busi- 
nessmen must not have privileges” and “Chinese who 
work for foreigners are traitors.” 


The five-storey department store—which ultimately did 
not open—is a joint venture between a local firm, 
Mingbai, and a joint company, Tianhe, involving firms 
from Hong Kong and Germany and a local corporation 
in the service sector. The paper said that the latter firm 
had instigated the demonstration, feeling that it had lost 
money on the deal. 


Several of its executives had spread the rumour that the 
German firm wanted to seize ownership of the store, it 
said. The demonstration also took place in the presence 
of several senior provincial and town officials, the paper 
said, although ut did not say whether there had been any 
arrests. The provincial officials condemned “the Cul- 
tural Revolution-style demonstration, which harmed the 
image of Gansu, a poor and remote region which needs 
foreign capital, the daily said. 


Local Governments Fight Against Car Smuggling 
OW 71112110893 Beijing XINTIUA in English 0821 
GMT 11 Dec 93 

| Text] Beying. December 11 (XTINHUA)—China’s local 
governments are being urged to make big efforts to 
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strengthen the fight against car smuggling. since it 1s one 
of the priorities of the current campaign against smug- 


gling. 


Car smuggling is highly profitable because of the 
mounting demand for cars in China’s domestic market 
while car manufacturing abroad 1s outpacing car sales. 


According to statistics from Chinese customs, between 
July last year and March this year. over 3,000 cars were 
confiscated, with 1.050 detected 1n the first three months 
of this vear, today’s “PEOPLE'S DAILY” [RENMIN 
RIBAQO] reported. 


Car smuggling has been more serious in southern coastal 
areas such as Guangdong and Guangxi and has spread to 
areas in the north in Shandong, Heilongjiang, Liaoning 
and Jilin. 


Car smugglers bring in cars or disassembled cars falsely 
documented as waste paper or steel materials. or they 
slip them into the country by sea. 


Some foreign-funded firms have abused special tax 
exemptions by importing cars for resale in China. Such 
cases have been found in Beijing and Tianjin. 


Buyers of smuggled cars have to obtain the car license 
and other necessary documents before drive them onto 
road. This also lead to bribing and other offences of laws. 


Car smuggling has greatly affected domestic industry 
and operation of the country’s foreign trade system, and 
also the security of areas in which it occurs. according to 


the paper. 


The paper also noted that authorities im some areas 
failed to take effective measures against car smuggling, 
thinking it was a channel to increase local revenue 


In this case, customs and industry and commerce admin- 
istrative departments are asked to strengthen coopera- 
tion and coordination in the fight. 


Reportage on Centenary of Mao Zedong’s Birth 


Qiao Shi ea *Craze’ 


11K 1412075893 Hone Kone CHING PAO in Chinese 
No 12, 5 Dec 93 p 41 


[By Chen Chieh-hung (7115 338! | 738): “Qiao Shi Calls 
for Vigilance Against a Comeback By ‘Whateverists””] 


[Text] Some People Are Negating Reform and Opening 
Up by Making Use of Commemorating Mao 7cdong 


As disclosed by an insider. Qiao Shi, chairman of the 
National People’s Congress [NPC] Standing Committee, 
recently answered a people's deputy’s question of “why 
there is a craze in commemorating the centenary of Mao 
Zedong’s birth in society and within the party.” at a 
meeting of members of the NPC Standing Committee. 
Qiao Shi pointed out: The central authorities have given 
clear instructions that commemorative activities must 
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be conducted appropriately using the principle of 
seeking truth from facts and the practices of launching 
activities bigger than the stipulated size, or capitalizing 
on the event, must be avoided. The central authorities 
issued a circular at the end of August, calling for the 
nation to heed the actual results of conducting activities 
to mark the centenary of Mao Zedong’s birth and 
defining the scope for such activities. 


Qiao Shi said: The appraisal of Mao Zedong’s whole lite 
should be based on the resolution adopted at the Sixth 
Plenary Session of the 11th CPC Central Committee in 
1981. At present. when all the party and people are 
studying the new volume of Selected Works of Deng 
Niaoping, it 1s necessary to sharpen our vigilance over 
the comeback of the “whateverists” under the pretext of 
“commemorating the centenary of Mao Zedong’s birth.” 
They have disguised themselves as loyal defenders of 
Marxism, thorough proletariat revolutionaries, and 
guardians of the party's basic line. They have seized hold 
of some problems which have cropped up in reform and 
opening up to criticize the exrsting line, principles, and 
policies, and have seized some nonessentials to negate 
reform and opening up. They have defied party disci- 
pline and the principle of organization. 


The “Whateverists” Took Advantage of 
Commemorating Mao To Attack Deng’s Theory 


Qiao Shi added: The “whateverists” today are different 
trom those mm the past, though they have the same 
general character. Their present activities are aimed at 
opposing the party’s line and central task. They took 
advantage of commemorating the centenary of Mao 
Zedong’s birth to stir up trouble and attack Comrade 
Deng Xiaoping’s theory. 


The source further disclosed that the NPC was recently 
questioned by some vice chairmen and members of the 
standing committee: What on earth 1s the purpose of the 
activities to mark the centenary of Mao Zedong’s birth” 
Are they aimed at reminding the people of thei past 
poor lives as well as the days of class struggle and 
ideological struggle so that the people will remember the 
years of calamities brought about by the Cultural Revo- 
lution? In fact, questions like this have been raised by 
some members of the CPC Central Committee, local 
party committees, and nonparty celebrities since the 
beginning of this year. The emergence of a “Mao Zedong 
Craze” in society over the past few years has been the 
result of expediting by the “whateverists” and the ultra- 
leftists within the party, as well as by the mistakes of the 
party in propaganda and education. 


The insider also said that, in the meeniand, apart from 
the book Diary of Wang Dongring, there are books 
praising or flattering Mao Zedong such as: In Deep 
Memory of Our Leader by Hua Guofeng, The Great 
Achievements of Chairman Mao by Wu De. Concern 
Shown By the Chairman by Wang Dongring, Be a 
Student of Chairman Mao by Song Renqiong, The 
Splendor of Mao Zedong Thought by Deng Liqun: 
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Chairman Mao ly Among the Masses Again by Mao 
Zhivong: and so on. It has been learned that the CPC 
Central Committee Secretariat has issued a circular to 
lower authorities, calling for them to “examine the books 
Strictly and pay attention to their influence.” 


Jiangxi Holds Symposium 


HWK1I012121793 Nanchang Jiangxt People’s Radio 
Nervork in Mandarin 1100 GMIT 9 Dec 93 


[Excerpts] A Jiangar provincial academic symposium 
commemorating the centenars of Mao Zedong’s birth 
closed in Nanchang today. The symposium heard more 
than 300 theses, 34 of which were selected as tine works, 
SIX Were recommended to an upcoming national sympo- 
sium on Mao Zedong’s lite and thought, and three were 
selected best of this symposium. [passage omitted] 


Wu Guanzheng. provincial deputy party secretary and 
governor chaired the first day of the symposium. Pro- 
vincial party Secretary Mao Zhivong made an important 
speech. More than 100 people attended the symposium. 
including persons in charge of the relevant departments 
directly under the provincial authorities. as well as 
representatives from ideological. theoretical. propa- 
ganda, and party history departments. Thes exchanged 
views on upholding and developing Mao Zedong 


Thought and using Comrade Deng Niaoping’s theors of 


building socialism with Chinese characteristics to guide 
work in all fields. 


Zhong Qihuang, member of the provincial party com- 
mittee’s standing committee and chiet of the provincial 
party committee's propaganda department, spoke at the 
conclusion of the symposium. He said: In comraemo- 
rating Comrade Mao Zedong. we should hold high the 
great banner of Marxism-Mao Zedong Thought and 
firmly take the road of building socialism with Chinese 
characteristics inttiated by Comrade Deng Niaoping. At 
present, we should conscientiously study Volume 3 of 
the Selected Works of Deng Niaoping and understand tts 
main points and ideas. [passage omitted] 


Remembered by Jiangxi Residents 
OW P38 12024293 Berne MAINT A an bnelish 0222 
GALI 13 Dec 93 


[Text] Beying, December 13) (XINHUA)—In the 


autumn of 1927 Mao Zedong led a band of revolution- 


aries to the Jinggang mountains in the southern part of 


Jiangxr Province to found the “cradle of the Chinese 
revolution. 


Now in every farmhouse in these mountains there 1s a 
portrait of Mao Zedong on the wall in place of the 
traditional pictures of gods and emperors. 


Yuan Zhihe. an 81-year-old farmer, said, “we will never 
forget Mao Zedong.” 
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Kang Zhaochun, a retired primary school teacher, said. 
“Mao led us in eliminating exploitation and helped us 
live happy lives.” 


Wang Linsen, head of Jian prefecture. said. “Mao 
Zedong was a great leader. 


“He led the people to smash the old world order, and his 
contributions to New China can never be denied.” he 
Stressed. 


He said that the attempt to establish a modern political 
and economic order in China, a large agricultural 
country, was an unfamiliar nouon to Mao Zedong as well 
as to the whole party and the whole Chinese nation in the 
old days. 


Hu Longsheng. secretary of the party commuttee of 
Shuichuan county, nevertheless. said that in the past his 
county suffered a lot from “leftist” policies. 


He said that many of those policies flew in the face of 
Mao's principle of “seeking truth trom tacts”. 


Wang Linsen said that by clinging to the principle of 
seeking truth from tacts Jian prefecture has restructured 
its economy by developing share-holding enterprises in 
the rural areas. 


He said that now there are more than 3.000 share- 
holding enterprises, with more than 20.000) share- 
holders. 


He said that last year the development of rural industry 
in his prefecture took the lead in Jiangxi Province, and 
its Output value accounted tor 34.8 percent of the pre- 
fecture’s industrial Output value. 


This vear Jian prefecture has approved the establishment 
of 11S overseas-funded projects. 


Liu Jitu. secretary of the Jian prefectural party com- 
mittee. said. “while we absorb overseas funds for devel- 
opment, Mao’s spirit of sell-rehance and hard work 
should be upheld. for aid from the outside cannot solve 
all the problems of development.” 


Relations Interviewed in Hunan Province 
OW 1410088098 Berne MINHA in knelish OS09 
GALT 14 Dee YS 


[By Wu Yuehur and Liu Zhiqua: “Mao’s Teenage Para- 
dise Destroved by Rainstorm” | 


[Text] Changsha, December 14 (XTINHUA)—AIL the 
places Where the young Mao Zedong once lived, studied 
and worked in his home province of Hunan are well 
preserved as historical sites—except his childhood par- 
adise. 


That paradise. as Mao himself desernbed it. was his 
maternal grandmothers home—a big family with the 
surname of Wen. The place is called Tangyaye. Mao 
spent most of his childhood and teenave years there 
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In central China’s Hunan Province. the tamily ties of the 
mother’s side usually extends to the children and it has 
been a tradition for children to often visit and stay with 
the grandmother. 


Mao’s maternal grandmother's home and his birthplace. 
Shaoshan, are separated by a mountain. The young Mao 
had to walk ten kilometers through the mountains to 
visit his grandmother. It was a typical and harmonious 
big peasant family where Mao was doted on by the 
grandmother (his grandtather died early) and five 
cousins treated him as their younger brother. 


Accompanying the XINHUA correspondents to. the 


place was Wen Fenghang. aged 71, the son of one of 


Mao’s cousins, Wen, who met Mao once in Beying. 
knows all about the relations between Mao and the Wen 
family. To explain the complicated family tres and 
contacts between Mao and his cousins, he showed a 
family tree book and photos which he has kept as 
treasures. 


According to Wen, Mao’s paradise was a big and solid 
house. But its elegance can only be appreciated trom 
photos now. There are only broken walls at the site—the 
100-year-old house was destroyed by a rainstorm earlier 
this year. 


The gate is sull there. The pond outside the house 
remains unchanged. But the ruins of the old house torm 
a sharp contrast with so many newly built houses tar and 
near. Wen said that the descendants of Mao’s cousins, 
mostly peasants, cannot attord to restore the old house. 


Wen said that when he. his father and two uncles visited 
Mao in Being in 1956, Mao donated 500 yuan to repair 
the house’s main hall. 


That visit seems to remain tresh in Wen’s memory. He 
remembers every detail of 1. 


Although Mao had time and again asked his relatives 
and townsfolk not to bring any gifts for him, the four 
Wens took some local products with them when thes 
went to Beying to meet Mao: A smoked fish, some tea 
and several bottles of hot pepper sauce. They knew that 
Mao liked spicy food, 


Wen was then 33 years old and it was his first meeting 
with China’s No. One man. He said although he was 
Mao's cousin, he was a bit nervous when he first saw 
Mao. It was Mao’s local accent, sense of humor, laughter 
and the familiar topics that put him at case and enabled 
him calmly to answer Mao’s questions. 


Mao's questions, Wen said, were all related to produc- 
tion in the countryside and living conditions of the 
peasants. The talk lasted from four o'clock in the after- 
noon until nine in the evening. “LT was surprised at the 
chairman's detailed understanding of the situation in the 
countryside.” Wen recalled. 


Wen’'s father, Mao’s cousin, Wen Yunchang. was a close 
friend of the teenage Mao. from whom Mao borrowed 
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progressive books and magazines. After Mao became 
China’s chaimman. this cousin went to Beying six times 
to visit him and was accorded a courteous reception cach 
time. 


But Mao turned down the cousin’s unreasonable 
requests. Wen Yunchang wrote to Mao’s secretary once, 
asking tor jobs or opportunities to go to school tor 14 
persons of the Wen family. Mao wrote on the letter: 
“This shouldn't be done. People would be talking (if this 
18 done)” 


Wen Fengliang said that Mao repeated|s told his rela- 
tives in the countryside to stick to farming. be law- 
abiding and not to seek privileges. Mao also wrote to the 
local government. saying that “evervone of the Wen 
family should be treated as anyone else in the locality.” 


Wen said that his family had never benefited materially 
from being related to Mao. For four generations, 
counting from Mao’s cousins, the Wen family has had no 
college graduates. Most of them are ordinary peasants. 
The highest-ranking official of the Wens was a deputy 
director of public health in a small city. 


The correspondents met a boy of the Wen tamily at 
Tangpage. The pupil knows who Mao Zedong was—but 
had no idea that hus tamily was related to Mao 


Article Marking Centenary Published 
OW TOT ITSSAGS Meter ANHUT RIBAO in Chinese 
13 Nov G3 ~ 4 


[Article by Ye Yonghe: “The Sinking and Rising of Mao 
Zedong” | 


[Text] In days to commemorate the LOO0th birthday of 
Mao Zedong, the LOVE OUR CHINA magazine for the 
fist time exclusively published a splendid article by 
famous writer Ye Yonghe, entitled: “The Sinking and 
Rising of Mao Zedong.” The writer used touching words 
and sentences to truthtully describe how the great man of 
his generation was erroneously isolated and “expelled” 
by an erroneous tine. and incisively and vividly por- 
trayed the true quality of the hero. his firm and indom- 
Hable spirit. his great talent and bold vision, his excep- 
tional knowledge and wisdom, and his rise again in great 
tribulation 


Science & Technology 


Beijing Aims To Build More Nuclear Power 
Plants 

OW L378 2898 Being NINH Lin bknelish 1302 
GALT 138 Dec Y3 


[Peat] Bering, December 13 (NTINHE A) —China wall 
build more nuclear power plants to meet the needs of its 
fast-growing coonomy, an olficialot the China National 
Nuclear Corporation (ONNC) told XINTEU A today. 
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According to him, provinces along the coast, including 
Fujian, Jiangsu and Liaoning have indicated their inten- 
tion to have nuclear power plants. 


“Provinces in east and south China, deficient in either 
coal or waterpower resources, can only resort to nuclear 
power.” the official said. 


At present, 48 percent of the transport capacity of the 
country’s railways and 25 percent of the roads’ capacity 
are used to transport coal. 


A thermal power station with a capacity of one million 
kw consumes three million tons of coals annually, while 
a nuclear power plant with the same capacity needs only 
dozens of tons of nuclear fuels. 


Official figures show that the electricity per capita in 
China last vear was only a quarter of the world average, 
and only a thirtieth of the U.S.A. average. 


“On the way to become a more industrialized country, 
China needs more energy, which cannot be obtained 
totally trom coal and water.” the official said. “Even 
were it possible, the air pollution resulting from the coal 
burning would be overwhelming.” 


Safety was the top concern when China built its first 
nuclear power plant in Qinshan County, Zhejiang Prov- 
ince. 


The Qinshan Nuclear Power Plant was considered 
“safe” and “high quality” in a review by the Interna- 
tional Atomic Energy Agency. 


The operators have been given strict: professional 
training in China and abroad to ensure their correct 
performance. 


The plant was connected with the electric grid in 1991. 
With tour layers of screen against radioactive leakage, 
the plant has run safely for the past two years. 


It now gives Zhejiang Province a monthly power supply 
of some 15 million kilowatt-hours (kWh). 


Provincial leaders who beforehand were worried about 
safety, have now seriously demanded to have more 
nuclear power plants to “make Zhejiang a nuclear power 
base.” 


Guangdong provincial government has the same desire. 
even though China’s biggest nuclear power plant 1s 
located in this province’s Daya Bay. 


The Daya Nuclear Power Plant, with an investment of 


over 4.2 billion U.S. dollars from Hong Kong and the 
Chinese Mainland, has two 900,000-kw-capacity gener- 
ating units. 


After both start work, they will provide Hong Kong and 
Guangdong with over 10 billion kwh annually. 
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However, with an ambition to catch up with the “four 
small dragons” in Asia, Guangdong 1s planning to 
expand its present power capacity of 10 million kw to 80 
million kw. 


“This target cannot be realized without nuclear power,” 
the CNNC official noted. 


The enormous investment needed for nuclear power 
plants, the official said, would come trom various chan- 
nels, including the central government, the local govern- 
ments as well as foreign investors. 


‘Radioactive Secondary Nuclear Beam Device’ 
Completed 

OW 1312073893 Beying \INHUA Domestic Service in 
Chinese 0756 GMIT 27 Nov 93 


[By reporter Han Zhenjun (7281 2182 6511)] 


J Excerpt] Beying. 27 Nov (XINHU A)—Researchers of 
the China Atomic Energy Research Institute have built 
China’s first radioactive secondary nuclear beam device 
{fang she xing he ci ji shu liu xian, 2397 1410 1840 2702 
2945 4787 2631 3177 4848] on the country’s largest 
series accelerator at the National Series Accelerator 
Laboratory. As of 20 November. researchers of the 
institute had successtully used the device to create for the 
first terme carbon-1] and fluorine-17 radioactive nuclear 
beams. This achievement has greatly increased the scope 
and depth of the country’s physics research and placed 
China inan internationally forefront position in research 
in this field. 


It has been learned that researchers first used boron-1! | 
and oxygen-!16 stable nuclear beam “‘shells” generated 
from the series accelerator to separately bombard 
hydrogen and deuterium targets. They then used the 
newly completed radioactive secondary nuclear beam to 
isolate. screen, convey, and focus nuclear beams of 
various masses and at various energy levels. Finally they 
extracted at the beam’s terminal chamber secondary 
radioactive nuclear beams of carbon-1 1 and flourine-1 7, 
as expected by the researchers. Tests show that the major 
properties of them results are up to the set standards. It 
has been learned that, currently only two or three large 
laboratories in the United States and Japan have built 
radioactive secondary nuclear beam taciities of a similar 
type and have conducted a similar study. [passage 
omitted] 


The terminal voltage of the series accelerator, located at 
the National Series Accelerator Laboratory of the China 
Atomic Energy Research Institute, 1s 13 million volts 
Earher, researchers of the laboratory used the series 
accelerator to achieve the accelerator mass spectro- 
graphic analysis of beryilum-10 and nuclear traces of 
ocean-floor ferro-manganese [da yang di tile meng jie he 
hen liang. 1129 3152 1646 6993 7021 4814 2702 4024 
6852]. simulations of single-particle effect of large-scale 
integrated circuits for astronautics use, and the spectrum 
of the Nying time of abnormally fast neutrons [fan chang 
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kuar zhong zi. 0646 1603 1816 0022 1311]. thereby 


making important contributions to China’s study of 


physics. The successful performance of the radioactive 
nuclear beam has injected new vitality into China’s 
study of basic nuclear physics. The research project has 
received active support from the state’s natural science 
tund and the China Nuclear Industry Science Fund. 


Deng Nan Addresses Global Climate Seminar 
OW 13172004793 Bering Central Television Program 
One Network in Mandarin 1400 GMT 12 Dec 93 


[From the “News” program] 


| ext] How to discover a way to deal with climate change 
in line with China’s national conditions was the mayor 
topic of a recent international seminar on China’s 
national policy toward global climate change. Deng Nan, 
vice minister mn charge of the State Science and Tech- 
nology Commission, pointed out: China ts one of the few 
developing countries using coal as a major energy source. 
How to establish a national policy based on China's 
national conditions to reduce the emission of greenhouse 
gases and to protect the global climate 1s an important 
task currently facing the Chinese Government. 


The seminar was jointly held by the State Science and 
Technology Commission and ADB [Asian Development 
Bank]. [video shows dozens of Chinese and foreign 
participants attending the seminar. an unidentified man, 
and Deng Nan speaking] 


Liaoning Company Adopts Pollution Control 
Measures 

OW OST 2020093 Beying XINHUA in English OO8S 
GMIS Dec 93 


| Text] Shenyang, December & (XINHU A)—Benxi cits in 
northeast China, which was once “invisible” trom satel- 
lite because of thick smoke and other pollutants, will 
have a cleaner sky thanks to its current efforts in pollu- 
tion control. 


Phe Benxi Steel and Iron Complex, one of the leading 
pollutant dischargers in this city in Liaoning Province. 
has recently equipped all seven huge boilers at its power 
plant with dust removal devices, thus reducing the local 
dust tall by one-third, local officials said. 


The dust-removal project has cost three years and &() 
million yuan, contributed by the government and the 
complex. After it went into operation recently, local 
citizens, especially those living in the surroundings of the 
complex, said that they felt the air 1s obviously cleaner 
this winter, according to the officials. 


Song Jian, a state councillor, sent his congratulations to 
the complex for its encouraging achievements in 
reducing pollution, 


Phe project 1s a part of “Operation Blue Sky’, launched 
in the city five vears ago to reduce serious air pollution. 
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The “Operation Blue Sky™ involves a total investment of 
375 million yuan, part of which will be undertaken by 
the Benxi steel complex. 


Though suffering from a serious shortage of funds, the 
officials said the complex will invest another 300 million 
yuan to carry out five more projects to reduce pollution. 


Economic & Agricultural 


Zhu Rongji on Internal Management in 
Enterprises 

OW'1412114593 Nanjing \INHUA RIBAO in Chinese 
30 Nov 93 p6 


[Text] During his inspection of some enterprises 
recently, Vice Premier Zhu Rongyi pointed out: Causes 
for current difficulties faced by enterprises are complex 
and include both internal and external ones. However, 
up till now, external causes have been stressed and talked 
about too much, and analyses of internal causes have 
been neglected. 


He said: Enterprises have indeed improved the organt- 
zation and method in management. However, their labor 
discipline is not as good as that of 1950's and 1960's. It 
is time now to address internal causes. True entrepre- 
neurs should look at their internal problems and should 
not just talk about objectivity and ask the state to cut 
taxes and Iet them keep more profits. They should not 
shift all the difficulties onto the state. [fall enterprises do 
so, will there be any state revenuse at all? Currently. the 
State 1s already facing great difficulties. An important 
fact today is that many enterprises still possess a very 
great potential, and their efficiency can be upgraded 
rapidly if they strengthen imternal management. 


Zou Jiahua Urges Using ‘International Standards’ 
OW 14121426093 Beyine XINHUA in Enelish 1410 
GALT 14 Dec 93 


| Text] Beying, December 14 (XINHUA)—Chinese Vice- 
Premier Zou Jiahua today called on enterprises to adopt 
international standards. 


At the fourth session of the national working conference 
on adopting international standards, Zou said itis one of 
China’s important technological and economic policies 
to adopt international standards and advanced stan- 
dards of foreign countries. 


He said that Chinese enterprises should try to adopt 
advanced standards as part of technological transtorma- 
tion and introducing new products, and maintain iter 
national standards in introducing technology and equip- 
ment from foreign countries. 


Xu Penghang, vice-minister of the State Economic and 
Trade Commission and head of the State Technological 
Supervision, said that by the end of 1992) China had 
issucd 1.69 million state standards with 400 percent 
adopting international and advanced toreign standards 
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He said that the adoption of international standards will 
enhance quality control and competitiveness of the 
country’s enterprises in the international market. 


Foreign-Funded Enterprises Show ‘High Growth 
Rate’ 


11K 1412063493 Beijing CHINA DAILY in English 
14 Dec 93 p 1 


[By staff reporter: “Overseas Ventures Did Brisk *93 
Trade” 


[Text] Foreign-funded businesses have continued to 
flourish this year, according to Customs officials. 


In the first 11 months of this year, they experienced a 
high growth rate in both exports and imports. 


Exports grew by 42.9 percent to a record $21.2 billion, 
which accounted for 27.1 percent of the nation’s total 
compared to 20 percent a year ago. 


Although the export value of the mainland’s other types 
of enterprises totalled $57 billion, their growth rate was 
3 percent. 


Of China’s imports in the period, equipment imported 
by foreign- funded enterprises as investment registered a 
100 percent increase to $14.7 billion, holding a safe lead 
over other kinds of foreign trade. 


Foreign trade volume in the first 11 months hit a record 


high of $164.2 billion and registered a trade deficit of 


$7.7 billion. 


The adverse balance of the trade will continue for the 
rest of this year, hitting a record $9 billion, Customs 
officials said, adding that, by the end of this year, total 
import volume was expected to be about $100 billion 
with export value likely in excess of $91 billion. 


According to the latest statistics released yesterday by 
the Chinese Customs General Administration. China's 
trade during the January-November period was 16.5 


higher than the figure for the same period in the previous 
year. 


But, imports were growing fourfold as fast as exports. Of 


the turnover last month, China’s imports grew by 27.8 
percent to $85.9 billion, while exports gained only 6.2 
percent to stand at $78.2 billion. 


Export volume to its four major trading partners—Hong 
Kong. the United States, Japan and the Europe Eco- 
nomic Community—reached $56.7 billion, almost the 
same as that of 1992. But exports to the former Soviet 
Union and East European countries grew by 34.8 percent 
to $3.3 billion. 


According to the report, a major import item that 
enjoyed sharp growth in the period was clectrical 
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machinery. This sector grew by 44.9 percent to $41 
billion and accounted for 47.7 percent of the country’s 
total import volume. 


Of these, automobiles increased by 71.4 percent to 
254,000, airplanes grew by 69.4 to reach 100 in total, 
textile machinery and metal processing tools went up 
50.3 and 1.1 times, respectively, over the same period 
last year. So did rubber and rubber processing 
machinery, finished oil and steel products, which ranged 
from 72.8 percent to as high as 3.7 times. 


Major export items that saw strong growth in the period 
were machinery and electronic products? Garments, 
shoes. tourist products, plastic products, toys, and ciga- 
rettes. 


State Council Issues Provisional Tax Regulations 


OW 1312162993 Beijing XINHUA in English 1600 
GMT 13 Dec 93 


[Text] Beying, December 13 (XINHUA)—The State 
Council of China today promulgated three sets of provi- 
sional regulations, which had been approved at the | 2th 
executive conference of the State Council. 


The three sets include the “Provisional Regulations on 
Value Added Taxes”, the “Provisional Regulations on 
Consumption Taxes” and the “Provisional Regulations 
on Business Taxes”. 


The provisional regulations will take effect on January |, 
1994, 


Commentator Greets New Regulations 


11K 1412102893 Beijing RENMIN RIBAO in Chinese 
4 Dec 93 pl 


{Commentator’s article: “Gladly Ushering In New Tax 
Regulations” | 


| Text] The State Council today promulgated five sets of 
new tax regulations, including the “Provisional Regula- 
tions on Value- Added Taxes,” “Provisional Regulations 
on Consumption Taxes,” and others, which will take 
effect on | January 1994. This indicates that China's tax 
reform has entered a stage of implementation. 


The establishment of a socialist market economic struc- 
ture 1s the objective for struggle put forward by the 14th 
CPC Congress. It 1s a pioneering cause without prece- 
dence in China and is of momentous significance to our 
drive for modernization. The “Decision on Several 
Issues Regarding the Establishment of a Socialist Market 
Economic Structure’ adopted by the Third Plenary 
Session of the 14th CPC Central Committee ts a strategic 
policy decision, a magnificent blueprint for realizing the 
transition from the old economic structure to the new 
one, and a program of action that leads the entire party 
and people throughout the country to lose no time in 
accelerating reform and development. 
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The establishment of the development of a socialist 
market economic structure calls for the institution of a 
new set of tax systems suited to it. The new tax regula- 
tions reflect the principles of a unified tax law, fair 
incidence of tax, simplified tax regulations, the sensible 


decentralization of power, a rationalized relationship of 


distribution, and a standardized distribution pattern. 
This 1s certainly conducive to the establishment and 
development of a socialist market economic structure. 
Next vear, 1994, will be the year in which major reforms 
will be carried out in China and reforms in various areas 
will be further deepened. The early promulgation of tax 
reform has shown that it holds an extremely important 
position in economic structural reform as a whole. 


The current tax reform includes the reform of regula- 
tions on turnover tax with the comprehensive enforce- 


ment of value-added tax as its major content, reform of 


regulations on income tax taking unified and standard- 
ized income tax for enterprises with domestic capital as 
its major content, and reform of regulations on other 
taxes coordinated with the aforementioned reforms. The 


current tax reform will also readjust some categories of 


taxes, simplify and merge some of them, and establish a 
few new ones. This is unprecedented in terms of the 
scope of involvement and the depth of the changes. 


The current tax reform 1s focused on the readjustment of 


the tax structure. With regard to tax burdens, the prin- 
ciple of maintaining the original tax burdens as a whole 


will be adhered to, that 1s, the overall tax burden of 
enterprises will not be increased while the revenues of 


the state will not be reduced. Therefore, reform of tax 
regulations will not and should not cause price fluctua- 
tions. As a revolution in distribution relationships in 
many areas, which involves a number of economic 
departments and entities with different economic inter- 
ests, various improper aspects of the distribution rela- 
tionships formed under the original distribution pattern 
will certainly be changed. Changes in the creation, 
increase, or decrease of the incidence of tax among some 
products of a small number of enterprises will also be 
inevitable. Various localities, departments, and indus- 
trial and commercial departments should take the 
overall situation into account, profoundly understand 
the meaning of the reform, subordinate their partial 
interests to overall interests, and carry out reform of tax 
regulations conscientiously so as to make contributions 
to implementing the decision of the Third Plenary Ses- 
sion of the 14th CPC Central Committee on the estab- 
lishment and development of a socialist market eco- 
nomic structure. 


Column on Establishing Market Economy 


11K 1412070093 Being RENMIN RIBAO in Chinese 
19 Nov 93 p § 


[“Earnestly Study the ‘Decision’ By the Third Plenary 
Session of the 14th CPC Central Committee” column by 
Wang Mengkui (3769 1125 1145): “A Program of Action 
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for Establishing a Socialist Market Economic Structure”; 
first four paragraphs are REN MIN RIBAO editor's note] 


[feat] The transition trom the traditional planned eco- 
nomic structure to the socialist market economic struc- 
lure 1s a historic change. The decision adopted by the 
Third Plenary Session of the 14th CPC Central Com- 
mittee 1s a token that China’s economic restructuring has 
entered the new stage of establishing the socialist market 
economic structure during which we will proceed with 
reform in light of the overall situation and in a compre- 
hensive way. 


The basic framework for the socialist market economic 
Structure as designed in the decision possesses the dis- 
unctive characteristics of China’s initial stage of 
socialism. It comprises five mayor links: the modern 
enterprise system. the nationwide single and open 
market structure, the sound structure of macroeconomic 
regulation and control. the rational individual income 
distribution system, and the multilaver social security 
system, on the premise of adhering to taking public 
ownership as the mainstay and allowing the co- 
development of various economic elements. 


The new stage of reform has two distinctive characterts- 
tics: First, it as centered around the major links in a 
coordinated and matching way so that reform can pro- 
ceed in light of the overall situation and in a comprehen- 
sive way. Second, it pays close attention to structural and 
policy standardization. 


China’s economic modernization hinges on two tunda- 
mental changes. namely the structural change and the 
change of the development mode. 


The Third Plenary Session of the 14th CPC Central 
Committee was an important meeting for pushing 
reform ma comprehensive way. The decision adopted at 
the session follows Comrade Deng Niaoping’s theory of 
building socialism with Chinese characteristics and 
makes concrete and systematic the goal and basic prin- 
ciples of reform as contirmed at the 14th CPC National 
Congress, namely establishing a socialist market eco- 
nomic structure. It has designed the basic framework for 
the socialist market economic structure and drawn up 
the general blueprint for continuing to deepen reform. It 
iS a programmatic document for China’s economic 
restructuring in the 1990's. 


the transition from the traditional planned economic 
structure to the socialist market economic structure is a 
historic change. I is an indispensable condition for China 
to achieve modernization. This change began virtually 
from the time of the Third Plenary Session of the U1th 
CPC Central Committee. 


The Third Plenary Session of the Pith CPC Central 
Committee changed the whole party's, and the whole 
country’s. work focus and began a new historical period. 
This new historical period 1s noticeably charactertzed by 
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reform and opening up. The Third Plenary Session of the 
11th CPC Central Committee clearly stated the need to: 


Conscientiously reform the structure and methods of 


economic management, change the situation wherein the 
power of economic management was excessively concen- 
trated; streamline administrative and management orga- 
nizations at all levels; boldly delegate powers, giving 
more self-operating powers to enterprises: attach impor- 
tance to the function of the law of value: and to solve the 
problems of the nonseparation of government and enter- 
prise functions, party functions replacing government 
functions, and government functions replacing enter- 


prise functions. In fact. this has raised the question of 


using the function of market mechanisms and can there- 
fore be regarded as the debut of the market economy. 
Taking this as the debut. several big steps forward have 
been made: It began by stressing and attaching impor- 
tance to the role of the law of value: then developed to 
taking planned economy as the mainstay and market 
regulation as the supplement: then on to socialist 
planned commodity economy; and finally to the socialist 
market economy. We have been making continuous 


progress in theoretical exploration and in the practice of 


reform. The theory and practice regarding socialist 
market economy are important components of the 
theory and practice of building socialism with Chinese 
characteristics. 


The establishment of the socialist: market economic 
structure involves many areas of the economic founda- 
tions and superstructure. It necessitates a series of cor- 
responding restructurings and policy readjustments. 
After a dozen years or more of reform, there has been a 
great change in China’s economic structure. The present 
Situation is that, for one thing, the pattern of taking 
public ownership as the mainstay and allowing the 
co-development of various economic elements has basi- 
cally been formed. The role of the market in resource 
allocation has expanded rapidly and omnidirectional 
opening up has begun gradually. This has furnished us 
with the foundations we have today so that we are ina 
position to proceed with reform in a comprehensive way. 
On the other hand, although we have made great break- 
throughs in many aspects of economic restructuring, the 
reform of some other important areas lags behind and 
these have become salient weak links in the economic 
structure. They affect the deepening of reform and the 
healthy development of the national economy and 
urgently demand that reform be proceeded with in light 
of the overall situation and in a comprehensive way. We 
have also made greai progress in theoretical exploration 
and research into the overseas situation, making it 
possible for us to further sum up our own experience and 
use foreign experience as reference. This shows that 
drawing up the basic framework for the socialist market 
economic structure and designing the general blueprint 
for establishing it are badly needed by reform and 
development and that we possess such an objective 
possibility and the time is ripe. Therefore. the decision 


was adopted accordingly at the Third Plenary Session of 


the 14th CPC Central Committec. 
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In the process of reform over the past dozen years or 
more there have been many important decisions 
regarding the question of economic restructuring and 
there have been two overall and comprehensive designs 
regarding the new economic structure. The first was the 
decision on economic restructuring adopted at the Third 
Plenary Session of the 12th CPC Central Committee in 
1984. This decision broke through the traditional view of 
setting the commodity economy in opposition to the 
planned economy and put forward the ideas that: The 
commodity economy is an inevitable stage of social and 
economic development, China's socialist economy 1s a 
planned commodity economy based on public owner- 
ship; and that on this basis, 1t set out the principles and 
tasks for comprehensive economic restructuring. This 
was a sing that economic restructuring had passed from 
the preliminary stage of focusing on the rural areas to the 
new stage of focusing on the cities. It played an impor- 
tant role in promoting reform in time to come. The other 
was the decision adopted at the Third Plenary Session of 
the 14th CPC Central Committee. This decision drew up 
the basic framework for the socialist market economic 
structure and designed a general blueprint for continuing 
to deepen reform and establishing the socialist market 
economic structure. It is a great contribution by the Third 
Plenary Session of the 14th CPC Central Committee and 
will have a farreaching influence on China‘s reform and 
opening up and modernization. With the basic framework 
and general blueprint, guidance for reform can be more 
foreseeable and reform can proceed in a more integrated 
and standardized manner. It shows that China’‘s economic 
restructuring has entered a new stage in which we can 
proceed with the establishment of the socialist market 
economic structure in light of the overall situation and in 
a comprehensive way. 


The decision reflects the unity between emancipating 
minds and seeking truth from facts: It has both designed 
the overall blueprint for establishing the socialist market 
economic structure and seized the salient contradictions 
and problems currently affecting reform and develop- 
ment. It uses foreign experience as reference, embodies 
the general laws of the market economy, sums up the 
experience of China’s economic restructuring, and incor- 
porates the characteristics of the socialist system. It 
reflects the urgency of seizing the opportunity and quick- 
ening reform and draws attention to the formidable, 
complex, and gradual process of establishing and _per- 
fecting the new structure. Such a carefully thought out 
general design 1s needed to smoothly proceed with 
reform and opening up and modernization. It ts also 
needed tor building socialism with Chinese characteris- 
tics. 


The market economic structure 1s organically integrated 
with the basic systems of society. Given the same social 
system, economic structures may differ. For example, 
although countres like the United States. Germany, and 
Japan have the same capitalist system, there are obvious 
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differences with respect to their market economic struc- 
tures. These differences are not figments of the imagina- 
tion but are produced by different social, economic, and 
historical backgrounds. We are establishing the socialist 
market economic structure in such a way that the market 
plays a fundamental role in resource allocation under the 
State's macroscopic regulation and control. The basic 
framework for the socialist market economic structure, as 
designed by the decision, embodies this basic demand and 
possesses the distinctive characteristics of the initial stage 
of China’s socialism. This basic framework is, on the 
premise of upholding public ownership as the mainstay 
and allowing the co-development of various economic 
elements, comprised of the following five major links or 
pillars: 


The modern enterprise system. Enterprise reform is the 
difficult point and the focus of China’s economic restruc- 
turing. The theoretical summary made by the decision 
about the modern enterprise system clearly gives the 
direction for enterprise reform and, in terms of ideas, it 
IS a great step in enterprise reform. The modern enter- 
prise system we are going to establish is one that meets 
the needs of the development of the socialist market 
economy and which has clear ownership-management 
and power-responsibility relationships, separates gov- 
ernment functions from enterprise functions, and which 
is managed scientifically. Based on public ownership, 
this modern enterprise system is the foundation of the 
socialist market economy. It is necessary to organically 
integrate the market economy with public ownership, 
especially with large and medium state-owned enter- 
prises which are the pillars of the national economy, 
bringing into better play their leading and key role. thus 
promoting economic development. 


The nationwide single and open market system. In order 
for the market to play a fundamental role in resource 
allocation, it must be a premise that prices are subject to 
the market. At present. the majority of commodities 
have already had their price controls removed and the 
focus of continuously deepening reform rs, while further 
developing commodity market. to cancel out as soon as 
possible the double-track pricing svstem which governs 
the means of production and quicken the process of 
subjecting the factors of production to the market. At 
present the role of the market has not vet been brought 
into full play in many respects. Moreover. indiscriminate 
development and economic contusion also exist in the 
market. Its necessary to standardize market behavior, 
break the separations and blockades between different 
areas and departments, counter improper competition, 
Strengthen market management and supervision, and 
create an environment conducive to fair competition 
and a fine economic order. 


The sound structure of macroeconomic regulation and 
control. The state’s macroscopic regulation and control 
and the role of market mechanisms are the essential 
demands of the socialist market economic structure. A 
sound macroscopic regulation and control structure is an 
mmMportant component of the socialist market economic 
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Structure and was a particularly weak link in previous 
economic restructurings. Therefore, 1 has become an 
important area in the forthcoming reform. The state's 
major means of macroscopic regulation and contro! are 
in the areas of planning, banking, and finance. It ts 
necessary to establish mutually-coordinating and mutu- 
ally-restricting mechanisms among them through 
reform. At present. the government still bothers about 
some things it should not or should bother little about. 
On the other hand, some things which the government 
Should care about are lett undone. It 1s necessary to 
change the economy-managing function of governments 
at all levels in keeping with the demands of establishing 
the socialist market economic structure and manage the 
national economy mainly using economic and legal 
means and with the necessary administrative means as a 
supplement. 


The rational individual income distribution system. The 
distribution system wherein income ts distributed 
according to work, and which allows the coexistence of 
various other distribution systems, 1s compatible with 
the structure of ownership of the means of production 
which takes public ownership as the mainstay and allows 
the coexistence of various economic elements. It con- 
forms to China’s national conditions in the present stage. 
It is a long-term policy to encourage some areas and 
some people to become rich first through honest labor 
and legitimate operations and then gradually attain 
co-prosperty. Its necessary to establish normal mech- 
anisms for the formation and growth of wages through 
labor and wage system reform. Through distribution 
policies and revenue regulation, we should protect legit- 
imate incomes, outlaw illegitimate incomes, and prevent 
the bipolarization of :ncomes whereby a few people earn 
abnormally high incomes. 


The multilayer social security system. This system is the 
inteboat of the socialist market economic structure and 
includes social insurance, social relief [she hus yru pi 4357 
2585 2405 3444]. social weltare [she hur fu li 4357 2585 
4395 0448], compensation settlements you fu an zhi 
0327 2329 1344 4999]. and mutual social aid [she hur hu 
7hu 4357 2585 0062 0504]. One of the important reasons 
enterprise reform cannot make great headway 1s that the 
social security system 1s unsound. Instituting a sound 
social security system will vigorously promote enterprise 
reform. It is necessary to secure sources of funds and 
forms of social security in keeping with the different 
types of social security in order to offer social security to 
urban and rural residents which suits China’s national 
conditions. The “wellare state” policy of some Western 
developed countries ts already bogged down in a difficult 
position, whereas China’s social productive forces are at 
a low level and the state 1s less able to take care of too 
many things. 


As the operation of the national economy 1s an organic 
whole. se these major areas of the socialist: market 
economic structure also comprise a mutually-linking and 
mutually -restricting organic whole. Reform of these areas 
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is indispensable to the establishment of the new eco- 
nomic structure. In order to proceed with reform in light 
of the overall situation and in a comprehensive way, it is 
necessary to proceed with comprehensive reform in a 
coordinated and matching manner around these major 
areas. This is a distinctive characteristic of reform in the 
new stage. 


Another distinctive characteristic of reform in the new 
Stage is the need to stress structural and policy standard- 
ization. This is stressed in all the aspects of the decision. 
It is the objective demand of proceeding with reform in 
light of the overall situation and in a comprehensive 
way, as well as its inevitable result. Up to the present in 
our reform, we have also possessed the conditions for 
structural and policy standardization and we cannot 
replace the old nonstandardized with a new nonstand- 
ardized. Standardization should be achieved through 
drafting economic laws and regulations. Generally 
speaking, except in primordial human societies, all social 
and economic systems and economic structures must be 
standardized and protected by the law. The market 
economy 1s competitive and needs standardization and 
protection by the law all the more than, and as much as, 
athletic contests have strict rules. Although great 
progress has been made in the legal system since reform 
and opening up, it 1s still a weak link in China’s reform 
and development today. For example, practicing the 
corporate system 1s a beneficial exploration for estab- 
lishing the modern enterprise system and also a form of 
state-owned enterprise reform. However, so far China 
does not have a “Company Law.” so it 1s very difficult to 
organize companies according to the requirements of 
standardization. China’s economic laws are unsound 
while the objective of establishing the socialist market 
economic structure has only just been confirmed and the 
legislation task is formidable, coupled with a poor aware- 
ness of the social legal system. Therefore. strengthening 
the legal system 1s an immediate task. The decision 
attaches great importance to the development of the legal 
system and stresses the unity between reform and 
opening up and the legal system. It demands that policy 
decisions about reform and about lawmaking should be 
integrated and that we should step up the drafting of 
such laws as standardizing the main body of the market, 
maintaining market order. strengthening macroscopic 
regulation and control, improving social security, and 
promoting opening to the outside world. It 1s completely 
correct and necessary to guide. push, and safeguard 
reform with the law. The socialist market economic 
structure intrinsically contains the development of the 
legal system because, only when a structure which 1s 
comparatively mature and sound in all aspects 1s ulti 
mately embodied or formulated as a law, can it be 
consolidated and upheld for a Jong time and it will not be 
easily adapted or discarded following personnel changes. 
This 1s a sign of a mature society and 1s needed for steady 
social and economic development. 

China‘s economic restructuring is gradually developing on 


the basis of continuously summing up practical experi- 
ences and is a gradual process. Reform began tn rural 
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areas and has since been spreading to cities: opening up 
began in coastal areas and has since been spreading 
inland. Many reform measures have been experimented 
with on a limited scale and then promoted when experi- 
ence has been gained. This is a manilestation of the 
gradual process. Moreover, using the gradual process we 
have seized favorable opportunities and made mayor 
breakthroughs, thereby pushing overall reform. For 
example. the fact that the contract system of responsi- 
bility linked to production was practiced has promoted 
overall economic restructuring. This has enabled us to 
push reform smoothly avoiding a great shock to society 
and is a successful experience. When we stress that 
reform should proceed in light of the overall situation 
and in a comprehensive way, we do not mean that 
reforms in all areas must progress at the same pace. or 
that they cannot proceed at different rates, or that thes 
do not need work emphas:s. When we stress structural 
and policy standardization, we do not mean that all areas 
and all departments should follow the same path or that 
no experments should be conducted with all retorm 
measures before their introduction. Hrs a universal law 
that things do not develop in a balanced way. As the 
saying runs: “It 1s a natural law that things are not on a 
par.” Judging from the practical situation, there is a very 
great difference in the speed of progress of the reform in 
the various areas of the economic structure. The salient 
weak area which 1s lagging behind now ts the reform of 
finance, taxation, banking, and state-owned enterprises. 
as well as the development of economic and legal sys- 
tems. There are already specific plans tor the reform of 
the finance, taxation, and banking systems which are 
being carried out and hopefully their state of lagging 
behind can be changed. State-owned enterprise reform 
has already clearly given the direction and specitic 
methods are being vigorously explored. The dratting of 
economic laws 1s being stepped up. Hf we pay attention to 
these weak areas and make breakthroughs im them so 
that they conform to the whole pace of reform, we will be 
able to proceed with reform in light of the overall 
situation and in a comprehensive way. In the future 
course of reform we still need to carry forward thegsprrnt 
of bold experimentation, namely experimenting with 
some measures before they are introduced. We should 
proceed with reform in a comprehensive way whik 

maxing major breakthroughs under the decision’s prin 

ciple regarding the general framework and design tor thy 

socialist market economic structure. With the general 
framework and the general design. it is possible to hay. 
a clearer goal for proceeding with and expernmenting 
with the major points tn all areas and to make it caster to 
promote experimental experiences so that reform will 
proceed with emphasis, rhythmically. orderly and vn a 
coordinated way. 


The characteristics and strong points for China to develop 
the socialist market economy lie in the four cardinal 
principles. This is our political advantage. Ihe © hin 4. 

style socialism under the party's leadership is the organs 
unity between the socialist market economy. socialist 
democratic politics, and socialist spiritual civilization. 


- 


and the socialist market economy 1s the foundation. The 


decision stresses: The principle of doing two types of 


work simultaneously and attaching equal importance to 
both: the need to strengthen the party’s leadership and 
the party's self- strengthening: and stresses socialist dem- 
ocratic politics and socialist spiritual civilization, as well 
as scientific and technological system and educational 
system reforms. which meet the needs of the develop- 
ment of the socialist market economy. This 1s not only 
the demand of smooths establishing the socialist market 
economic structure but also an important guarantee for 
achieving the overall progress of society. Only thus can 


we concentrate the huge creativity of tens of millions of 


people on the great cause of socialist modernization. 


Reform 1s a powertul drive for economic development 
and reform of liberated productive forces and China 
scored world-renowned achievements ino economic 
development in the 1980's. In order to achieve the 
second-step strategic poal ef economic development in the 
1990°s so that people can improve from having barely 
enough clothing and food to leading a comparatively 
comfortable life, we must, fundamentally speaking, also 
depend on the deepening of reform. Now 1s a favorable 
opportunity to deepen reform. We should take advan- 
lage of putting into practice the spint of the Central 
Committee plenary session, vigorously proceed with 
reform, creating good structural conditions for economic 
development. We should carefully handle the relation- 
ships between reform, development, and stability and 
create a stable social and political environment and a 
comparatively relaxed economic environment for reform. 
Only by so dome can reform and development proceed 
smoothly. This is an important experience trom China s 
reform. Without a stable social and political environ- 


ment, neither reform nor development will succeed. If 


economic relationships between all aspects are very 
tense, even to the point of serious inflation, it. ll be 
unfavorable to the progression of reform or to the 
healthy development of the national economy. The 
healthy progression of reform and development are the 
foundation of social stability. 


Economic development 1s the center of all our tasks and, 
in the final analysts, 1s intended to liberate and develop 
the productive forces in society. Only when the economy 
is developed can the people's living standards continue 
to improve. can the country’s strength be further 
enhanced, and can the supenority of the socialist system 
be brought into tull play. The present domestic and 
international situations are comparatively favorable and 
we are surely faced with a good opportunity for eco- 
nomic development. China has not vet completed its 
mndustnalization process and the course of moderniza- 
tion has only just begun. There is a great investment 
demand and the domestic market has enormous poten- 
tial. From the perspective of the stage of economic 
growth, China is in a period of rapid economic expan- 
sion, With the past 40 vears or more of development, 
and the speedy growth during the past dozen years or 
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more of reform and opening up, China’s comprehensive 
national strength has obviously improved and tts mate- 
rial foundations for modernization are more solid than 
in the past. Reform and opening up and modernization 
have accumulated experiences, fostered talented people. 
and improved the level of management. Generally 
speaking. the international environment 1s also tay orable 
to us. Under these objective conditions, so long as we 
vigorously proceed with reform in keeping with the spirit 
of the decision, we wall surely be able to myect great 
vitality into China’s economy and mobilize the mitiative 
of all quarters so that the potential for economic growth 
can be brought into full play and we can achieve sus- 
tained. speedy, and healthy development of the 
economy. 


The modernization of China’s economy hinges on two 
fundamental changes: First, the structural change from 
the traditional planned economic structure to the socialist 
market economic structure and second, the change in the 
mode of development from the previous extensive develop- 
ment in which we have lopsidedly sought high output 
value and speed and enlarged the investment scale to the 
track of improving economic returns, The problems which 
currently exist in our social and economic lives are 
mostly bound up with structural weaknesses and dev ia- 
tions in the mode of development. Theretore, we need 
new ideas not only for reform but also for development 
That 1s to say, we should pay attention to the quality of 
economic growth and make more eflorts in the aspects of 
optimizing the structures, advancing technology. 
improving Management, and improving labor produc- 
uvity. The old development mode 1s the product of the 
old structure. The success we have made in strengthening 
and improving macroscopic regulation and control so tar 
this year shows that, in the final analysis, we need to 
deepen reform in order to resolve the contradictions and 
problems in economic development and effect the 
change of the mode of economic growth. 


Since establishing the socialist market economic struc- 
ture 1s an unprecedented undertaking, it 1s necessary to 
resolve many compheated contradictions and problems 
We can and should use all useful foreign experience tor 
reference but we must not copy them models exactly as 
they are. We can and should inherit our own tine 
traditions but we must vigorously explore and bring 
forth new ideas. The achievements we have obtained are 
great but the road ahead 1s longer sull. We have no doubt 
made very great progress in our knowledge compared to 
the past but, in our rapidly developing and changing 
social and economic lives, we still do not have much. o1 
good, knowledge m many areas. What is mmportant ts 
that we are already on the correct road, which we have 
found im the course of practice, and that we have a 
wealth of experience. Practice 1s advancing forward and 
understanding 1s developing. The basic tramework for 
the socialist market economic structure and the pencral 
design for continuing to deepen reform wall be tested by 
practice and will be further enriched and perfected im the 
course of practice. The decision by the third Plenary 
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Session of the 14th CPC Central Committee has 
summed up the experiences of economic restructuring in 
the past dozen years or more and has given a clear 
direction for continuing to deepen reform. It 1s foresee- 
able that as long as we unswervingly stick to the party's 
basic line. take the road of building socialism with 
Chinese characteristics, and proceed with reform vigor- 
ously and steadily in the correct direction designated by 
the programmatic document, we will surely be able to 
reach the goal of establishing the socialist market eco- 
nomic structure and promote economic development 
and overall social progress. 


Economists Express ‘Optimism’ on 1994 
Prospects 


OW 1412081093 Bejing NINH U Ain English 0°23 
GMT 14 Dec 93 


{ Text] Beying, December 14 (XINHU A)—Leading Chi- 
nese economists expressed optimism here today about 
the country’s economic prospects for next year, fore- 
casting a moderately high growth of around 10 percent. 


Though the increase will be less than this year’s 13.5 
percent, it sharply contrasts with the worldwide reces- 
$10n, 


The growth rates of most western industrial countries 
now average 0.9 percent, the economists said at a year- 
end meeting hosted by the Chinese Academy of Social 
Sciences. 


The experts came from the academy, some universities 
and institutes, and various ministries and government 
bureaus. 


The Chinese economy will continue to soar mainiy 
because of increased investment, thes said. Investment 
in fixed assets will be up 12 percent in 1994. The 
increases im residents’ banking deposits and foreign 
investment will be given a push as well, 


Another motive force will be the increase of consumer 
power. In addition, they said, bottlenecks in transporta- 
tion and raw materials supply eased late this year, and 
this will in turn support the economy in 1994. 


However, any achievement will largely depend on the 


implementation of the macro-control policy, in terms of 


the policy's direction, strength and results, they noted. 


They noted that price rises next year will probably be 
curbed at under ten percent. 


Wang Qiren To Hold Chairmanship of Bank of 
China 

11K 1412122993 Hong Kone MING PAO in Chinese 14 
Dec 93 p A2 


[Special dispatch” by staff reporter Li Hur-ling (2621 
1979 3781): “Wang Qiren Is To be Promoted Chairman 
of the Board of Directors and Party Secretary of the 
Bank of China’ | 
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[Text] Beying, 13 Dee (MING PAQO)—A prescient 
source has said: The Chinese have preliminarily decided 
that Wang Qiren, deputy director of the State Council 
Hong Kong and Macao Affairs Office and who ts in 
charge of Hong Kong economic tissues, will be promoted 
to chairman of the board of directors and party secretary 
of the headquarters of the Bank of China and will act as 
the number one man at the bank. Wang Qiren will 
formally assume office on 20 December. 


This reporter has learned that Qiren’s promotion was 
one of the emergency measures taken by the central 
authorities in response to the recent suspension of Sino- 
British talks on Hong Kong's political system. The 
Chinese side wants Wang Qiren, who 1s familiar with 
Hong Kong's economy, to be in charge of the headquar- 
ters of the Bank of China to help achieve financial 
Stability in Hong Kong. The headquarters of the Bank of 
China 1s China’s protessional foreign exchange bank as 
well as the parent company of the Bank of China (Hong 
Kong) Group. It has established branches on all the major 
cities of the world. Wang Devan, incumbent president of 
the Bank of China, said earlier that by the end of June, 
the total asset value of the overseas branches exceeded 
$110 bilhon. 


It has been learned that according to a view stated inside 
the Chinese side. as the British side has deliberately 
made things difficult for the Chinese side on the talks on 
Hong Kong's political system, they could not rule out the 
possibility that im the next few years of the post- 
transition period, the British side would take an unco- 
operative attntude towards the Chinese side in every 
aspect and would sabotage Hong Kong’s prosperity and 
stability. One of the things the Chinese side worned 
about most was that the British side would alter the 
existing exchange rate system, where the Hong Kong 
dollar ws pegged to the U.S. dollar, to destabilize the 
Hong Kong dollar and create Nuctuations in Hong Kong. 
Under these circumstances, the Chinese side held that 1 
was necessary to devise a new strategy for handling Hong 
Kong's cconomie affairs in the next few years. 


The source on the Chinese side told this reporter: Since 
63- vear-old Wang Devan, incumbent chairman of the 
board of directors and president of the Bank of China, 1s 
too old and has already decided to retire, he wall transfer 
the chairmanship to Wang Qiren, whereas Wang Xue- 
bing. former president of the Bank of China New York 
Branch and incumbent vice chairman of the board of 
directors of the China Everbrght Group Limited, will 
take over the presidency. Responding to a question on 
whether or not Wang Qiren was appointed to deal with 
possible economic fluctuations m Hong Kong im the 
post-transition period, the source sand: “This 1s sell- 
evident.” 


In addition, an official of the Hong Kong and Macao 
administration of the Bank of China, who spoke on 
condition of anonymity, said when responding to a 
questions trom this reporter that they had also heard 


34 NATIONAL AFFAIRS 


hearsay on the above-mentioned personnel arrangement, 
but they had not yet seen an “official document.” 


Wang Qiren just celebrated his 52d birthday on 25 
November. He was born in Mianxian County in 
Shaanxi. He went to primary school in Xian and sec- 
ondary school in Chengdu betore taking a professional 
course in international finance at the Beijing Monetary 
College. He worked in Guangdong after graduation for 
over 20 years. He first worked in the Bank of China 
Guangdong Branch, and then in the provincial financial 
department and the People’s Bank of China (the central 
bank) Guangdong Branch. In 1979, he was appointed 
director of the Guangdong Research Institute of 
Finance, and in 1984, he acted as vice president of the 
central bank’s Guangdong branch and was concurrently 
deputy chief of the provincial foreign exchange admin- 
istration. He was transferred to Beying in March 1989 to 
act as assistant to the president of the People’s Bank of 
China and assist Li Guixian, president of the bank. He 
was concurrently director of the central bank's policy 
research office. On 25 December 1991, he was trans- 
ferred to the State Council Hong Kong and Macao 
Affairs Office and took up the post of deputy director in 
charge of economic affairs. 


Wang Deyan, 63. studied professional banking and for- 
eign language courses at Qinghua University and the 
Central College of Finance and Economics in his early 
years. He started working at the Bank of China after 
graduating in 1953. He worked in the Bank of China 
(Hong Kong) Group for 18 years. He began acting as 
president of the Bank of China from 1985 and later 
concurrently was chairman of the board of directors of 
the bank. In 1987, he was elected “Asian banker” of the 
year by a financial journal in Hong Kong. 


Article Views Development of Petrochemical 
Industry 


11K 1212034593 Beyine ANGI GUANLI in Chinese 
No 11, 8 Nov 93 pp 17-20 


[By Zhou Xian (0719 0823 1344), edited by An Luming 
(1344 6424 2494): “Measures for Vigorously Developing 
the Petrochemical Industry ”] 


{ Text] The petrochemical industry 1s a part of the means 
of production that provides energy and raw and pro- 
cessed materials, as well as a part of the means of 
consumption that provides daily necessities for the lives 
of the people. Its of important significance to speeding 
up the development of the petrochemical industry as a 
pillar industry of China’s national economy im the 
1990's. 


1. The Situation and Major Problems Facing the 
Petrochemical Industry 


At present, China’s petrochemical industry 1s faced with 
a severe situation of converging attacks by outstanding 
contradictions in supply and demand at home and by the 
aggravation of competition with its counterparts in the 
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world. There are not a few problems existing in the 
petrochemical industry itself in resources utilization, 
technological conditions, industrial structure. and the 
raising of funds. 


1. Slow growth rate. and weak overall competitive 
power. 


The growth rate, demand income elasticity, proportion 
of output value in the national economy, and added 
value rate of products of China’s petrochemical industry 
are all lower than 1960's overseas levels, especially that 
of Japan. China ts just in an initial stage mn expansion 
abroad. There appears to be a largely unfavorable bal- 
ance, several billion dollars have to be spent each vear on 
importing petrochemical products, and the amount ts 
still increasing drastically. From 1987 to 1990. China’s 
annual foreign exchange spending on three mayor syn- 
thetic materials, finished fertilizers, and organic chemi- 
cals reached 8.8 billion dollars at its highest point, and nt 
reached 3.8 billion dollars even im the vear 1990 when 
the domestic market was weak. In 1990. China's eth- 
viene Output per capita was only 1.37 kg, plastics output 
per capita 1.99 kg, synthetic rubber per capital 0.28 ke. 
all only equivalent to one- tenth of the world’s average 
level. Even af imported petrochemical products are 
included, China’s consumption level per capital is sull 
very low. Moreover, China’s petrochemical products 
have high production cost, low cconomne efhiciency, and 
weak international competitive power Over 10.000 
people are employed im cach enterprise of several 
300,000-ton ethylene projects that have been completed, 
and only several hundred people are required overseas. 
The overall energy consumption of splitting decomposi- 
tion ethylene is about S million kilocalories/ton im the 
world, but 1s about 9 million kilocalories/ton in China. 
The imcrease value ratio from oil to mtermediates to 
final products 1s about 1:10:100 in the United States, and 
tas only 1:5-7:30-33 in China. There 1s a very big gap. 
With the restoration of China’s GATT signatory status, 
nowaill be difficult to avoid an impact on petrochemical 
industrial products which were protected by high tariffs 
in the past, such as those of the plastics and rubber 
industries. OF the major petrochemical products 
imported by China, the prices of about two- thirds of the 
imported products are lower than the ex-factory prices of 
the same kinds of products in China. We are obs rously in 
an inferior position m competition. 

2. Irrational raw materials structure, low uthzation 
elhorency. 


China is rich i ol resources, but output per capita is 
only one-fitth of the world’s average level, We must pay 
attention to utshzation performance. As there are. how- 
ever, too many low-priced exports, and too much orl rs 
burned as fuel, the proportion used as raw materials for 
the petrochemical industry 1s only 3.8 percent, far lower 
than the emght to 12 percent level overseas. The ratio 
between the output of ethylene, plastics. and syvathetic 
rubber, and that of oi 1s only about one hall of the 
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world’s average. According to the characteristics of eth- 
ylene production, its raw materials should be light- 
weight. But, owning to one reason or another, use of raw 
materials for ethylene production cannot be optimized: 
because of an insufficient supply in crude oil, a great 
quaniity of light and heavy diesel oil are used as raw 
materials for ethylene splitting. resulting in high energy 
consumption, a low income rate, and poor effeciency. 
The composition of ethylene raw materials in the world 
in 1990 was: Ethane 27 percent. liquefied gas 14 percent, 
naphtha 48 percent, and diesel oi! 10 percent. In China, 
the composition was: diesel oil 60 percent, naphtha 35 
percent, light hydrocarbons and others five percent. 


3. A big gap existing in technology, and heavy tasks of 
digestion, assimilation, and domestically developed pro- 
Cesses. 


Petrochemical industrial equipment ts at present a weak 
sphere in China's heavy equipment production. The 
technology used in the great majority of equipment in 
China's petrochemical industry remains at the level of 
the 1960°s and 1970's overseas, with extremely back- 
ward technological equipment and a low rate of compre- 
hensive utilization. Because digestion, assimilation, and 
domestically developed processes have not kept pace, 
there exists a big gap between the technology imported 
by China after the 1970's and that of the world’s 
advanced level. Backward processing technology and 
poor compatibility in petrochemical equipment have 
greatly restricted thorough processing and comprehen- 
sive utilization of oil products, and large quantities of 
valuable petrochemical raw materials produced 1n split- 
ting have not been effectively utilized. 


4. Irrational product mix, and development of synthetic 
materials lagging behind. 


Large petrochemical corporations overseas generally 
have several thousand varieties and specifications, and 
the differentiation rate of synthetic fibers overseas has 
already reached 30 to 40 percent. China has only ten 
percent, and the work to replace metals and natural 
materials by synthetic materials 1s inadequately devel- 
oped. From 1950 to 1988, the world’s plastics to stecl 
ratio changed from 1:125 to 1:9, the synthetic fiber to 
cotton ratio from 1:54 to 1:1, and the synthetic to natural 
rubber ratio from 1:2 to 2:1. China’s synthetic materials 
development is still quite backward. The plastics to steel 
ratio in 1991 was only 1:25, the synthetic fiber to cotton 
ratio was 1:3.5, and the synthetic to natural rubber ratio 
was |:1.1, all remain to be improved. Moreover, most of 
the synthetic materials China produces at present are of 
fairly average quality, and the output 1s low for many 
varicties that are urgently needed. For example. large 
low-density polyethylene awning film, high-density poly- 
ethylene pipeline, polypropyrene materials for laundry 
tubs, high-speed spinning materials, and polyester mem- 
brane materials, China can only import in great quantity. 
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5. The raising of funds is restricted by the current 
financial system, and it is difficult to achieve economic 
size. 


Because development of the petrochemical industry 
requires high technology, it all the more requires large 
amounts of funds. It requires concentrating funds on 
promoting large-scale production equipment according 
to the principle of the economies of scale. However, due 
to the financial system of “eating from separate kitch- 
ens’. various localities strive to build ethylene projects 
for the economic interests of their own localities. Their 
funds are limited; it is difficult for them to gather the 
funds required for building large projects: and they are 
unwilling to build large projects jointly with other local- 
ities. Investment by the central authorities is also 
extremely limited, thus there appears the trend of 
building small-sized projects. This obviously deviates 
from the principle of the economies of scale, and runs 
counter to the developing trend of large-scale ethylene 
equipment in the world. 


6. There 1s still too much and overly rigid control over 
the prices of petrochemical products, and a new pricing 
mechanism has not been built up that flexibly changes 
with production, distribution, exchange, consumption, 
and other economic conditions. 


Multiple forms of prices exist simultaneously, there are 
many prices for one product, and the pricing structure 1s 
confused. The price of crude oil is somewhat low, the 
prices of petrochemical products are a little too high, and 
price relations within petrochemical products are 
extremely irrational, all of which have become important 
inducing factors for the few specifications and irrational 
structural relations of petrochemical products. If this 
situation is not changed, it wall be difficult to solve the 
problem of the production structure being out of line 
with the consumption structure. 


7. Development of the petrochemical industry will face 
huge pressures in raw and processed materials, especially 
in the price rise of crude oil and difficulties in controlling 
the investment scale of projects and product cost 
increases. 


Beginning from New Year's Day 1993, international ol 
prices have been in effect for commodity crude oil of all 
i> :mportant oil fields, including Huabei and Dagang. 
Moreover, the Shengli and Liaohe oil fields are shifting 
from average to large quantity production, and the 
Daqing field will also achieve this goal by 1994. While 
vigorously promoting China’s petrochemical industry to 
move toward the international market, these measures 
also completely abolish favorable price terms of the past 
for the developing petrochemical industry, and makes 
the petrochemical industry carry a very heavy burden of 
profits reduction factor for internal digestion, and moves 
it toward the environment of competing with is inter- 
national counterparts under unfavorable conditions. 
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Il. Considerations About Developing the Petrochemical 
Industry in the 1990's 


The overall considerations are: The growth rate of the 
petrochemical industry should be higher than that of the 
national economy as a whole: its development strategs 
should shift from “replace imports by production” to 
“export guidance’: ut should achieve basic self- 
sufficiency in synthetic materials, increase the export of 
petrochemical products on such a basis, and raise the 
level of domestically developed processes by a big 
margin in export- onented development. Specificaliy 
speaking. the development targets by the year 2000 are: 


—The output value of the petrochemical industry will 
reach four percent of China’s total industrial output 
value, and its rate of contribution to economic growth 
will reach 20 percent: 


—while consolidating and increasing the over 2 million- 
ton ethylene production capacity already completed, 
we should strive to build up a number of large and 
medium-sized ethylene projects, thus increasing eth- 
ylene production capacity by two-and-a-half times; 


—achieving basic self-sufficiency in petrochemical prod- 
ucts on a preliminary basis, with the rate of self- 
sufficiency in equipment exceeding fifty percent: 


—quickening the pace of replacing metals and natural 
materials by synthetic materials, the plastics to steel 
ratio will reach 1:10, the synthetic fiber to cotton ratio 
will reach 1:1.5, and the synthetic to natural rubber 
ratio will reach 1.5:1, 


—vigorously promoting the export of thoroughly pro- 
cessed petrochemical products: doubling export 
volume, reducing by half the import volume of syn- 
thetic materials: and changing on a preliminary basis 
the situation of largely untavorable balance in import 
and export of petrochemical products; 


—in varieties, the proportion of special materials of 
synthetic resin and plastics should reach one-third and 
the differentiation rate of synthetic fiber one-fourth: 
adequately matching seven mayor kinds of all purpose 
rubber. 


In developing the petrochemical industry. China should 
see the developing trends of big increases in production 
capacity of the world’s petrochemical industry, the pref- 
erential measures laken toward the Asia-Pacific region in 
geographical disiribution, the drastic increases in the 
demand for petrochemical products, and the high added 
value of products, and give consideration to long-term, 
steady progress, by laying a solid foundation for devel- 
opment in the 21st century and making the petrochem- 
ical industry become a truly important pillar in develop- 
ment of the national economy. 
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11}. Measures for Achieving the Development Goals of 
the 1990's 


China's petrochemical industry will puzzle for a long 
tume over the three constraining factors of resources. 
funds, and technology. Therefore, appropriate measures 
should be taken according to China’s resources, devel- 
opment of trades and industries, requirements for 
speeding up development of the national economy, and 
the posture of the international market. 


1. Base ourselves on export-onented development, and 
speed up the establishment of the pillar position of the 
petrochemical industry. 


Building petrochemical projects requires a huge invest- 
ment. Judging from China's present situation, for every 
10,000 tons of ethylene production capacity. new con- 
struction requires about 250 million yuan investment. 
and reconstruction and extension require about 150 
million yuan investment. To achieve the above goal of 
the growth in ethylene production, an investment of 
nearly 100 billion yuan 1s required. To build projects of 
such a scale, apart from encouraging joint investments 
by localities and departments, introducing multiple- 
levels, -channels, and -forms of raising domestic funds, 
including the issue of bonds and stocks, and appropri- 
ately increasing the proportion of state investment, it ts 
also necessary to make active use of foren  ovesinicnts. 
and in particular to encourage direct: mvestments 
including sole propnetorship by foreign UL usine*ses. 


Judging from technological progress and the realization 
of scientific and technological independence in devel- 
oping the petrochemical industry, China 1s still lagging 
behind in scientific research and development, 
designing, and manufacture of equipment. Not only the 
great majority of technological equipment 1s imported by 
complete sets, and even spare parts and catalysts have to 
be constantly imported. Besides, there are very sharp 
contradictions between the supply and demand in the 
crude oil] market at home. Therefore, it 1s necessary to 
make full use of two resources and two markets, both at 
home and abroad, quicken the development of the 
petrochemical industry, and speed up its pace of techno- 
logical progress and technological innovation. Judging 
from a deeper level, with the gradual intensification of 
economic and technological exchanges between various 
countries in the world and increasingly close interna- 
tional economic ties, China as a developing country 
seeking to develop its own pillar industries under the 
situation of lagging behind, achieve “later development 
benefits,” and shorten the time of catching up, must 
expand opening up to the outside world and speed up 
development from a higher starting point in the great 
environment of international division of labor and 
industrial restructuring of the world. 


2. Pay attention to comprehensive utilization of 
resources, and strengthen the development of post- 
processing technology. 
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(onsidering that China’s crude oil 1s too dense and too 
scarce, and the oil fields are remotely located, to develop 
its Superiority, it is necessary to give priority to sup- 
plying splitting raw materials for ethylene equi,ment 
according to the order of oil field light hydrocarbon, 
naphtha. hydrogenated cracking tailings, and atmo- 
spheric diesel oil; export more paraffin-based lubricating 
oul, wax, low-sulphur oil coke, and other products; and 
explore the possibility of importing light hydrocarbon 
and lightweight crude oil processed and obtained from 
natural gas to use them as splitting decomposition raw 
materials. The three measures of increasing income. 
reducing expenditures, and importing appropriately 
should be taken simultaneously. Aiming at the situation 
of weak prices of crude oil and strong prices of petro- 
chemical products at present, we should appropriately 
reduce exports of crude oil, import more crude oil, 
directly import some splitting raw materials when nec- 
essary. and increase the efficiency of ethylene equipment 
by optimizing the raw materials structure. We should 
Strengthen development of natural gas, methyl! alcohol, 
hydrogen energy, and power-operated cars. vigorously 
reduce oil consumption, and do good jobs in optimizing 
mutual supply of raw materials to economize on light oul. 
We should vigorously develop follow-up processing tech- 
nologs of intermediates, speed up the renovation and 
transformation of old bases and enterprises, enable 
enterprises already completed and those under construc- 
tion to fully complement each other under the condition 
of limited funds, strengthen comprehensive utilization 
in the course of crude oil processing, lenthening pro- 
cessing chains, and increase the added value of products. 
We should do a good job in overall planning, make 
overall processing arrangements of oil refining, chemical 
industry, chemical fibers, and chemical fertilizers; make 
the best use of various kinds of oil component elements 
and sideline products; and attain the best economic 
performance. 


3. Rationalize economic interests relations and organize 
production according to the requirements of economic 
Size. 


fo meet the developing trend of shifting trom small to 
large equipment in the world’s petrochemical industry, 
Wwe must pay attention to economic size, and uphold the 
policy direction of giving priority to building large 
projects, strictly controlling medium-sized ones, and 
prohibiting small-sized equipment. The present problem 
does not lie in the fact that we do not understand the 
necessity of organizing production according to the 
requirements of economic $17¢, but due to constraints of 
economic interest relations, fragmentary and scattered 
geographical distribution and the trend of small-sized 
construction scale cannot be checked. Thierefore, it ts 
necessary to break down the barriers between regions 
and departments, tollow the road of yoint constructron, 
joint development, and the economics of scale according 
to the principle of rational allocation of regional produc- 
tive forces, and take practical steps to strengthen policy 
guidance and rationalize interest distribution relations 
In Various aspects. 
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4. Pay attention to the digestion and assimilation of 
technology introduced from abroad, and speed up 
domestically developed processes in the petrochemical 
industrial equipment. 


We should pay close attention to reaching and surpassing 
targets for imported equipment, and lay stress on devel- 
oping and applying core technology as catalysts. In the 
guiding principle of introducing technology from 
abroad, it 1s necessary to gradually shift from expanding 
production capacity to raising the production level, 
attach great importance to scientific and technological 
inpul, increase investment with particular emphases on 
developing domestically developed processes from tech- 
nology introduced from abroad, and do a good job in 
planning. It 1s necessary to strengthen conscientious! 
the organization and leadership of domestically devel- 
oped processes; break down barriers between regions and 
departments: organize scientific research, designing. 
equipment making, projects construction, and lower 
reaches processing according to the intrinsic relations of 
production and technological development, do a good 
job in specialized division of labor and cooperation, and 
tackle key problems by concerted efforts. Moreover, 
considering the practical situation that imported petro- 
chemical products constitute threats to domestic prod- 
ucts by their cost superiority, we must attach importance 
to heightening the international competitive power of 
China’s petrochemical industry, speed up technological 
progress, and pay close attention to studying measures 
for protecting and developing China's petrochemical 
industry after joining GATT. 


Therefore, | suggest taking the following policies and 
measures: 


1. Strengthen policy guidance, and promote the eco- 
nomic size of enterprises. On the one hand. tor new 
projects under construction which do not contorm with 
the economic size, 109s necessary to strengthen the role as 
a lever to regulate project scale by investment direction 
regulatory taxes. and appropriately increase tax rates, on 
the other hand, for projects yorntly built by porning shares 
and joint ventures that contorm with economic size. 
preferential treatments im policy should be given in 
taxation and credit. For projects of joint construction, 
we mas consider working out policies and measures 
which give certain compensation to other localities that 
participates in construction, for instance, appropriately 
increasing the shares of other localities, or increasing the 
proportion of retained profits. As a whole. itis necessary 
to build up an interests distribution pattern which gives 
slightly preferential treatment of other localities that youn 
in the construction. Moreover, preferential policies 
should be made to guide technological transtormation 
and expansion of existing small- sized petrochemical 
equipment, and to get better economic size performance 
by intensive methods. For special industries that vield 
good performance and have high economic size require- 
ments, such as ethylene and cars, it ts still necessary to 
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emphasize overall planning and geographical distribu- 
tion, and to use necessary administrative means to 
optimize the investment scale and structure. 


2. Work out support policies and promote domestically 
developed processes. It is necessary to list domestically 
developed processes in large complete sets of imported 
equipment of the petrochemical industry in the state 
plans and regard it as a major event to which we should 
pay special attention in the coming decade, and for 
which we should strive to make a major breakthrough. 
Macroeconomic performance after development of 
domestically developed processes is very remarkable, 
and the microeconomic performance of organizations 
that undertake the task of development may not neces- 
sarily be good. To ensure the successful progress of 
domestically developed processes, the state should set up 
a domestically developed process fund to support orga- 
nizations engaged in designing, development, and con- 
struction of domestically developed projects, and extend 
financial support to major domestically developed 
projects. As for the source of funds, apart from a certain 
amount of funds appropriated for state finances, we may 
draw part of the funds from the earnings of import 
substitution as constant supplements. 


3. Expand the scale of coastal areas to import crude oil 
by self-possessed foreign exchange, reduce the depen- 
dence of the petrochemical industry on domestic crude 
oil, and solve the problems of idle crude oil processing 
capacity and insufficiency of development resources of 
the petrochemical industry. Select coastal ports and 
ports along rivers with better conditions to build up a 
number of import and export or entrepot bases for oil 
products and petrochemical products. 
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4. For investments by foreign businesses in China’s 
petrochemical industries which are weak in technology 
and short of varieties, we should take incentive policies, 
and treat them equally without discrimination. 


5. Due to the big international and domestic price 
differences in many kinds of chemical industrial raw 
materials of the petrochemical industry, we should have 
our eyes on controlling by necessary import restrictions 
the impact of overseas raw materials and finished prod- 
ucts on the domestic market. 


6. Promote price reform of the oil product line to the 
forefront, fundamentally correct the situation of serious 
distortions of the price structure between crude oil, end 
product oil, petrochemical basic raw materials, interme- 
diate products, and final products; and promote coordi- 
nated development between upper and lower reaches 
industries. Under the existing structural conditions and 
economic situation, such practices are not only admin- 
istratively simple, but the major part of the pressure of 
prices rise can be digested within industries, producing a 
minor impact on the state finance, residents’ consump- 
tion, and price levels. 


Besides, it 1s also necessary to do a good job tn overall 
planning and geographical distribution of the trades and 
industries: coordinate and link up a comprehensive 
transportation network, increase the proportion of end 
product oil in the transportation structure; reform the 
economic structure of the petrochemical industry; take 
the road of business management, multiple develop- 
ment, and joint stock corporations; develop the export- 
oriented economy; do a good job in industrial manage- 
ment, and break down barriers between regions and 
departments. 
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East Region 


Shandong Secretary Views Agriculture, Rural 
Work 

SK1212090593 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 11 Dec 93 


{ Text] The rural work conference of the provincial party 
committee concluded on 11 December. At the forum 
with the participation of secretaries of city and prefec- 
tural party committees and responsible persons of perti- 
nent departments directly under the provincial authori- 
ties, held on the morning of 11 December, Jiang 
Chunyun, secretary of the provincial party committee: 
and Li Chunting, deputy secretary of the provincial party 
committee and vice governor of the province, made 
arrangements for conscientiously implementing the 
guidelines of the rural work conference of the provincial 
party committee and achieving success in the current 
rural work. 


With regard to conscientiously implementing the guide- 
lines of the rural work conference of the provincial party 
committee, Jiang Chunyun, secretary of the provincial 
party committee, emphatically stressed in his speech: 
First. we should seek unity of understanding and pay 
high attention to implementation in order to ensure a 
good beginning for next year’s agriculture and rural 
work, ensure a good harvest in grain, cotton, and edible 
ol output, and ensure a relatively big increase in peas- 
ants) income. In particular, the less developed areas 
should vigorously develop [words indistinct]. diversified 
management, and township and town enterprises to 
increase production and income by every possible 
means. 


Second, we should vigorously strengthen the building of 


spiritual civilization in rural areas and actually attend to 
both economic and spiritual work. We should pay atten- 
tion to making investigation and study to solve the new 
cases and new problems emerging in rural reform and 
rural development. We should further attend to the 
building of spiritual civilization, party building. and the 
building of democracy and the legal system. 


Third, we should continue to strengthen the building of 


party sivle and administrative honesty. We should be 
determined to streamline the number of meetings, check 
all kinds of appraisals and commendatory activities, and 
strictly forbid the case of using public funds to host 
banquets and send gifts. Leading cadres should not only 
be strict with themselves but also manage their subordt- 
nates well in order to build honest, clean, civilized, and 
rigorous Organizations. 


Fourth, we should actually change the style of leadership. 
The work should be reported to higher levels, while 
cadres should go downwards. We should organize a large 
number of cadres to go deep into rural areas to help 
backward units change outlook as quickly as possible 
We should be concerned with the weal and woe of the 
masses and do more good things and tangible things for 
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peasants in order to maintain even closer tics between 
the party and the masses and between cadres and the 
masses. 


In his speech, Li Chunting set specific demands on 
agriculture and rural work at present and in next year. Li 
Chunting said: The general demand on next year’s agri- 
culture and rural work is to conscientiously implement 
the guidelines of the rural work conferences held by the 
CPC Central Committee and the provincial party com- 
mittee and strengthen leadership and measures to strive 
for a bumper harvest in all crops. We should effect a 
relatively big improvement in economic efficiency and 
In peasants’ income. Around this, we should make 
arrangements and give considerations to all fields. We 
should give prominence to the following several fields. 


First, we should ensure an overall bumper harvest in 
agriculture. In grain production, we should attach impor- 
tance to wheat output to ensure the bumper harvest in 
next year’s summer grain. In terms of next year’s cotton 
production, all localities should give consideration and 
make arrangements in an earlier manner according to 
the provincial plan and should strive to assign quotas to 
all areas around the Spring Festival in order to change 
the passive situation in cotton production. 


Second, we should rapidly improve the infrastructure 
that affects agricultural production and give prominence 
to building the farmland capital construction. We should 
seize the favorable period before freezing season to 
rapidly build the rounding-olf projects in this winter and 
Strive to set off another upsurge mght after the beginning 
of spring. 


Third, we should promote the sound development of 
township and town enterprises. The areas in castern 
provinces should strive for development and improve 
the grade and level on the basis of enhancement. The 
areas in western provinces should strive to change their 
backward situation on the basis of reclamation and 
development. 


Fourth, we should vigorously develop high-output, fine- 
quality, and high-efficient agriculture and = should 
actively carry out agricultural industrialization. Next 
year. we should strive to effect a big progress in devel- 
oping high-output, fine-quality, and high-efficient agri- 
culture and make a new breakthrough in industrializing 
agriculture in order to develop agriculture toward the 
orientation of specialization and modernization. 


Fifth, we should energetically popularize the rural share 
holding and cooperative system. We should standardize 
the share holding and cooperative system among town- 
ship and town enterprises, and formulate plans and 
regulations on the basis of summarization and enhance- 
ment mn order to make the system extend to the tertiary 
industry and to townships and towns. 


Sixth, we should make appropriate arrangements for the 
livelhhood of the masses. In particular, party and govern- 
ment organs at all levels in disaster areas should pay high 
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attention to this work in order to actually solve people's 
problems in eating, clothing, and housing and let the 
masses have a good New Year. 


The current rural work conference of the provincial 
party committee also discussed and revised the policy 
documents of the provincial party committee and the 
provincial government on accelerating the development 
of the rural socialist market economy and the programs 
for implementing the opinions on accelerating the eco- 
nomic development of less developed areas. 


Shandong Reports Increase in Township 
Enterprises 


SK1212090493 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 10 Dec 93 


[Summary] From January to November, township and 
town enterprises across the province fulfilled 327.8 bil- 
lion yuan 1n the total industrial output value, an increase 
of 101.6 percent over the same period last year. The 
value of products delivered by such enterprises was 16.1 
‘billion yuan, an increase of 109.7 percent over the same 
period last year. At present, output value of township 
and town enterprises accounts for 66 percent of the total 
provincial output value, and more than 80 percent of 
industrial growth has come from township and town 
enterprises. 


Shandong Gives Military Training to Students 
SK1212090393 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GALT 10 Dec 93 


[Text] Since 1985 when the province began the pilot 
work of giving military training to students, 140.000 
college students have participated in military training. 
which has been welcomed by various circles of societs 
and by the trained students. The State Fducation Com- 
mission and the General Staff Headquarters of the 
People’s Liberation Army have also highly appraised tt. 
To implement China’s outhnes of educational retorm 
and development and to summarize the province's expe- 
riences on military training. the provincial education 
commission held seminars on military training educa- 
tion in Jinan and Shengli Oil Field respectively. 


Shandong Students’ Federations Elect New 
Leaders 


S$K1312133293 Jinan Shandong People’s Radio 
Network in Mandarin 2800 GMT 10 Dec 92 


[Text] The first session of the exghth committee of the 
provincial youth federation and the seventh congress of 
the provincial students’ federation concluded on the 
afternoon of 10 December after successtully carrying out 
their agenda. Members of the committee of the provin- 
cial youth federation heard and discussed the work 
report of the seventh standing committee of the provin- 
cial youth federation, approved the resolution of the first 
plenary session of the eghth committee of the provincial 
youth federation on this work report, and elected the 
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eighth standing committee of the provincial youth fed- 
eration. Comrade Cui Bo was again elected as president 
of the provincial youth federation. 


Delegates of the provincial students’ federation dis- 
cussed and approved the work report given by the sixth 
committee of the provincial students’ federation, 
approved the resolution of the seventh congress of the 
Shandong Provincial Students’ Federation on this work 
report, discussed and approved the regulations of the 
Shandong Provincial Students’ Federation, approved the 
letter of proposal to the young students throughout the 
province, and elected the presidium of the seventh 
committee of the provincial students’ federation. The 
students’ association of Shandong University was 
elected as the unit serving as president of the seventh 
committee of the provincial students’ federation. 


Organizations at all levels of the youth federation and 
students’ federation in the province were urged to fully 
play their role as the bridge for the party and government 
to maintain ties with youths; unite and lead the young 
people and college and secondary school students of 
various nationalities to work im unison, uplift) their 
spirit, study hard, and blaze new trials under party 
leadership; and make new contributions to comprehen- 
sively reyuvenating Shandong and building socialism 
with Chinese characteristics 


Shanghai Sees Increase in Foreign Banks 


OW 1112114493 Beying NINITUA in English O829 
GMT 11 Dec 93 


[Text] Shanghat, December 11) (XINHU A)—Foreign 
banks are vying with one other to set up offices in 
Shanghai, China’s largest economic center. 


The Bangkok Bank, the largest commercial bank in 
Southeast Asia, opened a branch here yesterday and 
Daiwa Bank, Japan, and ANZ Bank of Australia will set 
up offices within this month. 


This will bring the total number of foreign bank offices 
in Shanghai up to 26. 


Since 1979 when China began its national reform and 
opening further to the outside world, wt has widened 
international economic and financial exchanges and 
cooperation under the guidance of the theory of building 
socialism with Chinese characteristics put forward by 
Deng Niaoping. 


The establishment of foreign-funded banking organiza- 
tions has played an increasingly important role in invig- 
orating China’s financial sector and helped t to improve 
operations in line with international banking standards. 


By the end of November this vear. banking organizations 
from 15 countries and regions had opened 98 offices im 
13 cities on the Chinese mainland, according to a statis- 
tical report provided by the Bureau of Foreign Affairs 
under the People’s Bank of China. Shanghat is the 
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number one choice of foreign banks, followed by Shen- 
z7hen and Xiamen, special economic zones in Guangdong 
and Fujian provinces. 


In addition, banking organizations in 30 countries and 
regions have set up 295 agencies in 20 Chinese cities. 
Included are 155 in Beijing and 55 in Shanghai. 


Foreign-funded banking organizations began to flow into 
Shanghai in 1990 when the Chinese Government 
announced the opening of Pudong to the outside world 
and released the “administrative measures for Shang- 
hai’s foreign-funded banking organizations and Sino- 
foreign joint venture banking organizations.” 


By the end of that year, the city was empowered to take 
the lead 1n allowing the establishment of foreign-funded 
banking business organizations alongside special eco- 
nomic zones. 


During his inspection in Shanghai between late 1991 and 
early 1992, Deng Xiaoping urged the development of 
Shanghai into a financial center by saying, “Shanghai 
used to be a financial center where people exchanged 
currency freely, and it should continue to serve as the 
center. To attain an international seat in banking, China 
has to rely on Shanghai first.” 


At present, Shanghai's foreign-funded financial organi- 
zations have formed a setup ranging from foreign-funded 
bank branches with the world’s large noted banks 1n the 
main, joint venture banks and financial companies in the 
forms of solely foreign-owned and joint ventures to 
foreign-funded insurance companies. 


Citibank of the United States moved its Chinese head- 
quarters from Hong Kong to Shanghai recently and other 
large foreign banks are following suit. 


Analyzing why Shanghai is able to attract streams of 
foreign financial organizations, the official said, “Shang- 
hai’s economy has been developing by leaps and bounds 
since the central government paid more attention to its 
reform and opening further to the outside world.” 


Last year saw the city’s economy grow at a speed 
exceeding 14 percent, ranking first in the country. 


At present, Shanghai ts striving to develop itself into one 
of the world’s economic, financial and trading centers. 


The city already has opened the mainland’s largest 
foreign exchange swap market and established trade 
relations with 170 countries and regions. 


Business people from 51 countries and regions have set 
up 6.571 enterprises in this bustling industrial center. 


The official acknowledged that some foreign-funded 
financial organizations in the city had complained of 
China’s present stipulations, which have limited their 
operations, and incomplete laws and regulations. 
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“The Chinese authorities are taking this into consider- 
ation and striving to improve the investment climate,” 
he noted. 


Shanghai Gives Aid to Students for Research 


OW'1212141193 Beying XINHUA in English 1305 
GMT 12 Dec 93 


[Text] Shanghai, December 12 (XINHUA)—Financial 
aid has recently been given to twenty returned overseas 
students in Shanghai to fuel their research work. 


Each student has got 20,000 yuan (3,400 U.S. dollars) 
from the aid program funded by the Shanghai Govern- 
ment. 


Among the first batch of beneficiaries, nine have 
obtained post doctorate abroad, with the youngest at the 
age of 28. 


Having returned home. they took up scientific research 
projects at Fudan University, Shanghai Jiaotong Univer- 
sity and Shanghai branch of the Chinese Academy of 
Sciences. 


Concerned sources said, Shanghai ts to give more finan- 
cial support, especially to those who are engaged in 
applied research and new- and high-tech field. 


Returned young talents can also apply to. scientific 
apparatus for research funds of 50,000 yuan (8.700 US. 
dollars) each time. Meanwhile, preferential treatment 
will be given to those state key research projects. 


According to the Shanghai returned students’ center, this 
China’s metropolis has 100,000 students studying over- 
seas. 


Shanghai Residents Spend More on Clothing, 
Health 


OW 1312120193 Beyine SINHA in Enelish 1028 
GMI 13 Dec 93 


{ Text] Shanghar, December 13 (NINHU A)—With rapid 
increases in family income. residents in China’s largest 
city are paving more attention to clothing and health 
care. 


A recent survey of S500 households shows that family 
income averaged 324 yuan per capita in the first nine 
months of this year. an merease of 42.6 percent over the 
same period of last year, and the living expenditures 
averaged 278 yuan, up 39.4 percent. 


According to the survey. the proportion of spending on 
grain, recreation, education, culture and housing 1s drop- 
ping while outlays for clothing. furniture, durable goods, 
health care, travel and telecommunications are rising. 


The amount of money spent on gram im the January- 
September period went down by 3.3 percent. spending 
on recreation, education and culture dropped by 0.6 
percent and on housing decreased by 0.3 percent. 
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The survey attributed the drop in the consumption of 
grain to the more consumption of vegetables, fruit and 
melons and the habit of eating out more often. 


There was a big increase in the consumption of ciga- 
relies, according to the survey. 


The first nine months of this year saw residents’ costs for 
transport and telecommunications rise by 1.9 percentage 
points over the same period of last year. 


“This was because Shanghai residents have accelerated 
their living tempo and paid attention to work efficiency 
in the market economy,” a city official in charge of the 
surves said. 


“Nowadays. many households have installed telephones 
and more and more people take taxis when going out, 
which costs more than the bus fares but saves more 
time.” he added. 


All these factors indicate that the quality of life of 
Shanghai residents has risen yearly, according to econo- 
mists here. 


According to the survey. Shanghai people are attaching 
more importance to the quality of material for clothing 
as well as spending more on household facilities. 


Many familes have equipped their new apartments with 
ai conditioners, electric cookers, heaters for shower 
baths and vacuum cleaners. 


The survey also shows that urban residents’ spending on 
health care mm the first nine months of this year was 5.09 
yuan per capita, up 89.9 percent over the same period of 
last year. 


This was the result of the rise in the prices for medicine 
combined with residents’ increased use of tonics. 


In addition, more and more people are wearing gold, 
silver and other jewelry, and the number of people 
visiting beauty parlors 1s increasing. 


Savings deposits of Shanghai residents in the January- 
September period averaged 62.77 yuan per capita, an 
imerease of 27.9 percent over the same period of last 
year. 


The amount of money spent on buying negotiable secu- 
nities during this period also went up in comparison with 
last vear 


Shanghai Cable Sports Station Begins 
Broadcasting 


OW T8IO1SI99S Berne N\INHUA Domestic Service in 
Chinese 0620 GMT 12 Dec 93 


[By reporter Guo Lihua (6753 4409 5478)] 
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[Text] Shanghai, 12 Dec (XINHUA)—The Shanghai 
Cable Sports Station, a television channel that specially 
airs domestic and international sports programs, began 
broadcasting today. 


Programs of the Shanghai Cable Sports Station include 
“Changes in the Arena of Sports Meets,” “Stars in the 
Athletic World,” “The Colorful Athletic World,” and 
“Follow and Learn From Me.” After receiving via satel- 
lite daily sports programs from the U.S. Entertainment 
and Sports Programming Network, one of the largest 
sports television stations in the world, the station will 
edit the best of these programs into six-hour program- 
ming, translate it into Mandarin, and explain it in 
Mandarin. To satisfy the demands of the broad masses 
of viewers who prefer to watch these programs in 
English, the station will also air four hours of the original 
versions of the sports programs. 


It is understood that since the Shanghai Cable Television 
Station’s mnauguration in December 1992, Shanghar’s 
cable television network now covers downtown areas, 
including Pudong. with 700,000 households as end- 
users. The Shanghai Cable Sports Station’s inauguration 
will enable more than 2 million viewers to watch fabu- 
lous sports programs. 


Zhejiang Grain ‘Surviving’ in Market Economy 
OW 1312061193 Beying AINHUA in Enelish 0608 
GMI 13 Dec 93 


[Text] Hangzhou, December 13 (XINHUA)—Grain 
departments in east China’s Zhejiang Province are sur- 
viving the advent of the market economy. 


Grain has not previously been regarded as commodity in 
China, and people used to go to designated nearby grain 
shops to buy rationed grain with coupons. The grain 
prices was monopolized by the central government. 


Since the late 1970s, when China began its reform and 
opening further to the outside world, the central govern- 
ment has gradually lifted controls on gram prices while 
encouraging farmers to sell more gram on the market 
after fulfilling the state gramn-purchase contracts. 


With the steady improvement ino living standards, 
demand tor rice, a main staple on the Chinese table, 1s 
dropping 


“Therefore” a provincial official in charge of gram 
processing and narketing said, “Zhepang’s lilting of the 
control on grain prices early this year had little effect on 
residents but forced state grain shops and enterprises to 
improve their service and turn out more varieties of 
goods.” 


To better serve customers, Jiaxing city has reorganized 
tS gram enterprises into exght companies, 28 corporate 
enterprises and 112 organizations, headed by the city 
grain corporation, 
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As a result, the city’s grain sector made a profit of 9.17 
million yuan in the first nine months of this year. 


According to statistics, Zhejiang’s grain and edible oil 
and animal feed industries made 76.89 million yuan in 
profits in the first ten months of this year, and state grain 
shops made 87 million yuan. 


A local official said the provincial grain processing and 
marketing setup is expected to earn a record profit by the 
end of this year. 


At present, Zhcvjiang is further deepening the reform in 
these enterprises by employing share-holding systems, 
contracting out management and leasing so as to make 
them more competitive. 
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Official on Readiness for Tariff Talks With U.S. 
OW 1412081993 Taipei CNA in English 0741 GMT 
14 Dec 93 


[Text] Taipei, Dec. 14 (CNA)—Taiwan 1s ready tor 
January tariff negotiations with the United States. 
Director General Huang Yen-chao of the Board of 
Foreign Trade reported late Monday [13 December]. 


Fresh from a supra-ministerial meeting, Huang said the 
related government agencies have yet to decide on which 
items will be subject to lower tariffs. 


The meeting brought together officials from the Ministry 
of Finance, the Ministry of Economic Affairs, and the 
Council of Agriculture to discuss ways to cope with the 
US demand last month that Taiwan slash customs duties 
on [words indistinct] items. 


The government previously said tariff reduction consul- 
tations on the 699 products could be merged into future 
talks with the United States under the framework of the 
General Agreement on Tariffs and Trade [GATT] sched- 
uled for March in Geneva, Huang elaborated. 


Washington, however, replied that its request for lower 
tariffs on the 699 items is based on Taipei's “action 
guidelines for economic and trade relations with the 
United States” and therefore has nothing to do with the 
GATT tariff concession talks, he added. 


Of the 699 items, 514 are industrial products and 185 are 
farm products. 


Huang said the representatives for the January tanff 
consultations have yet to be selected. 


Asia-Pacific Business Center To Be Established 


OW'1112114193 Taipet CNA in English 0824 GM1 
11 Dec 93 


[By Y. C. Tsai] 


[Text] Taichung, Dec. 11 (CNA)—Seeking a break- 
through in Taiwan's economic development, the govern- 
ment is planning to establish an Asia-Pacific business 
operations special area, Chairman Hsiao Wan-chang of 
the Council for Economic Planning and Development 
(CEPD) said Saturday [11 December]. 


Hsiao made the remarks during a keynote speech at the 
joint annual meeting of Taiwan's agricultural academic 
organizations held at National Chunghsing University in 
Taichung. 


The special zone will be located on the island’s Western 
coast, though the exact site has yet to be decided, he 
noted. 


Aiming to function as a research and development, 
financial, and transportation center, the area could 
attract a number of international corporations to 
Taiwan, he elaborated. 
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Through cooperative ties with domestic enterprises, 
these multinational companies could use Taiwan as the 
gateway to tap other markets in the Asia-Pacific region, 
he added. 


Given Taiwan's geographical advantages and economic 
strength, he stressed. the planned business operations 
special area is expected to usher in a new era of economic 
development for Taiwan. 


To this end, Taiwan must strengthen cooperation with 
other Asian countries such as Japan and Southeast Asian 
nations as well as accelerate domestic industrial 
upgrades, he pointed out. 


Trade ties with Mainland China will also play an impor- 
tant role under the government's comprehensive strategy 
to promote Taiwan as an Asia-Pacific business opera- 
tions center, the CEPD chairman said. 


‘Largest Ever’ Trade Group To Go to Japan 
OW 1312092293 Laiper CNA in English O837 GMT 
13 Dec 93 


[By Debbie Kuo] 


[Text] Tamper, Dec. 13 (CNA)—Taiwan ts planning to 
send its largest ever trade mission to Japan early next 
year to promote business and seck ways of redressing 
Taiwan's ever increasing trade deficit. 


The 254-member trade mission, to be organized by the 
China External Trade Development Council (CE TRA) 
and the Coordinating Council on Sino-Japan Business 
Affairs, will be led by Presidential Advisor Ku Chen-fu, 
a veteran of many Japan- Taiwan negotiations. 


The mission will visit Lokyo and Osaka between Feb. 27 
and March 5 for a series of meetings with Japanese 
business representatives. The delegation will also discuss 
Japanese imports of Tamwan-made consumer products, 
including garments and accessories, sporting goods, 
household appliances, gilts and stationery, and light 
fixtures, according to a CETRA official. 


Li Shang-chia. executive manager of CETRA’s customer 
development and coordination department for the Jap- 
anese market, said Taipe: is hoping the February visit 
will boost Tarwan’s exports to Japan, one of the only 
ways to redress Taiwan's persistent trade deficit: with 
Japan. 


Li as optimistic about the visit. saying that face-to-face 
meetings with Japanese business representatives would 
help Taman exporters and manulacturers develop a 
better understanding of the Japanese market. 


Li said the Taman mission has received the full support 
of the Keidanren, or Federation of Economic Organiza- 
tions, the most influential trade group in Japan. 
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The Japan Chamber of Commerce and Industry, and the 
Coordinating Council on Japan-Taiwan Business 
Affairs, have also voiced their support for the Taiwan 
mission, Li said. 


Taiwan's trade deficit with Japan hit US$12.8 billion in 
1992 and is expected to top US$14 billion this year, Li 
said. 


However, he added, the situation can be improved if the 
business sector cooperates with the government in 
exploring the Japanese market, and taking advantage of 
the appreciation of the Japanese yen. 


Taiwan's trade deficit with Japan almost doubled over 
the past four years, up from US$6.96 billion in 1989 to 
US$9.66 billion in 1991, and US$12.8 billion in 1992. 


The deficit is expected to continue to grow if Taiwan 
becomes a full member of the General Agreement on 
Tariffs and Trade (GATT) and is forced to ease import 
restrictions on Japanese goods, according to officials of 
the Ministry of Finance. 


Taiwan trade missions visited Japan in May and 
November of this year in an effort to resolve the trade 
imbalance. 
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Japan Urged To ‘Upgrade Level of Official 
Contacts’ 


OW'1312085593 Taipei CNA in English 0824 GMT 
13 Dec 93 


[By Victor Lai] 


[Text] Tokyo, Dec. 12 (CNA)— Legislator Wei Yung 
Sunday [12 December] called on Japan to upgrade the 
level of official contacts with the Republic of China 
[ROC] and to take steps to redress the growing trade 
imbalance between the two countries. 


He also asked Japan to provide equal treatment for 
Chinese-Taipei athletes when they come to Hiroshima 
for the Asian Games in October 1994. 


Wei made the remarks at a news conference for Japanese 
and Chinese reporters at Sanno Restaurant Sunday 


night. 


A 10-member delegation, consisting cf members of the 
Legislative Yuan's Foreign and Overseas Chinese Affairs 
Committees and headed by Wei, arrived in Tokyo 
Sunday for a five-day visit. 


In addition to Wei, legislator Parris H. Chang of the 
Democratic Progressive Party and four other legislators 
also answered questions at the news conference. 


On Monday, the delegation will call on the upper house 
president and attend a symposium organized by the 
Chinese community in Tokyo. 


The delegation will also meet with Diet members from 
almost all major parties to exchange views on problems 
concerning Taipei-Tokyo relations. 


Hong Kong 


Lu Ping Stresses No Further Sino-UK Talks 


11K 1412035093 Hong Kong TA KUNG PAO in Chinese 
14 Dec 93 p 2 


[By staff reporter Li Kuo-chung (2621 0948 1813): “Lu 
Ping Accuses British Side of Bluf and Bluster; Stresses 
That There Will Not Be an 18th Round of Talks”] 


[Text] Beijing, 13 Dec (TA KUNG PAO)}—Lu Ping. 
director of the State Council Hong Kong and Macao 
Affairs Office, pointed out that in the 17th round of the 
Sino-British talks, the British side announced that 1t was 
the last round of the first-stage talks and this in fact 
indicated that the British side had terminated the talks and 
there would not be an 18th round of the talks. The British 
side was only bluffing and blustering by mentioning the 
18th round of the talks. 


Today, in the “Oriental Time and Space” [dong fang shi 
kong 2639 2455 2514 4500] interview program broadcast 
by Central Television of China, Lu Ping said that the 
Chinese Government hoped that the Chinese side and the 
British side would be able to cooperate in order to ensure 
Hong Kong’s smooth transition. This was also the Chinese 
side’s purpose in holding talks with the British side in 
order that less changes would have to be made in 1997 and 
a smooth transition would be effected in the form of the 
so-called “through train.” 


However, he pointed out that the British side did not have 
sincerity and undermined the talks. In such circumstances, 
the Chinese Government will still try by every possible 
means to ensure a smooth transition in 1997. On the part 
of the Chinese side, “we not only have to look at the 
transitional period over the next three and a half years but 
also the long-term future, hoping that not only will smooth 
transition be effected in the next three and a half years but 
also the long-term stability and prosperity will be main- 
tained in the next decades and even in the next century.” 


As for the fact the British side still mentioned the I Sth 
round of talks while submitting the constitutional reform 
package to the Legislative Council [Legco], Lu Ping said: 
“There will be no such an issue as the 18th round of the 
talks. In the 16th round of the talks, the British side said 
that the 17th round would be the last round; and in the 
17th round of the talks, the British side announced that it 
would be last round of the so-called first-stage talks on the 
election arrangements. Therefore. the British side has in 
fact terminated the talks. Now, they are only bluffing and 
blustering [wan quan shi xu zhang sheng shi 1346 0356 
2508 5711 1728 5116 0528] by mentioning the 18th round 
of the talks.” 


With regard to the just-concluded second plenary meeting 
of the Preliminary Work Committee [PWC], which 
decided the work plan in the next stage, Lu Ping said that 
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various subgroups had worked out their own work plans 
and the meeting of the PWC chairman and vice chairmen 
has already considered and approved these plans. In the 
next stage. preparatory work will be concretely started 
according to these plans. Through their considerations 
according to their work plans and the proposals put 
forward by the chairman and vice chairmen meeting, they 
will draw up concrete arrangement packages. For example, 
the method of torming the first Legco of the special 
admunistrative region [SAR] will be an immediate tssue to 
be handled by the Political Affairs Work Group. 


Today, Wang Qiren. deputy director of the State Council's 
Hong Kong and Macao Affairs Office, said that the Chi- 
nese side had shown extreme tolerance and patience 
toward the British side. Unless Patten changed his mind at 
the last moment and halted the submission of the consti- 
tutional reform package to the Legco. there is no chance of 
resuming the talks between the two sides. 


Wang Qiren and Chen Zuoer, director of the Hong Kung 
and Macao Affairs Office First Department, today met 
with a visiting delegation of the Federation of Hong Kong 
Taxi Operators. Atter the meeting, Ng Kwok-hung, the 
head of the delegation, quoted Wang Qiren as saying that 
the Chinese side had shown extreme tolerance and 
patience and would reassess the British side's sincerity if 
Patten changed his mind at the last moment and stopped 
bringing the political reform package to the Legco. How- 
ever, there ts litthe chance of this happening. 


On being asked whether or not this indicated that the two 
sides might still reopen the talks, Ng Kwok-hung said that 
Wang Qiren only indicated that they would pay close 
attention to the development of the event but, according to 
the current attitude of the British side, there 1s little chance 
of seeing a turn for the better in the situation. 


Ng Kwok-hung added: Wang Qiren also said that Patten’s 
perverse act of bringing the political reform package to the 
Legco and unilaterally terminating the talks would have a 
certain adverse impact on Hong Kong's economy but the 
degree of such an impact would not be too serious. Wang 
Qiren told them to set their minds at rest and assured them 
that the Chinese side would have sufficient ability to 
guarantee Hong Kong residents’ interests and smooth 
transition in the late transitional period. 


In addition, the visiting delegation also expressed their 
opinion on taxt operations in the post-1997 period and 
passenger transportation between Hong Kong and the 
mainland. Wang Qiren said that the basic policies that will 
be kept unchanged for 50 years have been clearly written 
down. If the current taxi policy 1s not reasonable enough, 
the SAR Government will review tt after 1997. As for the 
issue Of passenger transportation between Hong Kong and 
the mainland, he will be discussing this with the local 
governments in the near future and it 1s believed that the 
issue will soon be solved. 
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Sources Sees ‘Direct Confrontation 


11K 1412064993 Hong Kong AFP in English 0638 GMT 
14 Dec 93 


{By Peter Lim] 


[Text] Hong Kong, Dec 14 (AFP}—China and Britain are 
heading for direct confrontation as Governor Chris Patten 
submits his controversial electoral reform bill to the legis- 
lative council for debate on Wednesday despite Beijing's 
objection. 


Chinese sources close to Xinhua News Agency, China’s de 
facto government representative in the territory, said 
direct confrontation was “unavoidable.” 


Patten expects the Legislative Council to pass his electoral 
reform package by March as Britain prepares to return the 
colony to China tn 1997. 


“China will have to watch every measure taking by Britain 
in the territory,” a Chinese source said. “Any measures 
that wall affect the territory's smooth transition will be met 
tit for tat in order to avert any possible turmoil! that may 
break out during the transition,” the source said. 


Lee Wat-ting, Xinhua Hong Kong branch director's assis- 
tant, said: “China will not just sit on one side and allow 
chaos to happen in Hong Kong.” 


Patten decided two weeks ago to present the partial 
package of reforms in a bid to buy time for more negotia- 
tions on thornier issues after 17 rounds of Sino-British 
negotiations since April collapsed. The reforms to be 
tabled Wednesday would lower the minimum voting age 
from 21 to 18, as it ts in China, abolish appointed local 
government seats, and enshrine the principle of single-seat 
geographic constituencies. The reforms would pave the 
way for the British colonial authorities to prepare for 
district board and municipal council elections due in 
September next year. 


More difficult issues revolve around the 1995 Legislative 
Council polls, including whether legislators clected to 
four-year terms will be able to keep their seats past 1997, 
regardless of their political views. 


A Hong Kong government official, who declined to be 
identified, brushed off the confrontation as “alarmist.” 
“There is no evidence of any confrontation nor sign of 
chaos in the territory,” he said, saying it was “an irrespon- 
sible remark.” 


The head of China's Hong Kong and Macao Affairs Office. 
Lu Ping. has dismissed any future negotiations, saying that 
since the British side had unilaterally called off the Sino- 
British talks, the question of the 18th round of talks was 
“non-existent.” Lu has warned that legislators elected in 
1995 could not serve beyond June 30, 1997. 


Lu’s deputy, Wang Quen, told a Hong Kong delegation in 
Beijing on Monday that talks could resume, but only if the 
government held off tabling the reform package in the 
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Legislative Council on Wednesday. Nevertheless, he added 
it was highly unlikely things would take a turn for the 
better. 


Lu said it was British’s insincerity that had led to the 
present state of affairs, and China had no alternative but to 
make all possible efforts with Hong Kong supporters to 
maintain the territory's smooth transition. 


“From the Chinese side’s point of view, we don't just look 
at the next three-and-a-half years of transition, we have to 
look beyond.... so that in the next few decades or even the 
next century, Hong Kong can maintain its long-term 
stability and prosperity.” he said. 


In an editorial, the pro-Beying TA KUNG PAO said 
Tuesday that Hong Kong would have “a vital role” to play 
next year in China’s economic programme. “The break- 
down of the political talks will not affect Hong Kong 
people's investment in China because its economic devel- 
opment lies in China,” 1 said. 


Patten on PRC ‘Threat’; Stresses Economic 
Success 

11K 1212062493 Hone Kone RTHK Radio bour in 
English OS00 GMT 12 Dec 93 


[From the “News at One” program] 


[Text] The Governor, Chris Patten, has responded to 
China’s threat against British economic itecrests because 
of his election arrangement proposals. Speaking after 
opening Heritage Trail in the New Territories, he said the 
British Government would continue to work for the inter- 
ests of Hong Kong. He also pointed out that China had 
been telling American leaders that political and economic 
issues should be separated. 


{| Begin Patten recording] I very much agree with President 
Jiang Zemin, who said to President Clinton when he saw 
him recently that nobody should mix up politics with 
economics. I think that’s extremely sensible advice. and 
it’s certainly advice which | would always want to follow, 
1 am sure that the British Government wall continue to put 
all its priority on the well-being and interests of the people 
of Hong Kong. It 1s true that Britain and China have an 
important economic relationship, its an economic rela- 
tionship in which, under the last figures, Chinese exports 
to Britain were twice as large as British exports to China. 
There 1s a large Chinese surplus with Britain in trade, and 
I am sure that 1s recognized by Chinese officials as an 
important element in China's economic opening. [end 
recording} 


Mr. Patten also responded to China’s threat of an carly 
takeover of Hong Kong should there be disorder in the 
territory. He poimted out that there was no turmoil of 
chaos in Hong Kong. 


[Begin Patten recording] We have here in Hong Kong a 
stable, prosperous, incredibly successful community, rec- 
ognized as such by the whole of the world, recognized as 
such, | think, by our neighbors in China. And we are gomng 
to continue to be stable and prosperous, Noons og under 
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the rule of law. In the last year, we've had a good debate 
about our political future: 1's been conducted in a way 
which ts calm and sensible and mature, just the sort of way 
that you'd expect these matters to be handled in Hong 
Kong. And while that debate has been taking place. Hong 
Kong's economy has grown by about five and a half 
percent: we've cul taxes: we've increased provision for 
social programs; and we've seen growing international 
confidence in the future of our economy. [end recording] 


Further on Preliminary Work Committee Meeting 


Paper Notes Li Peng Remarks 


11K1312073093 Beying CHINA DAILY in Enelish 
13 Dec 93 pl 


[By staff reporter Chang Hong: “Position on HK Is Reaf- 
firmed By Premier” | 


[Text] Premier Li Peng has reaffirmed the Chinese Gov- 
ernment’s commitment to resume sovereignty over Hong 
Kong and to maintain the territory's stability and pros- 


perity. 


The premier’s pledge came at the end of a three-day 
meeting of the Preliminary Work Committee for the 
Preparatory Committee of the Hong Kong Special Admin- 
istrative Region in Beijing on Saturday. 


He accused Britain of terminating the talks with China 
over Hong Kong's political future and warned of wors- 
ening bilateral co-operation in other areas. 


“It's hard to predict that the unfriendly and noncoopera- 
tive attitude of the British Government will not affect tres 
between the two countries in other fields.” Li said. 


Meanwhile, Chinese Vice-Premier and Foreign Minister 
Qian Qichen said that China would not sit idly by if 
turmoil breaks out in Hong Kong in the run-up to 1997, 


He noted that China should be on high alert for any 
possible “manmade” troubles during the transitional 
period as senior Chinese leader Deng \iaoping has pre- 
dicted. The 57-member Preliminary Work Committee set 
up five months ago to prepare for the 1997 transfer of 
power in Hong Kong agreed on Saturday to speed up 
preparations for the 1997 handover. 


In a press communique. it said the work programmes have 
been endorsed for its five panels on political, economic, 
legal and cultural affairs and social and security issues. 


In his speech to the meeting on Saturday. Li noted that in 
the 17 rounds of talks the Chinese side had made con- 
tinuing efforts to reach an early agreement. Even though 
negotiations were deadlocked, Li said, China stull managed 
to continue the talks. 


This shows that the Chinese Government had a sincere 
desire for cooperation with the British Government for the 
realization of a smooth transition in Hong Kong. he said. 


FBIS-CHI-93-238 
14 December 1993 


However, Li noted, the British side unilaterally broke off 
the negotiations and arbitrarily decided to put parts of the 
constitutional bill to the Legislative Council for discus- 
sion. 


“The British Government should be held responsible for 
all consequences arising therefrom,” he stressed. 


The premier urged the Preliminary Work Committee to 
come up with practical plans for forming the first legisla- 
ture in 1997 as soon as possible. 


Speaking to the Preliminary Work Committee. the com- 
mittee chairman, Qian Qichen, expressed the hope that 
Sino-British co-operation would make it possible for Hong 
Kong to prevent man-made turmoil in Hong Kong, and 
reduce factors of instability there to a minimum. 


“However, if cooperation can not be continued, we will 
not sit back to watch chaos occur in Hong Kong.” he said. 


Qian said that be was confident that the policy of “one 
country, two systems” would be a success in Hong Kong 
and that all the objectives spelled out in the Basic Law 
would be achieved. 


‘Text’ of Qian Qichen Speech 
11K1312111093 Hone Kone WEN WEI PO in Chinese 
12 Dec 93 p 14 


[Report: “Full Text of Qian Qichen’s Concluding Speech 
at Plenum of Preliminary Work Commitiee”] 


| Text} All committee members: 


After two and a half days. the plenary meeting of this 
committee will conclude today. During these days, all of 
the committee members worked day and night and ful- 
filled this plenum’s tasks. The purpose of the mecting was 
also achieved. 


At the plenary mecting, committee ~~ ers deliberated 
work reports delivered by varion . groups and dis- 
cussed work plans for various wo: ps. The meeting of 
the chairman and vice chairmen of the commitice held 
that in the past more than four months. various groups 
have done solid and effective work. The formulation of 
their work plans shows that we have laid a good foundation 
in the preparatory work of resuming the exercise of sover- 
cignty and ensuring a smooth transition. The meeting of 
the chairman and vice chairmen endorsed the work plans 
of various work groups in principle. When their work 
enters a substantive stage, various work groups can still 
adjust their work plans according to the opinions 
expressed at this meeting and actual conditions in the 
future. 
4 


Before this meeting was held, a serious event occurred as 
the British side took the premeditated act of undermining 
the Sino- British talks on the 1994-95 election arrange- 
ments in Hong Kong, and decided to submit part of the 
“political reform™ package to the Legislative Council 
before an agreement had been reached by the two sides. 
This naturally became the focus of the committee mem- 
bers’ attention. It was a special subject discussed at this 
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meeting. All committee members unanimously agreed that 
the Preliminary Work Committee [PWC] should intensity 
its work and should. in particular, rmmediately begin to 
discuss concrete methods for the formation of the first 
legislative council of the special administrative region 
[SAR]. Speeches just delivered by a number of commitice 
members reflect the common wishes of all PWC members. 


All committee members: Before this PWC plenary session 
was held. a significant event occurred in the mainland. 
This was the publication of Volume 3 of the Selected 
Works of Deng Miaoping. At the first PWC plenary session, 
I read remarks by Deng Xiaoping when he met with Mrs. 
Thatcher on 24 September 1982. and the talk 1s included in 
Volume 3 of the Selected Works of Deng Niaoping. entitled 
“Our Basic Position Toward Hong Kong.” Another eight 
talks by Deng Xiaoping on the Hong Kong issue are also 
included in the book. These speeches give brilliant expres- 
sion to the Chinese Government's basic position and 
principles on the Hong Kong issue. Some of the remarks 
were made to British officials. and some of the remarks 
were made to Hong Kong compatriots, including the Basic 
Law Drafting Committee. By reading these speeches, one 
may understand what happened in the talks between China 
and Britain, and can fully and accurately understand the 
Chinese Government's position, principles. and policies 
toward Hong Kong expressed by Deng Niaoping. It ts 
necessary 10 do this so that the PWC can fulfill the mission 
assigned to it by the National People’s Congress [NPC] and 
can make proper preparations for resuming sovereignty 
over Hong Kong. 


The Hong Kong tssuc 1s an tssue left over from history, 
because this part of China’s territory has been occupied by 
Britain for more than 100 vears through the three unequal 
treaties. When considering Hong Kong's future. we must 
proceed from this basic fact. The premise is that China 
must resume the exercise of sovereignty over Hong Kong. 
From the beginning of the Sino-British talks on Hong 
Kong’s future, the British side has tried to play tricks [7u0 
wen zhang 0254 2429 4545] on this basic issue. They first 
argued that the “three treaties remained valid.” and then 
required that sovereignty should be exchanged for admin- 
istration. In fact, the argument for the “validity of the 
three treaties” was designed to pave the way for 
exchanging sovereignty for administration. Deng \iaop- 
ing’s talk to Mrs. Thatcher was aimed at this issuc. He 
explicitly told Mrs. Thatcher that we would solve three 
issues: First. reach an agreement on China's resumption of 
the exercise of sovereignty over Hong Kong: second, 
China's policies toward Hong Kong alter recovering sov- 
ereignty, that 1s. how to administer Hong Kong: third, the 
arrangements for the transitional period, that 1s. creating 
conditions for China's resumption of the exercise of sov- 
ereignty over Hong Kong. These three points constitute the 
full connotation of the recovery of sovereignty over Hong 
Kong. However. up to the fourth round of talks in 1983. 
the British side still insisted that nt would continue to 
govern Hong Kong after 1997, and the talks made no 
progress as a result. In view of this situation, in September 
1983. Deng Naaoping explicitly pointed when meeting 
former British Prime Minister Edward Heath that Britain 
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could never exchange sovereignty for administration in 
Hong Kong. He also warned the British side to change tts 
attuude: otherwise. China would unilaterally announce tts 
policies for solving the Hong Kong issue in September 
1984. Only then did the Britrsh side give up its position of 
continuing its administration in Hong Kong. and did not 
seek any form of joint administration. It also expressed tts 
awareness that China's plan was based on recovering both 
sovereignty and administration over Hong Kong as a 
whole m 1997. Thus, the main obstacle to Sino-British 
talks was removed. When recalling this historical experi- 
ence, Deng \iaoping later said: “She (referring to Mrs. 
Thatcher) ensisted that the treaties remained valid 
according to international law and that Britain would 
continue to govern Hong Kong after 1997. I told her that 
the sovereignty issue was beyond negotiation, and China 
would recover Hong Kong as a whole in 1997." By 
mentioning “Hong Kong as a whole.” Deng \raoping not 
only referred to a geographic concept but also a sovereignty 
concept. That is to say. China cannot recover only one- 
‘hird or one-half of sovereignty, but must recover the 
whole of sovereynty. Events mn the second half of the 
transitional period and especially the twists and turns [feng 
bo qu she 7364 3134 2575S 2124) occurring in Hong Kong 
in recent sears tully showed that. in reality. Britain's 
attempt to seck post-199° “administrative power” in 
Hong Kong sull exists. Events such as the “two councils 
consensus” fon the number of directly clected seats}. the 
“British right of abode plan.” and the “three violations” 
political reform package all show that Britain vs trying to 
maimtain sts influence permanently in Hong Kong, do they 
not? As PWC members, we should be soberly aware of this 
and make full mental preparations against it. 


Our policies toward Hong Kong are based on the policy of 
“one country, two systems.” They mainly include the 
following tour aspects: First. Chena will establish a special 
administrative region in Hong Kong upon resuming the 
exercise of sovereignty over the territory, and the SAR will 
he directly under the authority of the central people's 
government. This solves the question concerning Hong 
Kong's legal status. Second. the central government will 
authorize the Hong Kong SAR to exercise a high degree of 
autonomy. with local people im Hong Kong administering 
local atlairs. This solves the question of Hong Kong's 
administration and determines who will be responsible for 
governing Hong Kong. Third, the current social and eco- 
nomic systems in Hong Kong will remain unchanged, as 
will ats iifestsle. Laws wall remain basically unchanged. 
This solves the issue concerning Hong Kong's basic system 
and policies. Fourth, Hong Kong's status as an interna- 
tional tinancial center and free port will be kept 
unchanged. This 1s also a need of Hong Kong's reality and 
iS @ Necessary measure for maintaining Hong Kong's 
Stability and prosperity, We are going to carry out a series 
of special policies in Hong Kong in order to achieve the 
general objective of resuming the exercise of sovereignty 
over Hone Kong and also mamtaining Hong Kong's sta- 
bility and prosperty. As Deng Niaoping sand: “To maim- 
tain Hong Kongs prosperity, we hope to won Britain's 
cooperation, but this does not mean that the mamtenance 
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of Hong Kong’s prosperity must be effected under Brit- 
ain’s administration. Fundamentally speaking. Hong 
Kong's continuing prosperity 1s contingent on the imple- 
mentation of policies sutted to Hong Kong after China 
recovers Hong Kong and begins to administer Hong 
Kong.” Our policies, as expressed by the Joint Declaration 
and the Basic Law, have not oniy been accepted by Hong 
Kong compatriots, but have also been appreciated by the 
international community. After the promulgation of the 
Basic Law. the British Government openly indicated that 
this was a law worthy of recommendation. All this showed 
that our policies toward Hong Kong provided the founda- 
tion for long-term Sino-British cooperation on the Hong 
Kong issue. However. did such readiness on the founda- 
tion for cooperation indicate that everything related to 
such cooperation had been resolved? No. This 1s because 
some people are always unwilling to withdraw from the 
Stage of history {zong shi bu gan win tur chu li shi wu tar 
4920) 2508 OOO 3927 1800 6622 0427 2980 0670 $294 
0669) and are always trying to create trouble. Here. | 
would like to cite an example. On 31 July 1984. Deng 
Xiaoping directly pointed out in his talk to the then British 
foreign secretary that we did not want to see the appear- 
ance of five concrete conditions in the transitional period, 
and he mentioned that China did not want to see the 
British Hong Kong Government setting up a governing 
bods on its own in the transitional period in an attempt to 
impose this on the Hong Kong SAR government. Untor- 
tunately. what Deng \iaoping cautioned against actually 
occurred in reality: After the Jomnt Declaration had explic- 
tly specified that in the second half of the transitional 
period, for the Chinese side and the British side. “there 
will be a need for closer cooperation” im order to “consider 
the procedures to be adopted for a smooth transition in 
1997.” after explicit provisions were included in the Basic 
Law and in the relevant NPC decrsions on the political 
structure and procedures tor developing democracy in 
Hong Kong. and after the Chinese and British foreign 
ministers had reached understandings and agreements on 
the arrangement of the political structure. some people sul! 
came up with the “three vrolations” constitutional reform 
package. Was not this a case of “deliberately creating 
disorder [hun luan 3236 00S2)"" Therefore. Deng 
Xiaoping also said: “What | am worred about 1s how to 
ensure a smooth transition in the transitional period and | 
am worred that major disorder may occur im this period 
In particular, such disorder deliberately created by some 
people. Some foreigners and also some Chinese may be 
troublemakers, but the troublemakers will mainly be 
British people.” This ts indeed something against which we 
should keep a high degree of vigilance. OF course, we sull 
hope to check disorder through cooperation and to reduce 
possible unrest [bo dong 3134 0520) to a minimum. 
However. 1f cooperation cannot be continued, we will not 
sit idly aside when disorder occurs in Hong Kong. We 
should make necessary preparations tn all fields according 
to the provissons of the Basic Law, constantly carry out the 
principle of “one country, two systems.” and implement 
the Basic Law to the letter, This is the responsibility 
shouldered by this PWC, 
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Yes, we are shouldering a heavy and importani responsi- 
bility. In particular. Hong Kong compatriots are duty- 
bound to do this well. In a littl more than three vears, we 
Shall take over Hong Kong and hand ut to Hong Kong 
people to manage by themselves: and we shall ensure ut 
continues to prosper and develop. Deng \1aoping said in 
1984: “We should believe that the Chinese peopl: in Hong 
Kong will be able to administer Hong Kong well. Not 
believing the Chinese people's ability to administer Hong 
Kong well 1s a mentality left down by old colonialists.” He 
also said: “Hong Kong’s prosperity in the past was created 
by Hong Kong people. mainly Chinese people in Hong 
Kong.” “Hong Kong people will be able to administer 
Hong Kong well, and they should have such self- confi- 
dence.” Today. we are engaged in a great cause that can 
make our ancestors feei relieved and wall bring happiness 
to the future generations. The regenerating Chinese nation 
and the prospering PRC give us the strength and courage to 
advance the cause without hesitation. This lofty aspiration 
can never be frustrated. and this momentum 15 irresistible. 
We firmly believe that the policy of “one country, two 
systems” will certainly blossom and bear fruit. the princi 
ples and policies specified by the Basic Law wall certains 
be put into practice. our sacred mession wall win support 
trom all peace-loving and progressive peoples and coun- 
tries, and Hong Kong will certainly become more pros- 
perous and developed after 1997! 


All committee members: After thes plenary meeting. the 
PWC will enter a stage of doing substantive work in 
making preparations in all ticlds. Vice Chairman and 
Secretary General Lu Ping has just announced the PWC 
work plan for the first half of next sear, and gave detailed 
explanations on the subjects to be studied by various work 
groups. The work arrangement were decided by a meeting 
of PWC chairman and vice chairmen after deliberation. 
This meeting held that opinions and programs should be 
set forth in the first half of next vear on these concrete 
issucs. This 1s completely possible. By achieving these 
objectives, we shall score imitial success. We will show all 
of the people of Hong Kong that the PWC ts an institution 
that will give careful consideration to what they are con- 
cerned about, will meet their urgent needs. and will bring 
benetits to them by doing solid work, Although the coop- 
erative relavionship between China and Britain has been 
damaged improperly. there are sul many favorable conds- 
tions, which remains the mainstream of the situation, | 
think that the most mmportant tavorable condition 1s 
continuing economic growth and the continuing stable 
political situation m our country. | deeply believe that 
through our work, with 1997 drawing near, more and more 
people will take the mitiative in ensuring Hong Kong's 
Stability. prosperity. and a smooth transition and will 
directly or indirectly participate in the preparatory work 
for the establishment of the Hong Kong SAR. With such 
favorable conditions, we shall be able to solidly. inten- 
sively. and effectively fulfill the task of doing preparatory 
work well in all fields. 


Let us make romi efforts, face the challenge. and we shall 
certainly be able to achieve the objectives. 


Thank vou 


Lu Ping Outlines Work Arrangements 


11K 17312141693 Hone Kone WEN WET PO in Chinese 
Ps Dec 93 /’ 2 


[By WEN WET PO reporter group: “Lu Ping Makes a 
Report on the Assignments to the Subcommitices of the 
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Preliminary Working Committee tor the Preparatory 
Committee for the Hong Kong Special Administrative 
Region” | 


[Text] Beying. 11 (WEN WEIL PO)—At today’s closing 
session, Lu Ping, vice chairman and concurrently secretary 
general of the Preliminary Working Committee (PWC) 
made a report on the arrangements for the work of the 
PWC tn the first half of 1994. 


The Political Affairs Subcommittee: This subcommittee 
should first study the specific method for the formation of 
the first Legislative Council. 


According to the decision of the second meeting of the 
Political Affairs Subcommittee held in the beginning of 
November, the subcommittee should immediately begin to 
Study the proposal on the specific method to be used to 
form the first Legislative Council and submit it to the 
plenary session for discussion if the British Hong Kong 
Government submits the bill to the Legislative Council for 
discussion before an agreement is reached tn the Sino- 
British talks. This 1s one of the eventualities that the PWC 
iS prepared against, because the PWC foresaw that the 
British Hong Kong Government might adopt the strategy 
of “simultaneously holding talks and carrying out discus- 
sion.” Recent developments have demonstrated the neces- 
sity of this kind of preparation. Therefore, the Political 
Affairs Subcommittee should immediately study the spe- 
cific method for forming the first Legislative Council. This 
will be the focus of the Political Affairs Subcommiuttee’s 
work in the next stage. At the same time. the subcommittee 
should also study the functions and powers of the district 
organizations of the special administrative region and the 
method for the formation of these organizations. 


The meeting maintained that the plan put forward by the 
PWC must take into consideration the long-term future of 
Hong Kong, must be based on relevant provisions of the 
Basic Law, and must conform with the principles of giving 
expression to State sovereignty and a smooth transition as 
stipulated in the relevant resolutions of the National 
People’s Congress. On this basis, we may as well put 
forward several proposals for the Preparatory Committee 
to discuss and approve. 


Links Between the Executive Council and the 
Legislative Council 


Another issue which the Political Affairs Subcommittee 
should study as a priority 1s the relationship between the 
Executive Council and the Legislative Council. The sub- 
committee should primarily study how to establish—on 
the basis of the relevant provisions of the Basic Law—an 
executive-led operational mechanism in which the Execu- 
tive Council and the Legislative Council cooperate with 
one another and condition one another—with an emphasis 
on cooperation. Specific proposals should be put forward 
on issues including how the formation of the Executive 
Council gives expression to the executive-led principle and 
its role of assisting the chief executive to make policy 
decisions, the establishment and the powers of various 
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committees of the Legislative Council, the links between 
the Executive Council and the Legislative Council, and 
other tssues. 


The Economic Subcommittee: This subcommittee should 
first study four tssues: Issues related to the “Regulations 
(Draft) on the Hong Kong Airport Management Corpora- 
tion” put forward by the British Hong Kong Government, 
the management of the land fund after 1997, the manage- 
ment of communications between Shenzhen and Hong 
Kong, and the central provident fund. 


The tssues involved in the “Regulations on the Hong Kong 
Airport Management Corporation” have a more far- 
reaching significance than the financial arrangements for 
the construction of the new airport. Many Hong Kong 
personalities have urged the British side to publish the 
draft of the regulations and to openly solicit the opinions 
of the people of Hong Kong tn order to prevent the Airport 
Administration Authority from becoming an independent 
kingdom without any supervision. When the Economic 


Subcommittee studies this issue and reflects the demand of 


the people of Hong Kong for carrying out effective super- 
vision over the construction and management of the new 
airport, it will be an expression of holding itself responsible 
to the people of Hong Kong. 


Facilities and management of Shenzhen’s Wenjindu, Hua- 
nggang, and Shatoujiao ports can no longer meet the needs 
of the economic development of Guangdong and Hong 
Kong and the contacts between these two places. Serious 
traflic Congestion occurs all year long, and Hong Kong 
truck drivers have lodged several protests. Recently, the 
Hong Kong “One Country, Two Systems Economic 
Research Center” carried out special study and investiga- 
tion in this respect and put forth a report. The Economic 
Subcommittee plans to use this report as a reference for its 
study and will put forward effective measures to ease the 
current traffic situation. 


The Land Fund and the Central Provident Fund 


The amount tn the land fund ts already very considerable 
and will continue to increase with the approach to 1997, 
According to some estimates, by 1997, the value of the 
land fund will reach 90 to 100 billion Hong Kong dollars. 
This will be an important asset for the government of the 
special administration region. The question of by whom 
and how the fund will be managed after 1997 1s not yet 
clear. This has given rise to difficulties in maintaining and 
recruiting personnel for the Land Fund Secretariat. To 
settle the problems of the management organization and 
ways to manage the land fund as early as possible ts a 
practical requirement for continuing to effectively manage 
the land fund and for stabilizing Hong Kong's economy 
Besides, the staff that manages the land fund will also be 
indispensable to the future government of the special 
administrative region, and it 1s necessary to think of a way 
to enable them to continue to serve the government of the 
special administrative region. 


The central provident fund tissue involves an estimated 
amount of over 100 billion Hong Kong dollars. It ts also 


an 
tw 


closely related to the immediate interests of the broad 
masses of laborers. The decision on this issue should not be 
made by the British Hong Kong Government and tts 
Legislative Council. The PWC should take a clear-cut 
Stand on it, and the Social and Security Subcommittee 
Should also pay close attention to it and study it. 


The Judicial System and the Compilation of Textbooks 


The Legal Subcommittee: This committee should first 
Study laws concerning Hong Kong’s original judicial 
system. Of the eight special topics listed in the Legal 
Subcommittee’s work plan, seven are related to the exam- 
ination of the original laws in Hong Kong. Therefore, in 
implementing the Legal Subcommiuttee’s work plan, it 1s 
necessary to consider the examination of Hong Kong's 
original laws the primary focus. We have planned to divide 
the original laws of Hong Kong into several special topics 
and to examine them by stages and in groups. To examine 
this part of the laws will not only provide experience for 
the examination of other laws in the future. but will also 
make some preparation for the study of the establishment 
of the court of final appeal. 


The Cultural Subcommittee: This committee should first 
Study two issues: One is the issue of the compilation of 
textbooks for history, geography, and civil education. The 
other 1s the publicization of the Basic Law. 


At present, the compilation and publication of textbooks 
in Hong Kong ts based on the guidelines for textbooks 
approved by the British Hong Kong Government. The 
British Hong Kong Government reportedly will put for- 
ward new guidelines for textbooks in 1994, the compila- 
tion and publication of new textbooks will be based on 
these guidelines, and these textbooks will be used in 
schools in Hong Kong after 1997. To avoid inconsistencies 
between textbook contents and the relevant provisions and 
spirit of the Baste Law, the Cultural Subcommittee should 
discuss the principles and guidelines for the compilation of 
textbooks—-primarily for courses in history, geography, 
and civil education—and should put forward views and 
Suggestions in accordance with the spirit of the Basic Law. 
Regarding sections on the Basic Law which already exist in 
civil education courses, we should discuss how to give 
correct explanations for those sections. 


Extensively publicizing the Basic Law ts work that wall lay 
a foundation and create public opinion for the resumption 
of sovereignty over Hong Kong. At present. understanding 
of the Basic Law 1s universally lacking. and a great deal of 
effort 1s needed to make the Basic Law known to every 
household. The Cultural Subcommittee should take the 
entire situation into account, put forward a plan, and 
implement it after it has been approved by the PWC. 


Concretely Clarify the Freedom of Entry and Ewit 


The Social and Security Subcommittee: This committee 
should study the issues of entry and exit freedom, the 
definition of taking Hong Kong as a permanent place of 
abode, and the central provident fund. 
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The Basic Law has provisions tn principle on the freedom 
of entry and exit after 1997, and it is necessary to con- 
cretely clarify these provisions in a bid to free the Hong 
Kong people's minds from doubts and misgivings in this 
respect. As for the definition of taking Hong Kong as a 
permanent place of abode, it involves foreigners’ perma- 
nent resident status and 1s a practical issue related to the 
implementation of the relevant provisions of the Basic 
Law. 


‘Work Plans’ of Subgroups Detailed 
11K1312153093 Beijing XINHUA Domestic Service in 
Chinese 1122 GMT 11 Dec 93 


[Text] Beijing, 11 Dec (XINHUA)—The Second Plenary 
Session of the Preliminary Work Committee [PWC] of the 
Hong Kong Special Administrative Region [SAR] Prepa- 
ratory Committee discussed and agreed in principle to the 
work plans for five subgroups of the PWC, namely, gov- 
ernment affairs. economic, law, cultural, and social and 
security subgroups. The five work plans are as follows: 


Work Plan of the Government Affairs Subgroup 


The task of the Government Affairs Subgroup 1s. in 
accordance with the Basic Law and the relevant decisions 
made by the National People’s Congress [NPC] and tts 
standing committee, to offer opinions and suggestions on 
affairs related to the smooth transfer of government and 
untroubled transition in Hong Kong in the run up to 1997, 
with the focus on such issues as the convergence between 
the existing political system and the Basic Law and the 
constitution of the SAR’s executive, legislative, and judi- 
cial organs. 


I Items for deliberation 


I. To offer opinions on affairs related to the establishment 
of the SAR Preparatory Committee by the NPC decision 


II. The specific method of constituting the first govern- 
ment of the SAR 


1. The method of constituting the election committee of 
the first government; 


2. The method and time for electing the first chief execu- 
live: 


3. The time and procedure for submitting the candidate list 
for the first chief executive and chief government officials 
to the central people’s government for appointment: 


4. How the first executive council should be constituted to 
embody its role in assisting the chief executive in his 
decisionmaking, and 


5. The establishment and functions of the first government 
institution, statutory organizations, and advisory organi- 
7ations. 


III. The specific method of constituting the first legislative 
council of the SAR 


IV. The stability of the civil service and the issue of 
convergence of the relevant systems 
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1. Specific measures for stabilizing the civil service, 
including such issues as the retirement fund; 


2. Such issues as how to maintain the political neutrality of 
civil servants and whether or not civil servants may take 
part in government and political affairs; 


3. The issue of retaining the existing recruitment and 
employment systems for civil servants; and 


4. The issue of restrictions on the qualifications of chief 
officials. 


V. The relationship between the executive and the legisla- 
ture, the focus being on how to establish an executive- led 
operational mechanism with the executive and the legisla- 
ture cooperating with as well as balancing each other 


VI. The transition of judicial organs and the issue of the 
Court of Final Appeal 


VII. Issues related to the establishment of the SAR Basic 
Law committee 


VIII. Issues related to ihe establishment of organizations in 
the SAR by various departments in the central government 
and various localities 


IX. The texts and procedures for oath-taking for various 
types of personnel 


X. Issues in the existing political system which contravene 
the Basic Law and recommendations for dealing with such 
Wsues 


XI. Any other relevant issues 
I] Timetable 


In the second half of 1993, to hold two subgroup meetings, 
mainly to formulate and improve the work plans of the 
subgroup. At the second subgroup meeting, the work 
report to be submitted to the second plenary session of the 
PWC shall be discussed. If the British Hong Kong Gov- 
ernment tables its proposals to Legco for deliberation 
before China and Britain reach an agreement on the 
1994/1995 election arrangements, the subgroup shall 
immediately start studying specific methods for the con- 
stutution of the first legislative council of the Hong Kong 
SAR and will submit its recommendations to the plenary 
session of the PWC. 


In 1994. to hold four to six subgroup meetings, focusing on 
studying and solving urgent issues. 


In 1995. to accomplish all the tasks prescribed in the plan 
in a comprehensive way. 


Work Plan of the Economic Subgroup 


The task of the Economic Subgroup ts, in accordance with 
the relevant provisions in the Basic Law, to offer opinions 
and suggestions on major economic issues related to Hong 
Kong's smooth transition and the smooth transter in 1997. 
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I. Large-scale capital construction projects which straddle 
1997 or have an important impact on the economy beyond 
1997, 


Il. Franchises and contracts 


1. Important franchises and contracts straddling 1997 and 
involving major economic interests of the Hong Kong 
SAR; 


2. How to extend the validity of general government 
contracts beyond 1997. 


Ill. Finance 


1. Important changes to the British Hong Kong Govern- 
ment’s financial policies in the late transitional period and 
the issue of their convergence with the Basic Law, 


2. The transfer and management of land funds; and 
3. The use and transfer of the financial reserves. 
IV. Monetary affairs 


1. How to achieve the smooth transition of the monetary 
system; 


2. How to maintain the stability of the value of the Hong 
Kong dollar; and 


3. Arrangements for the management and transfer of the 
foreign exchange fund. 


V. To amend those parts of existing economic and mone- 
tary laws that contravene the Basic Law. 


VI. Economic relations between Hong Kong and the 
mainland 


1. The issue of promoting the coordinated development of 
large- scale capital construction projects on both sides 
directly related to Hong Kong: and 


2. How to implement the “one country, two systems” 
principle and the provisions of the Basic Law in economic 
contacts between the mainland and Hong Kong. 


Vil. Such issues as the sale or ownership transfer of 
important government assets in the transitional period. 


VIII. Any other matters requiring study. 


Work Plan of the Law Subgroup 


The main tasks of the Law Subgroup are: 1) to study Hong 
Kong's existing laws and suggest changes to those that 
contravene the Basic Law: and 2) to study how to enforce 
the Basic Law in the Hong Kong SAR and national laws 
applicable to the Hong Kong SAR as provided tn the Basic 
Law, and to make recommendations. The main subjects 
are as follows: 


1. The issue of revising the wording of existing legal 
stuipulations in Hong Kong that contravene the Basic Law: 


2. The issue of annulling, revising, or replacing with new 
legislation the essential contents of laws in their entirety or 
in part that contravene the Basic Law: 
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3. The issue of incorporating some British laws applicable 
to Hong Kong into Hong Kong's local laws; 


4. The issue of garrison forces observing the laws of Hong 
Kong SAR: and 


5. The issue of implementing Annex 3 of the Hong Kong 
SAR Basic Law. 


Manpower shall be organized to make preparations for the 
subjects listed for discussion by the Law Subgroup. Such 
preparations may be undertaken by members, and experts 
and scholars from other domains of society may be invited 
to take part. Special subjects can be increased, depending 
on demand, in the future. 


Work Plan of the Cultural Subgroup 


The task of the Cultural Subgroup is, in the spirit of “one 
country, two systems” and in pursuance of the relevant 
provisions of the Basic Law, to conduct investigations and 
research on matters in Hong Kong's cultural field related 
to a smooth transfer of government in 1997 and a smooth 
transition and to offer opinions and recommendations to 
the Hong Kong SAR Preparatory Committee for reference, 
while standing by the principle of keeping Hong Kong's 
existing system basically unchanged. This subgroup’s work 
mainly covers the following areas: 


1. To strengthen the propaganda and promotion of the 
Basic Law; 


Il. To solicit opinions from various circles in Hong Kong 
on Hong Kong’s existing systems and policies in educa- 
tion, science and technology, culture, mass media, public 
health, medical care, sports, and religion, and to conduct 
investigations and research, 


II. To extensively collect information on issues pertaining 
to the cultural field that residents of Hong Kong are 
generally concerned with, and, on the basis of this, offer 
opinions and recommendations as reference for the Hong 
Kong SAR government in making its own policies after 
1997. These issues include: 


1. The issue of education in Hong Kong after 1997, 


2. The issue of the use of languages in Hong Kong after 
1997 (including the relationship between the Chinese 


language and the English language. the application of 


simplified and unsimplified Chinese characters, and the 
popularization of Putonghua), 


3. The issue of the appraisal of educational qualifications, 
professional qualifications, and practicing qualifications, 


4. The issue of Hong Kong’s sports organizations and other 
nongovernmental organizations joining international orga- 
nizations and taking part in international competitions 
and activities: 


5. The method for dealing with the names, emblems, flags, 
and seals of Hong Kong’s public institutions (including 
semiofficial institutions, government-aided institutions, 
and government- chartered institutions) which reflects the 
fact of foreign rule in Hong Kong; and the issue of 


FBIS-CHI-93-238 
14 December 1993 


holidays, honorary titles, and the design and issue of the 
first batch of postage stamps; and 


6. Other problems that call for attention in the cultural 
field. 


Work Plan of the Social and Security Subgroup 


The task of the Social and Security Subgroup is to study 
and offer opinions and recommendations on social and 
security issues connected to the smooth transfer of govern- 
ment in 1997 and a smooth transition in Hong Kong as 
well as those straddling 1997 that may have a great impact 
on the interests of the Hong Kong SAR, and to make good 
preparations for the Hong Kong SAR Preparatory Com- 
mittee’s handling of affairs in these areas. This subgroup 
will concentrate on issues in the following areas: 


I. Exit and entry 


1. The issuing of Hong Kong SAR passports and travel 
documents; and 


2. The issue of settlement in Hong Kong of children born 
in the mainland to permanent residents of Hong Kong. 


II. Security 


1. The issue of cooperation between law-enforcement 
departments in the mainland and in Hong Kong to fight 
crime; 

2. When necessary, the Hong Kong SAR government may 
request the central people’s government that garrison 


forces assist in the maintenance of public security and the 
provision of disaster relief. 


11. Disciplined forces 

1. Issues disciplined forces are concerned with; and 

2. The problem of manpower losses in the disciplined 
forces: 

IV. Social welfare 

1. The issue of social welfare system; 

2. The issue of retirement security; and 


3. The issue of labor policy. 


‘Text’ of Communique 
11K 1312063293 Beyine NINHUA Domestic Service in 
Chinese 1017 GMT 11 Dec 93 


[Text] Bering, 11 Dec (XINHUA)—The Second Plenary 
Session of the Preliminary Working Committee [PWC] for 
the Preparatory Committee of the Hong Kong Special 
Administrative Region [SAR] adopted a press commu- 
nique today. The full text of the communique 1s as follows: 


The Second Plenary Session of the PWC for the Prepara- 
tory Commitice of the Hong Kong SAR was held in Bering 
from 9 to FE December 1993, AILS7 members of the PWC 
attended the session. Qian Qichen, vice premier and 
chairman of the PWC, presided over the session. Premier 
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Li Peng and Vice Premier Li Langing attended the closing 
session, Premier Li Peng delivered an important speech. 


The session deliberated Hong Kong’s current situation and 
expressed strong dissatisfaction over the grave step taken 
by the British side in tabling a partial “reform bill” to the 
British Hong Kong Legislative Council without an agree- 
ment between the Chinese and British Governments. The 
members believed that the British adopted this move to 
deliberately sabotage the Sino-British talks on arrange- 
ments for the 1994/95 elections in Hong Kong. The 
members said that the act of the British side was irrespon- 
sible toward the 6 million Hong Kong residents, and 
deliberately stirred up disorders in Hong Kong and erected 
barriers tor a smooth transition. Under such circum- 
stances. the PWC must step up its work in different fields. 
The smooth transition and long-term stability and pros- 
perity of Hong Kong can be assured as long as China 
Sternly sticks to and carries out the Basic Law and widely 
unites Hong Kong people trom al! walks of life to partuci- 
pate in the preparatory work of the Hong Kong SAR. 


The members held that all the policies and principles to 
solve the problems concerning Hong Kong’s future on the 
basis of “one country, two systems” have been comprehen- 
sively and systematically expounded in Volume 3 of the 
Selected Works of Deng Miaoping. The inference that some 
problems might crop up during the transition period 1s 
farsighted and of great importance to guide the PWC's 
work 


The participants discussed and approved in principal the 
reports submitted by its five panels. on politics. economy, 
laws. culture. society, and public security. The members 
held that the panels’ work plans have laid a good founda- 
tion for future preparation work because the panels have 
taken into consideration both the smooth transition and 
power handover in 1997 and the vital interests of Hong 
Kong compatriots. 


The session also drew up plans tor the panels’ work in the 
first halt of 1994. 


The session decided to hold the Third Plenary Session of 
the PWC in Beqing in July 1994. 


UK Called On To Change Electoral Reform 
Package 

HAI31 20638098 Hone Kone THE STANDARD in 
hanglish 13 Dec 98 pd 


{Report by M.-Y. Sung and Dominic Lau] 


| Text) The Chinese Government has called on Britain to 
change its proposed clectoral reform package and made tt 
clear that anyone elected under the bill would end then 
term of office in 1997. Hong Kong and Macao Affairs 
Office director Lu Ping spelt out the Chinese position 
yesterday when he said all members elected in 1994 and 
1995 would have their term of office terminated on 30 
lune 1997. Lu said the service terms of anyone clected 
under Patten’s proposals would not be binding and would 
not straddle 1997: “They are not able to bind it and they 
have no authors to bind it” Lu said. 


HONG KONG & MACAO 


A 
4) 


The statement comes as the Preliminary Working Com- 
mittee (PWC). a key Bering appointed body which handles 
transitional affairs, declared a top priority study would 
take place on the formation and establishment of the 
district boards and two municipal councils. It confirmed 
that the territory’s three-tier representative government 
would be replaced post-1997. 


Lu said a study on the formation and establishment of the 
district organizations was necessary because i was not 
clarified in the Basic Law. “In what situation the district 
boards and two councils will be post-1997 1s an inevitable 
issue to be discussed.” The issue of district organizations 
was first put to the PWC"'s table in nts second plenary 
session which ended on Saturday. The district organiza- 
tions issuc orginally was not on the PWC"s working 
agenda and was added at the last minute duc to “a new 
situation,” XINHUA News Agency assistant director Lee 
W ul-ting said. “Since there 1s no agreement between China 
and Britain on the electoral arrangements tor the district 
boards and the two councils. tis reasonable tor us to 
consider the issue based on our view of the transition.” Lee 
said. “You can say it as a way to reflect the spirit of 
sovercignty.” 


The PWC'S tinal working agenda was tabled as a protest 
against Britain's decision to table a bill on) electoral 
arrangements. PWO member Lau Sru-kat said Governor 
Chris Patten’s decision to table a partial bill on electoral 
arrangements had forced China to develop its own post 
tron on the future of district boards and municipal coun- 
cis. “China has had to declare that nothing can straddle 
the sovereignty change unless there ts agreement.” Lau 
said 


Meanwhile. Patten vesterdas hit back at China’s renewed 
threat of an carly takeover ot “manmade turmorn” breaks 
out in Hong Kong 


Chinese Foren Minister Qian Qichen on Saturday ren- 
erated paramount leader Deng \imoping’s warning 11 
years ago that any unrest would lead to an early resump- 
tion of sovereignty over Hong Kong. The threat came alter 
Patten’s decision to press ahead with his partial electoral 
reform bill, which wall be introduced to the Legislative 
Council without China’s consent. “There 1s no turmorl of 
chaos in Hong Kong. so Chinese leaders and officials can 
put ther hearts and mands at rest on that) particular 
question.” Patten sand. “We have here in Hong Kong a 
Stable. prosperous. mcredibly successtul community, ree- 
ognized by the whole of the world. and by our neighbours 
mn China. We are going to continue to be stable and 
prosperous. Hourshing under the rule of law.” 


Ihe electoral reform bill deals with lowering the sv Oty ape 
from 2} to TX. abolishing the appointed seats mn the destriet 
boards and municipal councils, and implementing a single- 
seat single-vote system 


Patien’s decison to go nt alone was made atter the break- 
down of seven months of Sino-Britesh talks. Patten has 
shrugged of (China's comment about legestators, municipal 
councilors, and district board members having to leave 
them posts alter 199) 
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*3-Tier’ Assembly Elections To Be Studied 
11K1312153493 Hong Kong WEN WEI PO in Chinese 
13 Dec 93 p? 


[“Dispatch” by WEN WEI PO reporters’ team: “Lu Ping 
Says That PWC Will Study Reelection for Three-Tier 
Assemblies” 


[Text] Beying, 12 Dec (WEN WEL PO)—Lu Ping. deputy 
director and secretary general of the Preliminary Work 
Committee [PWC], explicitly pointed out when answering 
reporters’ questions today: All members of the three-tier 
assemblies elected in 1994 and 1995 can only hold office 
until 30 June 1997. Since the Basic Law has not provided 
for the transition of regional organizations in 1997, the 
PWC will detinitely study and discuss this issue. 


PWC members went back to Hong Kong this afternoon 
and Lu Ping saw them off. He made the above-mentioned 
remarks when repeatedly asked by these reporters on the 
transition of regional organizations issuc. 


According to Article 98 of the Basic Law, the functions and 
composition of regional organizations are stipulated by 


law. Since the Basic Law has not provided any method of 


formation for regional organizations and the Sino-British 
talks on the 1994/95 elections have broken down due to 
the British side's unilateral disruption, the transition of the 
three-tier assemblies 1s up in the arr. 


Lu Ping said: None of the laws passed by the British Hong 
Kong authorities before 1997 have the power to stipulate 
that members of the three-tier assemblies can hold office 
beyond 1997, and the “through train” issue does not exist. 
Hence. the functions and composition of regional organi- 
vations, such as the District Boards, the Urban Council, 
and the Regional Council after 1997 are issues which the 
PWC has to study. 


Responding to these reporters’ question on whether or not 
discussions on the issue of the transition of regional 
organizations embodied China’s soveremnty. Lu Ping said 
that the PWC would study mt under whatever circum. 
stances. 


PWC Member Li Weiting Said The PWC Will Do 
Concrete Work, Solicit Opinions From All Sides, 
Implement Plans 


Responding to question on whether or not the Political 
Affairs Subcommittee would give priority to the issue of 
the transition of regional organizations, PWC member bi 
Weiting said: Since the Britesh side has sabotaged the talks 
and no agreement on the arrangements tor the 199495 
clections has been reached. it rs normal for the PWC to 
discuss tt 


Li Wetting said before he lett Bening tor Hong Kong 
Following this plenary session, the PWC wall shift its work 
from discussing principles to dealing with concrete mat- 
ters. Members trom the Hong Kong side and trom the 
mainland wall discuss and listen to opinions on the work 
plans of various subcommittees adopted by the plenary 
session to achieve what Director Quan Qichen said on his 


FBIS-CHI-93-238 
14 December 1993 


closing address, that 1s, we must achieve the goal of making 
the first stage of the PWC's work a success. 


In addition, Chen Ziying, PWC member and deputy 
director of the State Council Hong Kong and Macao 
Affairs Office, told these reporters that the second plenary 
session was a very meaningful and successful meeting. He 
pointed out: From beginning to end, the Chinese Govern- 
ment only has one goal, that 1s, we must ensure Hong 
Kong's smooth transition and long-term stability and 
prosperity after 1997. Chen Ziying said: The Chinese 
Government has been abiding by the Joint Declaration 
and advocates working in accordance with the Basic Law. 
The Chinese side had been looking forward to cooperation 
and now it has been proved that the British side does not 
want cooperation. But there 1s nothing we should worry 
about because the Basic Law 1s here, and all of us are 
reselutely looking forward to achieving the goal of a 
smooth transition, stability, and prosperity. 


The three-day second plenary session ended yesterday. and 
members from the Hong Kong side returned to Hong Kong 
one after another. 


PWC Members Comment After Return From 
Beijing 


Transition Preparations Viewed 
OW 13127829938 Berne SINHA Domestic Service in 
Chinese OCOS GMT 13 Dec 938 


{Text} Hong Kong, 13 Dec (XINHU Aj)—Members of the 
Second Plenary Session of the Preliminary Working Com- 
mitice [PWC] for the Preparatory Commutice of the Hong 
Kong Special Administrative Region [SAR] who were back 
in Hong Kong commented the other day that the PWC's 
special groups wall complete their respective assignments 
inthe first half of 1994. In view of the oncrous tasks, thes 
urged Hong Kong residents to offer more views and 
suggestions and pool ther efforts in making preparations 
fora smooth transition, 


Zeng Yucheng, a member of the PWC, said: In order to 
complete the assignments, the groups wall have to solicit 
views from all circles of Hong Kong society. The polities 
and culture groups—the groups he is in charge of-—have 
set clear topies. They will expand the functions of the 
hanson sections and extensively solicit views from society 
in formulating plans. Zeng Yucheng noted that the there 1s 
no longer the wssuc of a “through tram” for the three- level 
legislative councils of the Hong Kong Government. All 
legislative bodies under the British Hong Kong Govern- 
ment will be terminated on VO) June 1997) As for the 
methods of elections for legislative bodies at various levels 
m the SAR. the PWC wall conduct a study in the first halt 
of next year, 


ban Hsu Lartar, another member of the PWC, sand that 
from her experience at the second plenary session of the 
PWC. she felt that the Chinese Government is determined 
toward and contident of mamtaming Hong Kong's sta- 
bility and prospernty. She sand: The PWC will untold its 
work, ows planning to conduct surveys. research, and 
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discussions on the transition and changeover in the first 
half of next year. The participation of Hong Kong citi- 
7ens’s in this process is very important and they must pool 
their wisdom and strength. Citizens may report their views 
to the PWC’s Hong Kong Liaison Agency. The PWC will 
do it best to reflect the views of Hong Kong residents and 
work together with them to ensure the stability of Hong 
Kong society. 


Residents Urged To Offer Opinions 


OW 1312142493 Beijing XINHUA in English 1409 
GMT 13 Dec 93 


| Text] Hong Kong, December 13 (XINHUA)}—Members 
of the Preliminary Working Committee (PWC) of the 
Preparatory Committee for the Hong Kong Special 
Administrative Region urged local people to offer more 
opinions for the smooth transition of Hong Kong. 


The PWC members made the call Sunday [12 December] 
upon their return here from the three-day Second Plenary 
Session of the PWC, which was heid in Beijing last week. 


Tsang Yok-sing, a PWC member, said as there is no 
“through train” any more for the district boards, munic- 
ipal councils and the Legislative Council, the terms of 
those elected in 1994-95 should end on June 30, 1997. 
Therefore, he said, the PWC should speed up study the 
voting method for the post-1997 formation of these orga- 
nizations. 


Tam Yiu-chung, another PWC member. said the PWC 
members have a heavy task in the coming months 
according to the working plans worked out on the plenary 
session. He called on the Hong Kong people to contribute 
their opinions and suggestions for the smooth transition of 
Hong Kong. 


Rita Fan Hsu Lat-tai said that after attending the meeting. 
she saw herself the determination and confidence of the 
Chinese Government in maintaining Hong Kong’s sta- 
bility and prosperity. She urged her fellow residents to 
work with collective wisdom and concreted efforts for the 
smooth transition. 


It is very important for Hong Kong residents to participate 
in the preparation work, she said, adding that Hong Kong's 
future 1s in the hands of its people. 


More social organizations voiced Sunday their criticism 
against Governor Chris Patten for his decision to gazette 
parts of his political bill and table it to the Legislative 
Council for discussions. 


Advisers Meeting Urges Speeding Up PWC Work 
WK 12712083293 Beyine NINHUA Domestic Service in 
Chinese 1316 GMT 11 Dec 93 


| Text] Hong Kong. 11 Dec (XINHU A)—Hong Kong Gov- 
ernor Chris Patten, has again provoked controntation with 
China, as he has had his “constitutional reform package” 
gazetted as a partial bill in the form of legislation. A few 
Hong Kong affairs advisers met here today to exchange 
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views and present suggestions on ways to safeguard pros- 
perity and stability in Hong Kong in the absence of British 
cooperation. 


The Zhu Yucheng, deputy director of the XINHUA 
NEWS AGENCY Hong Kong Branch, attended this 
informal meeting. 


Many Hong Kong affairs advisers maintain that Chris 
Patten’s move to gazette parts of the “constitutional 
reform” package before tabling them to the Legislative 
Council has caused the breakdown in the Sino-British 
talks. Such being the case, stepping up the operation of the 
Preliminary Work Committee [PWC] of the Preparatory 
Committee for the future Hong Kong Special Administra- 
tive Region [SAR] has now become a top priority task. The 
advisers hoped that the PWC would promptly make prep- 
arations to ensure a smooth transfer of government, 
including preserving stability in the fields of social affairs, 
economy, finance. and public security, and to guard 
against any attempt by the British side to stir up all kinds 
of trouble in the coming three years or more of the late 
transitional period. 


Some advisers noted that it 1s necessary, in particular, to 
urge the British Hong Kong authorities not to ruin the 
Hong Kong economy—which ts now growing smoothly — 
and, what is more, not to arbitrarily exhaust the wealth 
that the Hong Kong people have earned and saved through 
hard work. 


The disputes between China and Britain over the issue of 
the constitutional system have been going on for more than 
a year. Based on their analysis of some facts, many Hong 
Kong affairs advisers believed that Hong Kong has been 
sharing an increasing consensus with the Chinese side on 
China’s principles and policies toward Hong Kong, and 
they feel optimistic about the prospects in this area. Thes 
expressed their hope of assumrng a more active posture in 
the future in promoting communication with Hong Kong 
people of different strata in a broader scope. They also 
made some usetul suggestions on ways to further intensify 
propaganda in this regard. 


The advisers also touched on the issue concerning Hong 
Kong civil servants. They maintained that the 190,000 
cil servants of Hong Kong form an important foundation 
for the local executive-led government structure. Keeping 
closer contact with civil servants and dispelling their 
worrtes about ther future will contribute to the achieve- 
ment of steady transition, 


At the informal meeting Zhu Yucheng reiterated once 
again that the Chinese side. in the absence of Britush 
cooperation, 1 confident about its ability to maimtain 
Hong Kong's prosperity and stability and ensure a steady 
transition with the support and participation of the 6 
millon Hong Kong people. Zhu sand that the very foun- 
dation for Hong Kong's prosperity and stability rests on 
the economic development of the Chinese mamland. After 
all, he sand, Hong Kong's tuture is closely linked with the 
motherland’s 
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The Hong Kong affairs advisers speaking at today’s 
informal meeting were Chan Wing-kei, Ng Ching-fai, 
Huang Liang-hui. Tong Yat- chu, Huang Hsueh-hai, Wong 
Ying-wai, Shao Shan-po, and Ma L1. 


Editorials Comment on Preliminary Work 
Committee 


Start of Preparatory Work Praised 


HK1212070793 Hong Kong WEN WEI PO in Chinese 
12 Dev al P 2 
{Edutonal: “Preparation Means Success; No Preparation 
Means Farlure—The Significance of the Preliminary Work 
Commiutice’s Move To Start Practical Work” 


| Text} The second plenary session of the Preliminary Work 
Committee of the Preparatory Committee of the Hong 
Kong Special Administrative Region [PWC] ended suc- 
cesstully in Bering yesterday. At the meeting, the partici- 
pants discussed Hong Kong’s current situation and agreed 
in principle on the work schedules of the five special 
groups—the political affairs, economics, law, cultural, and 
social and security groups. By relating the issue of Hong 
Kong's smooth transition and transfer of power in 1997 to 
the issues concerning the immediate interests of the Hong 
Kong compatriots, these work schedules laid a solid foun- 
dation for concrete work in the next stage. The fruitful 
work of the meeting shows that the establishment of the 
PWC and the commencement of its various types of 
practical work are entirely necessary and imperative. 


The PWC ts starting its work at a time when it 1s facing a 
grim situation im which the British Government 1s still 
atiempting to seek “administrative power” over Hong 
Kong after 1997. Just as was profoundly pointed out by 
Vice Premier Qian Qichen yesterday, we must have a clear 
understanding of the situation and make sufficient ideo- 
logical preparations, “In doing anything, good prepara- 
tions will mean success, while no preparations will mean 
failure.” By starting to do practical work, the PWC has 
given a definite answer to the above-mentioned attempt of 
the British Government. Moreover, it 1s also a powertul 
measure to counter Chris Patten’s attempts to make 
trouble and obstruct the smooth transition. 


Britain has occupied Hong Kong for one and a half 
centuries. Since China and Britain signed the Joint Decla- 
ration in 1984 to solve the Hong Kong issue, Britain has 
never given up its dlusion of having the “administrative 
power over Hong Kong after 1997. Based on its ruling 
experrence as an old-style colonial empire, it has made a lot 
of trouble on the Hong Kong issue. The formulation of 
Chris Patten’s retorm package. characterized by the “three 
violations.” upgraded the status of the dispute. However, 
the days when the “sun never set” on the great British 
Empire are over. Britain, which 1s rapidly declining both 
politically and economically. 1s stl trying to resist China, 
which is moving full steam ahead, on the Hong Kong issuc. 
By throwing an ege against a rock, it can only expose tts 
own hypocritical and deceitful nature to the Hong Kong 
people. 
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Deng Xiaoping’s eyes are sharp enough to perceive the 
British attempts. The relevant expositions in Volume 3 of 
the Selected Works of Deng Niaoping are radiating the 
golden ray of his great political wisdom. They are cver- 
lasting brilliant expositions through which we can gain a 
clear understanding of the tactics of the British and the 
essence of the Hong Kong issue. They will enhance our 
confidence in Hong Kong's smooth transition and transfer 
of power and its more prosperous and more stable future. 
They are of great guiding significance to the PWC in 
carrying out all kinds of practical work. This was also 
pointed out by the PWC members during their discussions. 


Known to the world as the pearl of the Orient, Hong 
Kong's economy 1s now inseparable from that of the 
motherland. China, which 1s a huge dragon in the East, has 
won international acclaim for its rapid economic growth 
and stable social environment. As pointed out by Premier 
Li Peng yesterday, China’s reform, opening up, and eco- 
nomic prosperity have played and will continue to play a 
decisive role in Hong Kong's stability and prosperity. 
People from all walks of life in Hong Kong have realized 
this through their vital interests and personal experience. 


If the Britons do not cooperate on the question of Hong 
Kong. the sky will not fall. China ts absolutely capable of 
relying on its Own strength to unite the broad ranks of 
patriotic Hong Kong compatriots and all individuals who 
yearn for Hong Kong's smooth transition and prosperity to 
minimize any possible turbulence. If anything untoward 
should happen, the Chinese side will never sit back and 
watch disorder prevail in Hong Kong. The current PWC 
meeting sent this message very clearly. 


The PWC has a grave responsibility, and the Hong Kong 
compatriots are duty-bound. China wall exercise tts sover- 
cignty over Hong Kong for the neat three years or so, and 
then Hong Kong people will have to rely on themselves to 
rule this special administrative region of China. The 
Chinese nation ts thriving, and China 1s becoming stronger 
with every passing day. This ts the fundamental guarantee 
for Hong Kong's smooth transition and continued pros- 
perity. Herein also les the strength and courage for car- 
rying out the work of the PWC. 


Looking back and forward, the work of maintaining Hong 
Kong's smooth transition 1s indeed a great undertaking 
with which we can comfort our ancestors and benetit 
future generations. We are positive that Hong Kong will be 
more prosperous and stable after 1997! 


Membership Diversification Urged 


1HAI12120°4093 Hone Kone SOUTH CHUNA SUNDAY 
MORNING POST in English 12 Dec 93 p 18 


{Editorial: “Too Many Knives in the Kitchen” ] 


[Text] Like tor not, the formation of a consultative body 
to advise Beying on transitional matters such as the 
Preliminary Working Commiutice (PWC), was always going 
to be mevitable. 
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lias, after all, only natural that China would want its own 
body to advise on transitional matters relating to Hong 
Kong. The present dispute over political reforms has 
merely accelerated a process that might otherwise have 
waited unti! closer to 1997. Following vesterday’s hard- 
line speeches by Premier Li Peng and Foreign Minister 
Qian Qichen, there can no longer be any doubt that the 
PWC will increasingly become a force to be reckoned with 
over the next couple of years. Mr Qian made ut clear that 
now co- operation with Britain seems to have broken 
down, China will have to take on the task of preparing for 
the transition alone. 


Although the PWC’s remit os theoretically limited to 
post-1997 matters, in practice us increasingly wide- 
ranging agenda 1s likely to lead to growing attempts to 
undermine the Hong Kong Government's credibility as ut 
tries to score political points of! the British and Hong 
Kong administrations. 


Fortunately, mainland officials recognise that ut would be 
Short- sighted to do anything that might damage the 
territory s economy or the confidence of overseas inves- 
tors. China’s surprise approval for a public consultation on 
the Airport Authority Bill is one—admittedly small— 
indication of this. Indeed. it offered rare proot of what has 
often been in doubt: namely. that Bering wants to see the 
Chek Lap Kok [Airport] project completed. 


The real problem lies not so much tn the PWC's expanding 
role as in ats highly-unrepresentative composition. Gov- 
ernor Chriss Patten was right to say last week that the PWC 
suffers from a credibility problem of its own, 


For, in essence, China’s so-called “new kitchen” 1s an odd 
assortment of long-time leftists, maxed with recent con- 
verts from the British side. some of whom are already 
sharpening them knives. to pursue ther post-1997 amiy- 
tions at the expense of fellow members. Indeed tt ts hard to 
see how Bering, let alone Hong Kong. can have much 
confidence in those who have simply switched their alle- 
giance from one colonial master to another. bor example 
PWC law and order sub-group co-convenor Rita ban Hyu 
Lat-tar, now one of the bods ’s most hawkish members. was 
only tWo years ago serving as an adviser to the Governor in 
her capacity as an Executive Councillor, while another 
member, Sir Sve-suen Chung, was once the Semor Fxrecu- 
tive Councillor, They and them tellow members will need 
to prove they can put Hong Kong's interests above all 
other considerations im their role as advisers, if they are to 
earn the support and respect of Hong Kong people. 


No doubt some of the PWO membership must see them- 
selves as candidates for important positions after 1997, 
including the post of Chief Executive. It will be interesting 
to watch the yockeyving and backstabbing that 1s bound to 
take place in the sears to come. Chinese officials are 
known to be well aware of the dangers of that. Yet thes 
have not so far felt confident cnough to appoint a broader 
spectrum of opinion to ther transitional bodys 


Now thet the PWC 1s being vested with such influence 
such a step can no longer be delayed. Chinese officials have 
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hinted they are likely to nominate more members in the 
coming months, and that the opportunity should be seized 
to bring in those who can add some credibility to the body. 
lt would hardly be a radical step, even by Betjing’s stan- 
dards. After all, even Martin Lee Chu-ming and Szeto Wah 
both originally sat on the China-appointed Basic Law 
Dratting Committee. 


No one anticipates them being chosen in the present 
political chimate. But, at the very least, Beijing should 
bring in a broader spectrum of academics, as well as some 
moderate liberals. like Meeting Point Chairman Anthony 
Cheung Bing-leung and Association for Democracy and 
People’s Livelihood Chairman Frederick Fung Kin-kee. 
That would, at least, be a welcome first step to trying to 
build some degree of credibility for the PWC in the run-up 
to 1997, 


Official Sees ‘Obstruction’ During JLG Session 


HKIT1 20380293 Hone Kone WEN WEI PO in Chinese 
WO Dec V8 pl 


[“Dispatch” by staff correspondents Yu Chiping (0151 
4860 1627) and Tar Pao-erh (2071 1408 0334) “Joint 
Liaison Group Meeting Ends Without Agreeing on the 
Next Session] 


{Teat] London, 9th Dec—The Stno-British Joint Liarson 
Group [JLG] ended tts 28th session in London today atter 
three days of talks without achieving any positive results. 


Chinese chiet negotiator, Guo Fengmin. pomted out at a 
news conterence alter the session that since the foundation 
of Sino- British cooperation had been undermined, it was 
only natural that the progress of the talks was affected, 


Giuo Fengmin stressed that the foundation tor JLG discus- 
sion was the observation of the Sino-British Joint Decla- 
ration and compliance with the Basic Law. The agenda tor 
the JLG would of course be affected if such a foundation 
was undermined. 


News releases put out by both sides after the session stated 
that the JLG had turther discussed prospects for the land 
currently used tor defense purposes, issues about interna- 
tional rights and obligations, civil aviation agreements for 
Hong Kong. tranchises that go beyond 1997 and related 
issues, Hong Kong's investment protection and criminal 
extradition accords with related countries, its judicial and 
criminal cooperation with some countries, the localization 
of law and the scrutiny of laws with a view to adjusting to 
local conditions, implementation of provisions in the Joint 
Declaration on the post-1997 rght of abode in Hong Kong. 
waiver of resident permit requirements, equal recognition 
between Hong Kong and foreign countries of arbitration 
rights on cvihan and commercial matters, and matters 
concerning Hong Kong civil servants, 


The session did not set. a time and date for the next session 
Guo bengmin pomted out at the news conicrence that 
everybodys knew the background to the session. He felt that 
the public should be told the truth and at would be 
responsible to withhold the truth and create a false 
picture, 
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The session did not achieve any agreement either. Guo 
Fengmin explained that the JLG had discussed some 
long-standing matters of great concern to the public. There 
were various reasons why there had not been agreements 
on these matters. On land for military bases, for example 
early on the expert group achieved some progress, but later 
progress ceased because Britain did not responded to 
China's new proposals. 


Britain proposed four JLG sessions a year as of next year to 
speed up progress on work to settle all matters in time for 
1997. But Guo Fengmin stressed that any progress in JLG 
work would have to come from bilateral efforts. Many 
issues are still waiting for an agreement because Britain has 
been stalling. 


He cited the issue of a court of final appeal as an example. 
There is an agreement in place, but the British Hong Kong 
government has failed to implement it. That is why Guo 
Fengmin believed that 1 depends on the development of 
events whether there needs to be four sessions a year. 


Guo Fengmin pointed out that it was China which first 
suggested more yearly sessions; for example, in 1991 China 
requested convening four times a year. 


Guo Fengmin stressed that responsibility for the JLG's 
failure to achieve results in this session does not lie with 
China. 


Can the JLG settle all problems before 1997? Guo 
Fengmin reiterated: According to the provisions of the 
Sino-British Joint Declaration, the JLG must convene at 
least three times a year. He admitted that there 1s much 
work for the JLG before 1997. But often Britain raised 
issues that should not be raised in JLG discussion, for 
example. relations between the Hong Kong SAR and 
mainland after 1997, which is China’s internal affair and 
will be solved by China itself. 
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Guo Fengmin refused to reveal more details about the 
above issues. 


A reporter asked: Hong Kong Governor Chris Patten ts 
tabling his constitutional reform package to the Legislative 
Counci) [Legco] in mid-December, and Britain believes 
that China ts linking political with economic and other 
related issues. Has this session been affected? 


Guo Fengmin stressed: China is very clear in its position 
on Chris Patten’s move to table his so-called constitutional 
reform package to Legco. Although the JLG has its own 
agenda and issues to discuss, Guo reiterated, these are all 
conducted on the basis of the Joint Declaration and the 
Basic Law. JLG work will of course be affected if the basis 
is undermined. 


Guo Fengmin stressed: China has consistently observed 
strictly the provisions of the Joint Declaration; for 
example. Annex II of the declaration stresses that China 
and Britain should step up cooperation and consultations 
in the latter half of the transition period. Now who ts not 
doing things according to the Joint Declaration? Who has 
failed to go through consultations? Who has made all the 
unilateral moves? Guo Fengmin said: We all know who. 


Guo Fengmin stressed: The obstruction of JLG sessions 
and all the consequences therefrom will be shouldered by 
the party that undermined the foundation. He stressed that 
even if Britain does not cooperate, China ts confident and 
capable of maintaining, together with the people of Hong 
Kong, Hong Kong's prosperity and stability before or after 
1997. 


On the other hand, Davies. the British chief representative 
who attended the Sino-British JLG session for the first 
time, told reporters at an after-session news conference by 
the British side that he had been shocked by the atmo- 
sphere of the session and was not surprised at the lack of 
significant results from the session. 


Davies accused China of refusing to cooperate on key 
issues Such as container terminal No 9. 
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